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22, GEORGE STREET, ; 
pt Ny Moderate Premiums and Liberal Arrangements. 


cro. eer ese, } POLICYHOLDERS PARTICIPATE FROM THE OUTSET 


in the Surplus Funds, receiving an increasing share as thev advance in age. 
Secretary : 


ARCH. HEWAT, F.F.A., F.LA. POLICIES PROTECTED FROM LAPSING 
under a simple and comprehensive scheme. Poricies WoRLD-wIDE. 
London Office: Claims are Payable Immediately on Proof. 
11, KING WILLIAM ST., E.C. Pamemnene-ty, oo, ono | mete oo Street. 
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OFFICE, LIMITED. 














Capital, £500,000. Annual Income, over £100,000. Funds in hand, over £130,000. 





FIRE Policies on all classes of Risks at Equitable Rates. 
ACCIDENT Policies at Ordinary Rates, with the following 
SPECIAL ADVANTAGE— 
ONE PREMIUM BETURNED every FIFTH YEAR to those who have made no claim 
Applications for the Agency for either or both departments invited. 
11/13, St. ANN STREET, MANCHESTER. D. R. PATERSON, Manager. 
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THE BANK ACTS OF 1844-45 AND THE BANK RATE. 


by Mr. R. H. Inglis Palgrave. We will give 

our readers in this place a résumé of the main 
arguments contained in it, as it traces out the working of a 
subject which is at all times of great importance to bankers, 
and is specially so at the present moment, in consequence of 
Mr. Goschen’s proposal to form an addition to the specie 
reserve of the Bank of England through the issue of £1 notes, 
and to allow, under certain restrictions, a relaxation of the 
strict requirements of the Acts. When the £1 notes proposed 
were placed in circulation each one of them might displace a 
sovereign. Mr. Goschen proposes that four-fifths of the gold 
displaced from active use should be held in the issue depart- 
ment of the Bank of England. The remaining fifth of 
displaced gold Mr. Goschen would leave to be dealt with at 
the option of the holder. There would be no place for it in 
the internal circulation of the country. Hence, it would 
beyond doubt be exported and employed elsewhere, But 
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this subject we must leave, continuing our remarks on Mr. 
Palgrave’s paper, which commenced by referring to the 
principle on which the Acts of 1844-45 were founded. 


The object of those Acts was the security of the Bank of 
England note. The principle, as stated by authority in the 
course of the debates in the House of Commons in 1844, 
‘“‘was to make the currency, consisting of a certain proportion 
of paper and gold, fluctuate precisely as if the currency were 
entirely metallic.” It was for this reason that Sir Robert Peel 
undertook the “regulation of the currency” by legislation, 
and carried out, in practice, the theory that the variations in 
the paper circulation of the country should correspond in time 
and amount with those which would have taken place in a 
circulation consisting of the precious metals solely. 


The questions which Mr. Palgrave proposed to enquire 
into were these: Have the Acts of 1844-45 exercised an 
influence on the rate of discount charged by the Bank of 
England? 2. If so, what has that influence been? 3. Has 
that influence been exercised through the note circulation of 
the country ? 4. If so, would a small note circulation, issued 
by the Bank of England, have a similar influence ? 


In order to trace the matter out fully, Mr. Palgrave 
examined into the rate of discount charged in England, 
France, Germany, Holland and Belgium. All the statements 
had been tabulated in the same manner, to enable the reader 
to compare the movements in the rate throughout the 
principal business countries of Europe. It used to be the 
boast of England that the use of capital was to be had in it on 
better terms than in any other country of Europe, but these 
tables show that this is not the case so distinctly at the 
present date as in time past, for of late years in France, in 
Holland and in Belgium the rate of discount has been lower 
than in England, and the fluctuations in the rate less extreme. 


Having shown this, Mr. Palgrave described the alterations 
which the Bank Acts had made in the method of keeping the 
accounts of the Bank of England, and in the arrangements 
respecting the note circulation. 
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The system on which the Bank of England is managed, 
which differs from that on which every other bank in the 
world is conducted, includes the separation of the business: 
into two departments—the issue and the banking department. 
The reasons which Sir Robert Peel gave for making such an 
arrangement led him also to endeavour to extinguish the 
English country note circulation, and to cause the Scotch and 
Irish banks to hold a sovereign for every £1 note issued 
beyond the limit allowed to each issuing bank in Scotland and 
Ireland by the Acts of 1845. 


The opinion held by Sir Robert Peel, to give effect to 
which the Bank Acts of 1844-1845 were passed, was that by 
the expansion or contraction of the bank note issues the 
prices of commodities could be raised or lowered at pleasure, 
and that by such increase or diminution of prices of com- 
modities the foreign exchanges could be corrected, and an 
undue influx or efflux of bullion arrested. As Mr. C. Wood 
(Lord Halifax) said (in the course of the debate on the Bank 
Acts, May 20, 1844), “ Unless a paper circulation is subjected 
to the same limitations in its issue as exists in the case of a 
metallic currency, the variations in its amount will not conform, 
as those of the metallic currency do, to the wants and demands 
of the community. In order to do this, the variations should 
correspond in time and amount with those which would have 
taken place in a circulation consisting of the precious metals.” 
Sir Robert Peel held this opinion, and in order to secure that 
the amount of paper money (bank notes) should at all times 
fluctuate in precisely the same way as a circulation purely 
metallic would fluctuate under the same circumstances, he 
considered that it was necessary that the Bank of England 
should be divided into an issue department and a banking 
department ; that the functions of the issue department should 
be automatically confined to the exchange of gold for notes, 
and vice versd ; and that the banking department should carry 
on the business of an ordinary bank, dealing with the notes 
purchased from the issue department. 

Hence, the arrangement according to which the accounts 
of the Bank of England are made up now cause the reserve 
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of the Bank to be very different in amount from what it would 
be if that arrangement did not exist. The reserve in the 
banking department is simply the overflow from the issue 
department. The system works out thus:—The Bank of 
England is bound by the Act of 1844 to purchase all gold 
bullion of standard quality offered to it at a fixed price. This 
obligation is placed on it by section IV. of the Act, which 
declares that “all persons shall be entitled to demand from 
the Issue Department of the Bank of England Notes in 
Exchange for Gold Builion, at the Rate of Three Pounds 
Seventeen Shillings and Ninepence per Ounce of Standard 
Gold, Provided always, that the said Governor and Company 
shall in all Cases be entitled to require such Gold Bullion to 
be melted and assayed by Persons approved by the said 
Governor and Company, at the Expense of the Parties 
tendering such Gold Bullion.” 

Thus the reserve may be affected, so far as additions are 
made to it from fresh supplies of bullion, by causes which 
may be entirely separate from the banking requirements of 
the country. The imports of gold may take their basis in 
exchange operations which cause imports of bullion, and 
represent the balance of trade. Gold also may be drawn in, 
and often is, through the action of the Bank by raising 
the rate of discount. Exceptional operations, of which the 
43,000,000 brought from the Bank of France in 1890 is the 
most conspicuous example, may likewise augment it. But 
the supplies of gold may also be brought from the circum- 
stance that the holder finds the Bank of England—known all 
over the world as a compelled purchaser at a fixed price—the 
best market for an article which he holds and is desirous to 
part with. 

The effect on the amount of the reserve of the Bank 
becomes very different when it is fed thus by the automatic 
action of the issue department from what that effect would be 
if all the bullion were held in one single receptacle and in one 
amount. A sum which bears a very large proportion to the 
existing reserve would bear a very different and much smaller 
proportion to the total mass if it were simply added to or 
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deducted from the bullion already in stock if the two depart- 
ments were undivided. Hence the effect of the movement of 
a sum equal in amount is very different in effect where the 
Bank of England and the Bank of France is concerned. We 
need only recall what occurred between the 5th and roth of 
November, 1890, when £3,000,000 sterling, as mentioned 
above, were moved from the Bank of France to the Bank of 
England. The influence of this operation on the reserves of 
the two banks was very different. The reserve of the Bank 
of France, habitually much larger than that of the Bank of 
England, dropped only 3 per cent. The reserve of the Bank 
of England rose 30 per cent., while the bullion held by the 
Bank of England rose only 15 per cent. 

We are so familiar with the published returns of the Bank 
of England that we need not repeat them here. Reference 
was made in the paper to the returns of January 27th, 1892, 
which showed that while at that date the bullion held by the 
Bank of England was £22,113,795, the available banking 
reserve was £13,687,465—nearly £8,500,000 less. 

The provisions of the Acts affecting Scotland and Ireland 
require coin to be held against the note circulation of the 
banks there which exceed their authorised limits of issue. 

Accordingly, on the 5th of December, 1891, the nearest 
return available for comparison, 

about £4,500,000 was held in Scotland, 
and 1,700,000 in Ireland. 


Together . £6,200,000 to meet the require- 
ments of the Act. 
Aggregating these amounts, it thus appears that while at 
these dates the gold bullion held at the Bank of 


England was in round numbers : . . £22,100,000 
and in Scotland and Ireland against their 
excess issues . . . ; . , 6,200,000 





4 28, 300,000 
the ultimate banking reserve of the country was, in round 
figures, £13,700,000, this being the amount of the notes in 
the banking department of the Bank of England. 
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The amount of bullion compelled to be held in this manner 
by the Scotch and Irish banks is really taken out of the 
specie reserve of the country. The banks whose circulation 
is beyond limit cannot part with it—though it is not security for 
the notes they have issued. It is locked up, while, when the 
circulation of these banks increases, fresh amounts of bullion 
have to be brought to Scotland and Ireland, causing further 
fluctuations in the reserve. 

The above describes the influence exerted by the Acts of 
1844-45 on the reserve ; we must now consider the changes 
which have already occurred since the years when those Acts 
were passed in the note circulation of the country, and the 
results which have followed. 


Taking groups of ten years, the average 
fluctuation in the circulation of notes 
of the Bank of England is about ... £620,000 more than in 1844. 


Do. of the Scotch Banks .... «+s 630,000 do. 
Do. or the Irish Banks _... «+» 400,000 do. 
41,650,000 


To these amounts should be added, part, 
at least, of the difference in the fluc- 
tuations of the English country note 
circulation, which is now smaller 
than it was before the Acts were 
passed. This can hardly be less 


than ... 250,000 


41,900,000 

The fact that the diminution in the English country note 
circulation has increased the demands on the reserve of the 
Bank of England requires explanation to those unacquainted 
with the subject. There are regular periodic fluctuations in 
the note circulation, following the business requirements of 
the country. The fluctuations in the country note circulation 
were entirely unconnected with the reserve of the Bank of 
England. Hence, as the English country note circulation has 
declined in amount, while the demand for cash continues as 
before, notes of the Bank of England, or sovereigns, are substi- 
tuted for country notes ; and, of course, both the notes and the 
gold drawn from the Bank of England diminish the amount of 
the reserve. In the same way, as mentioned before, the gold 
required to meet the excess issues of the Scotch and Irish 
banks beyond their limits affects the reserve in the same way. 

Hence, roughly speaking, the alteration in the note circu- 
lation of the country causes probably a demand at times of from 
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about a million and a half to nearly two millions on the reserve 
of the Bank of England more than was the case before the 
Bank Acts of 1844-45 were passed. Of course, these demands 
may not, and do not, in all cases, coincide in date. Their 
influence is thus modified. But it must be distinctly remem- 
bered that the figures shown here are based on averages 
grouped together for considerable periods. The individual 
fluctuations are larger than the average fluctuations, and the 
demands on the Bank reserve follow the actual, that is the 
individual, not the average, fluctuations. 


And the effect of these demands is shown in the fact that 
the rate of discount at the Bank of England is, on average, 
highest in the month of November, and also higher in ta 
month of May than the business requirements of that month 
appear to justify. There is a corresponding diminution in the 
reserve of the Bank, which is always low in those months. 
The following tables, derived from Mr. Palgrave’s paper, show 
this distinctly :— 



































BANK OF ENGLAND AVERAGE RATE OF || BANK OF ENGLAND AVERAGE RESERVE 
DiscounT for the forty-seven years, for the forty-seven years, 1845-91. The 
1845-91. The pressure, month by fluctuations, month by month, com- 
month, in the Money Market compared. pared. 

1845-91.—Average Rate for the Forty-seven Years, 1845-91.—Average Reserve for Forty-seven Years, 
3. 148. 6d. = 100, / y ctaermenntie = 100, 
4 | 

November 4 611 | 117 || March. . .| 12,253,000 | 110 

December . 44 3 | 1 June a" 12,029,000 | 108 

January g 4 5 9 | 880 September 11,598,000 | 105 

October 2 3 19 II | 107 February 11,528,000 | 104 

February . 314 4 99 || July. ° 11,256,000 | IOI 

May . ° 314 0 99 December 11,141,000 | 100 

March . 312 0 97 August - 11,132,000 | 100 

June 3 9m 94 April ° . 10,806,000 | 97 

April 3 9 3 93 May . 10,613,000 | 99 

August ° 3 8 9 92 || January 10,570,000 | 95 

September 389 92 November 10,247,000 | 92 

July $376 go || October . 9,858,000 | 88 

Difference between highest month and Difference between highest month and 
lowest month pel iat oo menge. lowest month... 44. sss oes, 293953090. 

Mean of the extreme variations durin: Mean of the extreme variations durin 
the period 1845-91 ws ooo SE 29°S Ze the period 1845-91... _ eee 11%. 





A connection between the demand for specie for Scotland, 
and in some degree for Ireland, and these circumstances have 
been recognised, as we shall see, by the authorities of the 
Bank of England. 
observe that a reference to the returns of the London Clearing 


Before passing to this point we may 


House support this opinion, as they do not show any excep- 
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tional demand in the months of May and November, and as 
this is not traceable in the ordinary course of business of this 
country, the inference is that the fluctuations shown to exist 
at the Bank of England at those periods are influenced in an 
appreciable degree by the Scotch and Irish demand. 


The following observations made by Mr. Weguelin, who 
was Governor of the Bank of England in 1857, show that, 
in his opinion, when both the Scotch and Irish Circulations 
were very much smaller than they are now, the fluctuations 
in the internal circulation of the country had an important 
influence on the Bank of England reserve. Mr. Weguelin 
was examined before the Select Committee of the House of 
Commons, appointed in 1857 to enquire into the operation of 
the Bank Acts. The following is a quotation from Mr. 
Weguelin’s evidence. The questions were asked by the 
Right Honourable Edward Cardwell, afterwards Lord Card- 
well, and referred to the demand on the reserve of the Bank 
of England in the autumn :— 


‘“‘42. Is there not a demand upon you at that period of 
the year for Scotland and Ireland? There is a demand for 
coin, but not for notes. 


“43. That coin being intended to sustain the increased 
local circulation in Scotland and Ireland? Precisely so. 


“44. Is there not a corresponding demand in the same 
— of the year for an increased circulation in England and 
ales? Yes, we think there is, but we cannot trace that so 
well as we can the Scotch and Irish demand. The reason 
why we can trace the Scotch and Irish demand~ better than 
the English demand is this—that by the law of 1845, by which 
the Scotch and Irish banks were regulated, those banks are 
bound to deposit a certain amount of coin in specified places 
for any amount of notes issued by them beyond the amount 
authorized under those Acts. 


“45. That is to say, if there be a demand for increased 
circulation of small amounts for retail transaction, it will be 
transacted in England and Wales by the increase of the 
metallic currency, but in Scotland and Ireland by the increase 
of small notes, which must be increased by the demand upon 
= for bullion, under the present law? That is the operation 
of it.” 


Mr. Weguelin also expressed his opinion on the effect of 
this demand ina letter to Sir G. C. Lewis, then Chancellor 
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of the Exchequer, printed in the appendix to the Report of 
the Committee of 1857. 

“Now with regard to the oscillation of the internal 
circulation of the country, I may notice that there is, 
periodically, a demand for currency from the Scotch and Irish 
banks, which, whilst it produces a most sensible effect upon 
the Bank of England reserve, is uncontrollable by any action 
of the Bank. At certain periods of the year, especially of the 
harvest, the demand for currency commonly greatly exceeds 
the authorized issue; and as the excess must be issued on 
gold deposited in certain specified places, that gold is with- 
drawn from the Bank reserve, to be again restored to it when 
the reflux of the currency of the Scotch and Irish banks takes 
place, which is usually in the months of December to March. 
The Scotch banks very generally exceed their authorized 
aggregate issue; but with the Irish banks, although the 
aggregate issue is not usually exceeded, yet it often happens 
that some are in excess, whilst others are under the authorized 
amount. But as each bank has to provide for its own excess, 
the demand on the London bullion reserve is as great as if 
the whole Irish circulation had gone beyond its limit.” 

We see thus what the effect of a small note circulation 
already is on the reserve of the Bank of England. A series 
of tables in the paper showed the range of fluctuation in the 
four branches of the note circulation of the country. The 
Bank of England note circulation is believed to be about half 
in notes of £5, half in notes of larger denominations. The 
English country note circulation is composed principally of 


45 notes. There are a good many small notes, £1 and £2,. 


in the Irish note circulation. The Scotch circulation contains 
the largest proportion of small notes. 

The variations in amount of the circulations are, generally 
speaking, large, in proportion as the size of the denominations 
of the notes were small. The fluctuations between the highest 
and the lowest points may be represented as follows :— 


In the Bank of England note circulation ... 3°5 percent. 
» English country “ << 8 “s 
»» Irish country 8 = 
»» Scotch country in << 105 “i 


Judging by the experience of the Scotch and Irish issues, 
an English small note circulation of £25,000,000, an amount 
which has been proposed, would fluctuate to an extent of from 
about £4,500,000 to 46,000,000 a year. These fluctuations 
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would act directly on the reserve of the Bank, and would 
increase the variations in the amount of that reserve. 

Mr. Goschen, in his plan for a small note issue in England, 
had proposed that part of this issue should be against 
securities, a plan which would have the effect of immediately 
reducing the amount of gold held in the country, instead of 
increasing it, as is required ; he has also proposed to leave the 
existing arrangements of the Bank Acts of 1844-45 as they 
are, coupled with permission, under certain conditions, for a 
relaxation of the Act of 1844, as far as the issue department 
of the Bank of England is concerned. This relaxation is not 
to be permitted unless an increase of bullion at the Bank is 
obtained by an issue of £1 notes. The facts connected with 
the note circulation of the country, which have been here 
shown to exist, appear to justify grave doubts whether this 
proposal will not lead to an increase in the number and extent 
of the fluctuations of the Bank rate. 

The substance of the conclusion of the paper was as 
follows :— 

Mr. Palgrave said— 

“To recapitulate—what has been stated in the previous 
pages shows conclusively four things :— 

1. That the fluctuations in the rate of discount at the 
Bank of England are much more numerous, and much more 
severe in amount, than at any other bank in Europe. 

2. That while these fluctuations have had a tendency to 
increase throughout Europe, that tendency has been much 
more marked at the Bank of England than elsewhere. 

3. That at the Bank of England the fluctuations appear 
to follow in a degree, and in an increasing degree, the 
demands made on the reserve through the operation of the 
Acts of 1844-45. 

4. That the rate of discount charged at the Bank of 
England now tends to be higher than at any of the four 
other large continental banks whose charges have been com- 
pared with it, with the exception of the Bank of Germany ; 
and further, that this tendency appears to increase. 

“IT am well aware that this statement contains only the 
‘dry bones’ of the matter, and that the position of the 
English Money Market is very different from that of any other 
in the world, and that there is an immense deal more to be 
ween the question than can be included in such a statement 
as this. 
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‘It is true, no doubt, that the extent of foreign demands for 
gold in England largely influence our rate of discount. In 
France the gold held is protected by a premium charged when 
withdrawals are sought. As with gold and silver, all legal 
tender the Bank of France has the option of payment in 
either, and avails itself of the shelter this provision gives 
against payments in gold, which it desires to avoid. In 
Germany, payments in gold are said to be discouraged by 
means not adopted here. Hence England is the most 
important free market for gold, has demands on it which 
other countries are exempt from, and these demands are 
followed by corresponding enhancements of the rate of 
discount. 

‘ But this factor, though a very important one, does not 
explain the whole of the matter. There is little doubt, as 
those well able to trace the workings of our foreign demands 
have informed me, that England is less a centre for foreign 
commercial demands now than some ten years, or even some 
twenty years, back. The troubles which France experienced 
at this period drove a good deal of foreign exchange business 
here—more recently a good deal has returned to France—and 
within a few years Berlin has become a great centre for 
financial business. Yet within recent years, and especially 
the last seven years, the number of fluctuations and the range 
of fluctuation has increased. 

“It is within this period that the concentration of demand 
on the reserve of the Bank of England, caused by the 
operation of the Bank Acts of 1844-45, has become most 
intense. One must not argue that Jost hoc is always propter 
hoc. But I have shown you from the returns of the London 
Clearing House, that the fluctuations in the rate of discount 
do not follow those of general business. I have shown you, 
by the tables of rates of discount in other countries, that a 
different range of fluctuation, corresponding more with that 
shown by the fluctuations of ordinary business in England, 
and a smaller degree of intensity of fluctuations, also corre- 
sponding with that shown by the fluctuations in the clearing 
returns in England, prevails in those countries. I have also 
shown you, by returns of the rate of discount, before the Bank 
Acts came into operation, that the dates of the fluctuations, 
and the range of those fluctuations, do not correspond with 
those registered in England now, while they correspond more 
closely with those existing in other countries now, and also 
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with those shown by the fluctuations of business in England ; 
and as there is a correspondence between the variations of the 
rate of discount in England and those shown to exist in the 
Scotch and Irish note circulation, I am brought to the 
conclusion that the operation of the Bank Acts of 1844-45 
enhances those fluctuations. 

“Hence, I am also led to believe that the connecting the 
reserve of the Bank with a note issue in which, as has been 
shown, greater fluctuations are necessarily to be expected, 
would not conduce to the stability of the English money 
market, and that any permission to relax existing laws could 
not equally bring about that stability.” 

This argument, it will be seen, traverses the grounds on 
which Mr. Goschen’s proposal is based. Where would be the 
good of disarranging our existing circulation and only 
increasing the instability of our money market ? 

The means for supplying the stability that is required must 
be found by other methods. A reference to these was outside 
the scope of the paper. The maintenance of a substantial 
specie reserve by the banks of the country generally is now 
what is‘needed. Nor need such a reserve be an expense to 
the banks which joined in forming it. The bankers’ balances 
at the Bank of England are understood to have been largely 
increased within the last twelve months. This source of itself 
would supply much that is needed. And the knowledge that 
a bank had a share in such a reserve would doubtless so 
greatly increase the confidence of the public in its manage- 
ment, that probably the outlay required would, instead of 
being a charge, be found to be advantageous to the bank 
which made it. 





> 
~~ 


Re Ws. DINKELSPIEL, BANKRUPT.—Mr. H. Brougham, official receiver, has issued a 
summary of the accounts filed by William Dinkelspiel, insurance agent, 11, Queen Victoria 
Street, London, from which it appears the gross liabilities amount to £26,762. 75. 7d. 
(unsecured £25,636. 6s. 1d.) and net assets estimated at £1. 118. 8d. The debtor states he 
came to England in January, 1890, and without capital commenced business at 11, Queen 
Victoria Street, E.C., in partnership with another person (who paid him £500), and with 
whom he carried on business as W. Dinkelspiel until January 1891, when the partnership 
was dissolved, and another person joined him with £5,000 capital, and they continued 
business under the same name until May last, when his partner retired, and the debtor 
agreed to pay him £5,000 by instalments, and has since continued the business alone down 
to the date of the receiving order. He attributes his insolvency to the heavy expenses and 
allowances in connection with his business having exceeded the commissions earned 
(estimated at £16,000), to exorbitant interest on borrowed moneys, to losses by betting and 
gambling, to his household and personal expenditure, and to law costs. 
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THE CRIPPLED FINANCES OF SOME FOREIGN COUNTRIES. 


f# HEN writing last October, page 571, upon the foreign 
¥ exchanges, we pointed out that, if the value of 
currency as compared with gold gave way, there 
would certainly be something wrong in the internal 
economy of the foreign countries affected; but the 
exchanges do not show whether the evil at the root of the matter is 
of a political nature, is due to financial troubles, to social upheavals, 
famines, or other misfortunes. As a rule, the depreciation in the 
exchange value of a currency compared with gold, or whatever the 
standard metal may be, means bad management and want of fore- 
sight on the part of the statesmen in charge. 

The effect is peculiarly distressing both to the Governments and 
the peoples afflicted. Money must be raised to pay gold interest on 
the gold loans so freely borrowed in the reckless times, and the taxes 
must be raised when the currency in which they are payable loses 
value—z.e., just at the time when the country feels the pinch pro- 
ceeding from damaged credit. Then statesmen arise who achieve 
popularity by proposals for “ taxing the foreigner,’”’ and thence we, as 
bondholders, have had to put up with a “‘ moratorium” in the Plate, 
besides a reduction of interest on the bonds of Uruguay; there is a 
proposal from Portugal to cut down the debt by half, and Spain and 
Greece are hardly able to pull through the next two years with 
credit. 

M. Leroy Beaulieu has something to say in his Economiste 
Frangais about countries with crippled finance, these including 
Argentina, Brazil, Portugal, Spain and Greece. In regard to flagrant 
mismanagement they all have a family resemblance, but he classes 
Argentina with Brazil because the harvests have been “ superb,” and 
these countries especially have suffered from mismanagement of 
finance and not from want of natural resources. To some, but not to 
an equal extent, this is also true with regard to Portugal, Spain and 
Greece. Summarising the position of the five countries M. Beaulieu 
says, ‘‘ The troubles suffered by them result from all kinds of head- 
long entanglements, and from the results of confusion of mind as to 
the rdle of banks and the conditions upon which bank-notes should 
be issued. Now is the time in which they ought to show proof of 
economical intelligence, of energy and perseverance alike. In all 
cases great efforts are necessary to avoid disaster—and even to limit it ; 
but if they do not make these efforts, their position will be cruelly 
prejudiced for twenty years yet.” In Argentina, at least, such 
efforts are promised by Senor Saenz-Pena, who is the probable new 
President. 

This year the depreciation of various currencies has gone on from 
bad to worse, but it is worth noting that the premium on gold in 
Argentina ceases to rise ; in other words, that the depreciation of the 
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dollar, which, at par, would be 49d., and which, in the year 1891, had 
got down as low as Is. (the premium then rising to 306 per cent. last 
August), it has since recovered to a small extent, the gold premium 
being 240 per cent., showing that less than three-and-a-half paper 
dollars go to one dollar gold, and that the value of the dollar is over 
Is. 2a. by exchange. It is interesting in this connexion to observe 
the course of the gold premium in recent years, and the following 
figures (100 = par) are taken from the Buenos Ayres Standard :— 

















| 1885. | 1886, 1887. | 1888. 1889. 1890. 1891. 
| | 

January . . 122 144 124 145 15 | 225 | 322 
February ° 127 | 147 129 148 155 | 224 | 342 
March . ‘ 133 153 133 151 159 254 342 
April . . 146 155 136 146 159 | 266 | 344 
May ° ° 136 156 137 147 1s5 | @34 | 40 
June ; . 131 149 134 150 165 239 | 369 
July . . 133 137 132 154 173 | 329 389 
August . . 142 131 130 150 177 256 | 406 
September . 140 119 135 148 903.1 <aa§. |i 3 
October . -| 144 116 142 148 |. 933.-1 85 437 
November -| 148 128 145 145 221 | 289 | 372 
December .| 142 130 145 142 ao | ge — 
Average. | 137 139 135 | 148 180 261 | 377 








The Brazilian exchange has lately wavered about 12d. (the par in 
gold being 27d.), and this depreciation is due to want of confidence 
on the part of the people in their governors. The country is so large, 
and so weakly held together, that a disturbance is apt to break out 
first at one point of the vast area covered by the republic and then at 
another, the central Government being too far from the scene of 
trouble to repress the insurrections, even if it had the military force 
at hand and the means to transport the men hundreds and thousands 
of miles. We have on former occasions described the financial 
inflation in Brazil, which results in the usual misery: and usual 
feeling of poverty on the part of the people who had speculated 
during the mania. 

From Brazil to Portugal is no wide step, in a financial sense, 
although geographically the two countries are at a great distance. For 
many years past Brazil has been the money-box of Portugal, and when 
it is unprofitable to remit money home from Brazil, as it is still unprofit- 
able, because the exchange yields barely 1s. per milreis, compared 
with 2s. 3d. when it was at par, the people of Portugal are cut off 
from a very rich source of wealth. Numbers of capitalists settled in 
Portugal derive their income from Brazil; and that income is not 
merely reduced, but, where possible, absolutely shut off for the time, 
because of the fall in the Brazilian exchange. It is therefore hardly 
to be wondered at that Portugal feels the pinch of poverty, that rich 
people in Portugal are unable to finance the Government and are less 
able and less willing to pay taxes. Accordingly the Government has 
resorted to fiduciary issues of paper. Fiduciary issues are of two 
kinds—first, the forced circulation of notes which the Government or 
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the State bank of issue does not undertake to repay at par; and, 
secondly, the diminution of cash reserves previously held against the 
circulation of notes. Fiduciary issues, as their name implies, depend 
for value on the faith that they will be paid in full when presented. 
But faith is an unstable foundation for values, seeing that in human 
nature there are waves of faith and waves of suspicion. The Govern- 
ment of Portugal is not able to pay its notes in full, and these, there- 
fore, circulate at a discount, the effect on the exchange being to 
reduce the value of Portuguese currency by about 30 per cent. com- 
pared with its par value. 

Spain is also in trouble, its currency is depreciated. Riots have 
been reported from various districts, but these riots are not the cause 
of the depreciation in currency ; they seem to be rather the result, 
inasmuch as a Government which has no better means of paying its 
soldiery than by the issue of depreciated paper currency has but a 
weak control over the disturbed elements of the population. 

The depreciation of Greek currency has lately been as much as 
40 per cent., partly due to financial muddling, but directly traceable 
to the depressed condition of finance in London and Paris. When 
that very astute statesman and financier, M. Tricoupis, was in power, 
he was favoured by fair weather in the financial markets, and was 
enabled to provide new loans from time to time in order to meet the 
interest and the other foreign claims upon his Government. His 
successor, M Delyannis, came in at a less fortunate time. The gold 
coupons of Greek debt have been continually maturing, but the ability 
of the Greek Government to go on raising new gold loans in London 
and Paris for the purpose of meeting these coupons has diminished. 
It may be that M. Delyannis was less able as a financier than his 
predecessor, but it is quite possible that M. Tricoupis had over- 
strained the borrowing capacity of Greece, and left his political 
opponent the dregs of the vessel. Such things have been heard of 
nearer home. 

The further depreciation of the past six months in the values of 
certain foreign paper currencies will be gathered from the following 
table :— 











Place. Term, Form of Quotation, Par, Ss Bye go. | S Hangs or. | M he = 
Brazil—Rio . | go days | Pence permilreis .| 27d. 22d. 15d. 113d. 
Buenos Ayres spot Gold compared with 100 150 prem, | | 300 prem. 240 prem. 

paper dollars - § |=49'06d § |=19°624d. } ==11'265d. } =14'45d. 
Russia . - | 3 months | Pence per paperrouble 38d. 284d. 244d. 24td. 
Italy . : oe Lire per £ . ‘ .| 25°22 25°22 } 25°87 } 26'50 
= gtd. =9hd. =gid. =9d. 
Portugal e * Pence per milreis .| 53°28d. 524d. 42hd. 38d. 
Spain... ES Pence perduro. «| 47°5785d. 448d. 433d. 40}d, 
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NORTHERN BANKING CoMPANY, LIMITED.—A dividend for the past half-year has 
been declared and paid at the rate of 11 per cent. on the ** A” shares and 5} per cent. on 
the ‘* B ”’ shares of 


this company. 
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POSTAL ORDERS AS SMALL NOTE-CURRENCY. 


‘ay N the last report of the Postmaster-General the statistics 
show that for the year 1890-91 the number of postal 
orders issued in the United Kingdom was 48,841,765, 
or 4,129,217 more than in the previous year. The 
value represented by the orders was £19,178,367, or 
£1,440,565 more than the value of those issued in 1889-90. 
Details are given in the table attached to this article. The total 
amount transmitted by money orders and postal orders in the year 
was about 47 millions sterling, or 5 millions more than in 1889-90. 
The Postmaster-General reports that “ cases are still frequently noticed 
in which the payment of postal orders has to be refused because the 
numbers printed on the top have been cut off. This is generally done 
by the senders of the orders in the singular belief, as they explain, 
that it is right ‘to keep the numbers,’ instead of merely recording 
them ;” and this is all that the official report has to say on the matter. 

Another stumbling-block of detail is described by a heated writer 
to the newspapers, thus:—“ I read with surprise and indignation 
your correspondent’s grievance in having to suffer the loss of a 
fifteen shillings postal order, the form of which was acknowledged 
genuine, but, having been stolen and illegally signed and stamped, 
was declared by the Postmaster-General to be invalid. Dealing 
myself in a large way in postal orders, and knowing the great boon 
they have proved to the public, I trust this matter will not be allowed 
to drop, and that the public will claim protection in such a case. 
The Postmaster-General has guarded himself, but the public are 
exposed to receive, in various ways, postal orders which may prove 
to be forms stolen, and illegitimately issued, and have to suffer the 
loss, although they have no means of detecting the forgery. Unless 
the Postmaster-General can see his way to give the public a fair pro- 
tection, I fail to see other than it will prove detrimental to the postal 
order revenue,” and so on. 

Attention has lately been directed to postal orders, especially 
those for 20s., because they are virtually notes. It is even contended 
that they should come under the Bank Act of 1844, which requires 
that gold should be held in the issue department of the Bank of 
England. But as to the figures, which seem very big, it is remarked 
that the life of a postal order is a short one, especially in London. 
In the country the circulation of postal orders increases. On the 
average, so the estimate runs, postal orders pass through two or more 
hands before being presented for payment. Therefore, the total 
amount of £1 postal orders in circulation at a given time is thought 
to be not more than £100,000. The conclusions drawn are—“ first, 
that the English public have had ten years in which to grow up to 
the use of £1 notes under the guise of postal orders ; and, secondly, 
that after this lapse of time the amount actually in circulation is 
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comparatively small.” This would be conclusive but for the charge 
of 1d. on orders of 2s. to 108. 6d. inclusive, and 14d. on those of 15s. 
to 20s. each, besides renewal charges. A free note might have a 
different fate, and be more popular, especially in the provinces. 
London bankers, flooded with large business, object to the pottering 
connected with such documents. It has even been said that, only 
because “ country bankers always like the wrong thing,” would small 
notes be favoured. 


= 


TABLE showing the NuMBER and VALUE of PosTAL ORDERS issued to the PuBLIC from 
the commencement on the Ist January, 1881, to the 31st March, 1890. 





NuMBER OF EACH CLAss OF PostaL OrpeErs IssuED. 
















































































Is. od, | 1s. 6a, | 2s. od. as. 6d. | 3s. od. 3s. 6d. 4s. od, 
Quarter ended 
31st Mar., 1881 62,589 48,994 — 62,041 _ _— a 
81-2. , 452,823 | 362,094 — 437,096 = = = 
1882-3 . .| 948,678 | 759,105 = 825,198 = - - 
1883—4 . =. | 15700,453 | 153675774 = 1,333,656 = = — 
1884—5 . =. |__ 1,407,937 | 1,003,609 922,180 | 1,371,127 799,733 406,848 844,563 
1885—6 . «| 1,624,421 | 1,169,449 | 1,531,407 | 1,581,562 | 1,343,562 703,036 | 1,497,125 
1886-7 . «| 2,225,587 | 1,471,775 | 1,909,349 | 1,907,160 | 1,691,524 912,717 | 1,920,846 
1887-8 . «| 2,559,701 | 1,772,774 | 2,288,881 | 2,189,338 | 1,965,946 | 1,094,598 | 2,269,050 
1888-9 . . | 2,856,289 | 21047,593 | 2593854 | 2:427,739 | 2,181,063 | 1,240,596 | 2,539,921 
1889—9g0 . =. | 3,256,608 | 2,338,328 | 2,951,140 | 2,699,614 | 2,418,391 1,391,983 | 2,837,462 
18g0—9r . «| 3,699,150 | 2,631,736 | 3,340,251 | 2,998,441 | 2,616,391 | 1,525,144 | 3,096,381 
20,794,236 | 14,973,231 | 15,537,062 | 17,832,972 | 13,013,610 | 7,274,922 | 15,005,348 
NuMBER OF EACH CLASS OF PosTAL OrDERs IssUED. 
4s. 6d. 5s. od. 7s. 6d, tos. od. | tos, 6d. | 12s. 6d. | 15s. od. 
Quarter ended 
31st Mar., 1881 _— 124,147 40.381 122,745 _— 17,953 31,736 
1881—2 . . _ 853,306 262,920 808,736 _ 110,691 202,665 
1882-3. ° _ 1,463,620 449,229 1,330,098 - 181,832 318,769 
1883-4 . . | — 2,164,178 676,193 1,870,963 = 2665745 444,637 
1884-5. lk 319,550 | 3,036,013 go2 384 | 2,916,248 394,789 51,489 818,697 
w8s5-6 . 565,85t | 3,987,230 | 1,146.139 | 3.874,602 694,680 = | 1,127,985 
1886-7 . . 742,332 | 45795+124 | 1,376,281 | 4,538,659 896,960 _ 1,328,869 
1887-8 . 889,704 | 5,511,549 | 1,607,113 | 5,069,738 | 1,090,775 = 1,490,517 
1888—9 . + | 1,005,489 6,046,886 1,804,163 5,514,342 1,234,668 _ 1,635,049 
1889—90 . .| 1,126,679 | 6,637,199 | 2,003,526 | 6,027,107 | 1,389,954 — 1,795,112 
1890—9r «=» | 152405370 | 7,154,497 | 2185,815 | 6,457,535 | 1,513,512 a 1,938,908 
5,889,975 | 4117731749 | 12.454,144 | 38,531,273 | 7,215,338 628,710 | 11,132,943 
NUMBER OF EACH CLASS OF 
Postat Orpers Issuep. Torat. 
178. 6d. 20s. od, Number. Value. 
Quarter ended 31st Mar., ia a * 
188: . ‘ ° ° 11,091 125,312 646,989 292,150 10 oO 
1881—2 . . . - 60,611 911,978 4,462,920 2,006,917 19 oO 
1882-3 - . el. 971345 1,606,454 | 7,980,328 3:451,284 0 6 
1883—4 . ° ° ° 143,184 2,318,773 12,286,556 5,028,663 9 o 
1884—5 . ° e ° 27,476 3,611,521 18,831,164 7,885,347 9 oO 
185-6. 2 we - 4:943:267 25,790,316 10,788,945 2 6 
1886—7 . ‘ ° e _ $691,528 31,608,711 12,958,939 19 6 
1887—8 . ° ° ° — 6,586,463 36,386,147 14,696,369 13 oO 
1888—9 . ° . ° _ 79154,169 40,222, 321 16,112,079 15 © 
1889—90 , ° ° ° a 7,839,446 4457125548 17,737,802 4 0 
1890—91 , ° ° ° eo 8,443,034 48,841,765 19,178,367 ° 
339,707 4914325545 271,829,765 110,136,868 9 6 




















Postal Orders for the sums of 12s. 6d, and 17s, 6d. were abolished on the 31st May, 1884. 
Postal Orders for the sums of 25., 3s., 35. 64., 45, 4s. 6d. and 19s. 6d, were established on the rst Sone, 1884. 
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SHARES ISSUED AT A DISCOUNT. 


AN the case of the Ooregum Gold Mining Company 
9 the House of Lords has now affirmed the decision 
of the Court of Appeal that the issue by a company 
of shares at a discount is wdfra vires and cannot be 
supported. There appears to be, however, a good deal 
of doubt existing as to the exact effect of the decision; a doubt 
caused apparently in part by the fact that the form of the order 
appealed from and affirmed by the House was not fully reported, 
and partly by certain observations contained in the judgments of 
some of the learned lords. The order made by the-Court of Appeal 
declared that the issue by the company of preferred shares of £1 
each at a discount of 15s. per share was w/tra vires, and that the 
shares were held subject to the liability to pay to the company in 
cash so much of the £1 per share as had not been paid, and ordered 
the register to be rectified accordingly. This order was affirmed by 
the House of Lords, and it will be seen that its effect upon the 
holders of the shares is clearly expressed in the terms of the order ; 
though it may be that such holders, who took the shares in the 
belief that they were validly issued, may still be in a position, if they 
so desire, to apply to have their names struck off the register of 
shareholders, and to have returned to them the amount which they 
have paid. Such an application was made by a holder of shares 
issued at a discount in the former case of the Almada and Tirito 
Company, and the Court holding the issue to be w/¢ra vires, directed 
the shareholder’s name to be removed from the register, and the 
amount which he had paid to be returned to him; but it had been 
arranged between the parties that if, as was the case, the issue of the 
shares was held to be «tra vires, no opposition should be offered to 
the rectification of the register. In that case, therefore, as in the 
present, the only decision was that shares could not be issued 
at a discount, but shares so issued will be held subject to 
the liability to pay in cash the balance over and above the 
amount actually paid. Lord Herschel, in his judgment, raised a 
doubt whether the payment of the balance could be insisted upon, 
except in the case of the liquidation of the company, and then only 
to such extent as might be necessary for the payment of the debts 
and expenses of the liquidation; whether, in fact, the issue at a 
discount was not equivalent to an agreement by the company not to 
call up the balance except in the case of a winding up, and then only 
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so far as might be required for payment of the debts and expenses. 
Such an agreement is by no means uncommon, and many companies 
have issued shares partly paid up and subject to a stipulation that the 
balance shall only be called up in case of the winding up of the 
company. It is, however, not of very great public importance 
whether or not the issue of shares at a discount is equivalent to such 
an agreement, since, clearly, the decision of the House of Lords will 
prevent shares being issued at a discount for the future. 

The result of the decision cannot be regretted. The issue at a 
discount cannot benefit the company ; if it is intended to benefit the 
applicants for shares, the same result can be arrived at by issuing 
shares of a smaller nominal amount, receiving a larger proportion of 
dividend. Too often, however, we fear is the method resorted to, in 
order to make things appear more rosy than they are, with a view 
either to ensure the shares being taken up or to swell the apparent 
capital, or, perhaps, in the usual case of reconstruction to secure the 
assent of other classes of shareholders. For somehow an issue of 
120,000 preference shares of £1 each, at a discount of 16s., ranking 
for a preference dividend of 10 per cent. on the nominal value, does 
not sound quite so bad as an issue of shares of 4s. each, ranking for 
a preference dividend of 50 per cent, and in the latter case would-be 
subscribers might think that a company was hard pressed to adopt 
such measures, or the ordinary shareholders might be more keenly 
alive to the sacrifice they were asked to make. 

Another point of greater and more wide-reaching importance than 
the decision—if any importance at all is to be attached to it—is the 
expression of opinion on the part of the Lord Chancellor that he 
holds himself free on any future occasion to consider the propriety of 
the long-accepted construction of sec. 25 of the Companies Act of 
1867, under which it has always been held that shares may be issued 
for a consideration other than cash, such as property, goods or 
services, provided a proper contract is first filed in pursuance of the 
section: in other words, the Lord Chancellor considers it still a moot 
point whether shares must not be fully paid for in cash, and in cash 
only. It may well be that such a decision would lead to a far 
sounder system of finance in our companies, and would stop many of 
the evils of company promoting which are only rendered possible by 
means of the issue of large numbers of shares to nominal vendors or 
others, for whose benefit a company is too often loaded with a burden 
of capital which it is unable to bear ; it might, too, interfere somewhat 
with the common form of swindle by which a trader about to fail 
“turns himself” into a limited company; but we venture to think 
40* 
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that the contrary construction has been too long accepted, and the 
decision too frequently acted upon for its validity to be now seriously 
impugned, and we do not expect to find the market flooded with 
vendors and other shares issued for a consideration other than cash, 
in pursuance of a proper and duly filed contract. The question is 
one, however, which cannot be treated lightly. It is much to be 
regretted that after the question has been so long regarded as settled 
it should be possible to throw any doubt upon it ; ifthe law is known 
and thought to be bad, proper steps can be taken to obtain a remedy 
through Parliament, but nothing is worse than the state of uncertainty, 
or of unwitting certainty, in which persons, on the faith of long- 
established decisions, enter into agreements, little dreaming that 
there is a mine beneath them which may at any moment blow their 
contracts to shreds. 


—>~ 
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BANK CLERKS. 
III. 


(From a BaNnKinG CONTRIBUTOR. ] 


9/4 E lately took a cursory glance at a bank clerk’s financial 
position, and intimated that we would afterwards deal 
with his work. We will endeavour to do so as briefly as 
possible. . 

It goes without the saying that amongst the many 
banks in existence there are various kinds of systems, probably no two - 
of which are alike. But waste-books, ledgers, cash-books, clearing-books, 
bill diaries, short bill registers, and the like, are common to all, although the 
ruling or precise method of use may not be exactly the same in all offices. 
Let us take an instance. A customer pays in three or four cheques to his 
credit, entering the amounts with his own name on a slip, which, together 
with the cheques, he hands to the cashier. The cashier enters name and 
amount in his book, and then puts slip and cheques into the ‘‘ waste-box.” A 
clerk at the desk on which this box stands takes out the credit, etc., and 
enters name and amount in his book, and then places the names of the 
banks on which the cheques are drawn and the amounts thereof in their 
proper and respective columns. Having done this, the slip is filed and ready 
for the credit cash-book clerk, who enters it in his cash-book and hands it to 
the ledger-keeper, who posts it to the customer’s credit, after which it is 
placed in the pass-book and next day written in it. In the meantime the 
cheques of which the credit was made up have been through their routine of 
work, some, may-be, being entered in the “ clearing-books,” and so passing 
on to “the House,” while others have been sent out for collection by the 
walk clerks or to other banks. This gives a cursory view of the many 
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departments set in motion by so simple a matter as paying a few cheques in 
to one’s credit. The junior clerk, in passing through the mill, will at some 
time or other have to take up the work in each of these departments, and, 
perhaps, he will add his name to the long list of men who look upon ledger- 
keeping as most onerous; on the other hand, he may regard that as the most 
straightforward and least rushed department of all. But, first of all, he will 
have to go on the walks—that is to say; he will have a certain portion of the 
City or suburbs mapped out for him—and all drafts received by his people 
on banks which come within his district must be collected by him. In this 
work he requires to exercise the utmost care and expedition. It will be 
necessary for him to keep his eyes open and be well prepared for surprises, 
as it is by no means an uncommon thing for unprincipled sharpers to set 
traps for juniors in order to rifle their cases. Of course it often happens 
that a bank clerk has notes to a great value in his case, and these, as we have 
said, form an attraction to a class of men who would sooner live on ill-gotten 
gains than earn an honest livelihood. 


These walks, however, are the practice in London and the big provincial 
towns, and not in small towns and villages. In the latter, the staff being 
small, a clerk will soon make himself acquainted with the entire routine, and 
be expected to carry through what, in the head office, would probably 
constitute three or four departments. In large offices it generally happens 
that the work is divided into departments; thus the “clearing,” the 
“ country office,” the ‘* coupon office,” the “secretary’s offices,” all and each 
constitute separate departments. In some of the chief banks the heads of the 
departments are specially considered in point of salary, and there are many 
men who would far rather be the head of a department than a cashier. 
Take, for example, the country clearing. The work there, if the bank be 
doing a large business, will be very heavy, and to engineer that properly and 
well requires a cool head and considerable ability ; consequently the man 
who has charge of it deserves good pay, and, as a rule, gets it. 


It is obviously impossible for us to describe in detail what a bank clerk’s 
work will be, as he may, on leaving the walks, be put on the cash-books or 
the waste-book, or it may chance that a man is required at the moment in 
some department or other, and the youth may at once be shifted there. But 
we can venture to give some advice which should be beneficial wherever the 
young banker may be, and on whatever work he may be put. Let the 
position be as subordinate as it may, he must look on ahead, he must make 
himself an inte//igent clerk. There are few men who will not answer questions 
honestly if they are put squarely for the sake of gaining information; and 
thus, while the clerk is doing his work to the best of his ability, he may be 
preparing himself for something better by learning the ins and outs of other 
work which at present he does not do. He cannot tell what exigency may 
arise when a man or men are wanted on the spur of the moment, and when, 
if he has mastered the routine of the work, he may get a move upwards. 
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It is the greatest mistake in the world to imagine, as many people do, 
that a bank clerk’s work is mere child’s play, and that, at best, it is purely 
mechanical. Banking is a science, and, as such, requires the greatest 
thought, study and attention. There are a hundred and one things to be 
thought of, and a host of things to be learned. The bank clerk who means to 
work his way upwards by sheer merit and hard work will spend much of his 
leisure in studying what books he can which bear on his calling. Nowadays - 
one seldom finds favouritism—and, therefore, it behoves a junior, while 
a junior, to train his mind to grasp the problems of banking. 

We mentioned last month the Gilbart lectures on banking law. We 
again commend them to attention, although, for this year, the series is 
concluded. Every bank clerk should make a point of getting as good a 
knowledge as possible of banking law and practice. Questions on law and 
usage are constantly occurring and recurring, and a man who can give a clear 
opinion readily on a knotty point being presented to him is one to be valued. 

Although, as a rule, bank clerks are supposed to be gentlemen of 
education, it is by no means an uncommon thing to find amongst their 
number many who have merely a smattering of the knowledge they profess. 
One man will tell you he can read Homer and Tacitus easily, but ask him 
what county Bury or Beccles is in and he will be floored. We have seen 
men completely undecided whether a certain large and well-known town was — 
in Scotland or Ireland. Further, we take it, an intelligent bank clerk should 
keep himself au courant with all banking matters, failures, amalgamations, 
stoppages of payment, cessation of note issue, and the like. But you find a 
number of men who no doubt wish for good posts, but who devote their 
spare time to their own amusements entirely, and absolutely pitch the bank 
overboard as soon as they leave it in the evening. We do not believe in 
always talking shop, but we do feel that a great deal of useful information 
may be obtained by conversation with fellow-clerks on banking topics. 
Many can benefit by the experience of one. 

Amongst the many subjects for study at odd times are the law cases, 
foreign stocks and bonds, the theory of exchanges, the working of the 
clearing system, on all of which points books are to be obtained, the perusal 
of which would be both useful and beneficial. 


> 





DIsHONOURING CHEQUE.—F. S. H. Briggs, Maryport, lately brought an action against 
the Cumberland Union Bank to recover damages for the bank having dishonoured a cheque 
by him. The action was heard by a special jury. Mr. Shee, opening the case, said the 
plaintiff was a composition manufacturer at Maryport, and banked there with the branch of 
the Cumberland Union Bank, of which Mr. Watson was the manager. The claim was to 
recover damages for the dishonouring on the 20th June of a cheque by the plaintiff. The 
= at that time had in the bank a balance of some eighty odd pounds, and went there 

imself and presented his cheque for the small sum of £1. tos. Mr. Watson declined to 
cash the cheque. The defence as stated in the pleadings was that the defendants were 
entitled to keep this sum which the plaintiff had at his credit at the bank to satisfy a certain 
joint promissory note. The Lord Chief Justice summed up and said that if the jury found 
for the plaintiff they would probably come to the conclusion that a very moderate sum would 
assess the damages. The jury returned a verdict for the defendants. 
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MR. WALTER. HAYES BURNS. 


HE senior resident partner in London of the great and well-known 
firm of J. S. Morgan and Co. was born in New York, on the gth 
September, 1838. His father, Mr. William Burns, was a prominent 
merchant of that city, and a partner in the house of Burns, Haliburton and 
Co,, dry goods commission merchants. As early as 1845, however, his father 
died, and the mother brought het young son, in the year 1850, to Europe for 
educational purposes. The boy, then eleven years old, was sent to school in 
Paris, where he remained till 1852. He then returned to America and 
entered Harvard University, where he graduated in 1856, being barely 
eighteen years old. This was a rapid preparation for life, but hardly for a 
life of business. 

Then began his commercial career. Mr. Burns never took part in his 
father’s firm, which had been dissolved long before by the latter’s death, but 
entered as a clerk into the employment of Messrs. Morton, Grinnell and Co. 
(Mr. Morton is now Vice-President of the United States, and partner in the 
house of Morton, Bliss and Co., of New York). After a few years the firm 
of Morton, Grinnell and Co. was dissolved, and was succeeded by one bearing 
the title L. P. Morton and Co., in which Mr. Burns was admitted as a partner. 
The Civil War continuing, the firm soon found it desirable to give up the 
dry goods business, It then undertook banking exclusively, é.e., banking as 
known in the United States, which embraces finance and is not confined to the 
receipt of deposits and the employment of customers’ capital in bills or fixed 
investments. Mr. Burns then came to London, and opened business here in 
the name of L, P. Morton, Burns and Co. In 1867, being still under the 
age of thirty, Mr. Burns married Mary Lyman, the second daughter of the 
late Mr. Junius S. Morgan, and they have two children living, a son and 
a daughter. He returned to the United States and remained with Mr. 
Morton till 1869, when, satisfied with the sufficient fortune which he had 
amassed in his short American business life, he retired to Paris with his 
family. It was a brief but bright and successful career. 

Then began his French banking experience. While in Paris he was 
intimate with the financial leaders of that capital and occupied positions of 
trust: among others that of managing director of the Paris branch of the 
London Banking Association, and also of the United States Mortgage 
Company in Europe. 

In 1878 his father-in-law, Mr. J. S. Morgan, offered him a partnership in 
the London firm, whereupon he left Paris and came hither to accept the 
position. Since then he has remained in this great centre of finance—in 
the inner circle of those whose banking connections with the whole world 
have paramount influence in great emergencies. Mr. J. S. Morgan died in 
April, 1890; but the removal of that strong head and steady hand has given 
surprisingly little check to the fortunes of the great and still rising banking 
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house which bears his name. Mr. J. Pierpont Morgan, his son, already a 
partner of Drexel, Morgan and Co., New York, joined the London house on 
his father’s death, but his energies are given chiefly to the conduct of his 
American firm, leaving to Mr. Burns the practical working of the business here. 
Mr. W. H. Burns is a member of what is known as the Rothschild 
Committee for the reorganization of the Argentine debt, and has given deep 
attention to that intricate “‘ Bedlam-let-loose,” as it was fitly described after 
the Baring collapse. The Customs Loan of 1886, which Mr. Burns’ firm 
brought out, has not been allowed to drop into the same category as other 
Argentine debt ; and it is in such matters that the strength of his hand is 
seen. The reorganization of the Philadelphia and Reading Railroad was 
not accomplished without his powerful help. Mr. Burns is chairman of the 
Royal National Pension Fund for Nurses—an institution in which his father- 
in-law took great interest,—and is a trustee of the Peabody Donation Fund. 
Socially also Mr. Burns covers a wide surface. He belongs to the oldest 
and most exclusive club in Paris, the Cercle de 1’ Union, to the Union Club 
in New York, and to the Turf, White’s and St. James’ Clubs in London. 
He has won success, and by his courage, resource and great business 
ability, deserved it. His manner is frank and kindly, giving the reflection 
of a happy life. His chief characteristic is a vigorous initiative, the result of 
an active mind in combination with a powerful and independent judgment. 





LL 
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Monetary Review. 
March 23rd, 18092. 


HE events of the past six months have been chiefly 
financial. Messrs. Murrieta and Co., Limited, have 
acquiesced in a petition for liquidation, and the 
appointment as receivers of Messrs. Annan and Dever, 

x48 who have been duly put in office. In Russia a firm of 
bankers has failed, and the Governor of the Bank of England has 
told the proprietors of Bank stock what is the position of the Baring 
estate with reference to the guarantees. Rates of discount fell sud- 
denly at the end of February and have not since recovered, although 
the Bank of England has usually in March complete control of the 
market by its collection of income-tax and other public revenue. 
Bills have been competed for eagerly and gold has flowed into the 
Bank, raising its reserve above seventeen millions. This increase 
is partly due to the stagnation of business, but is also accounted for 
by the disposition to send light gold into the Bank for re-mintage, 
practically free of cost, a matter which was discussed in our last issue. 
As we write, the Royal proclamation has not yet been issued, and 
country banks and those at a distance have yet to send in light gold, 
so that a further increase in the reserve is likely. Gold was in 
demand early in the month for transmission to Russia; but for a 
time it was believed these remittances were for Austria, which is still 
determined to have a gold currency and a gold standard of values. 
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The rates now charged, compared with those current a month ago, 
will be seen from the following table :— 





Market Rates—Best Bills. 
Floating 


Money. 





Three Months. | Four Months. | Six Months, 





Feb, 22, 1892 . aay 24% 23% 2§ % 
Mar. 22, ;, : a 4 ~ 18% 18% 15% 





Movement .. - 3% - $% - $% - 2% 


























Among political events, which have been of a quiet and 
unsensational order, perhaps the chief has been the substitution of 
M. Loubet for M. de Freycinet as French Premier. The newly- 
elected County Council for London shows a large Progressive—z.e., 
more or less Radical—majority, and reports of an early dissolution 
of Parliament are rife. 

Concerning the Baring estate, Mr. Lidderdale has made a farewell 
statement to holders of Bank of England stock, which is reported 
elsewhere. About 46,500,000 remains to be repaid to the Bank, 
which is not yet relieved from its undertaking to nurse or finance the 
estate. Ifa syndicate were formed to relieve it, the members would 
exact larger payment than the mere 4 per cent. per annum required 
on its advances to the Baring estate; and this plan does not yet 
commend itself, as the estate is safe from forced realisations till 
November, 1893. Amalgamations of banks are reported elsewhere— 
the South Wales Union with the London and Midland, and the Bank 
of South Australia with the Union Bank of Australia. Failures of 
minor Australian “banks” continue. According to telegrams sum- 
marizing the Indian Budget, no loan is proposed for India beyond 
a sterling issue of 41,800,000 in the coming financial year, and the 
average Council drawings will be as much as fifty lakhs a week. 

As to Portuguese finance, the Government has authorised the 
Bank,of Portugal to increase its note circulation to 412,000,000, a 
sum representing four times the capital. The actual note circulation 
represents a sum of £8,340,000. The Minister of Finance has made 
offers for the composition of the external debt of Portugal, half-interest 
being promised on the security of the customs. In the Argentine 
Republic the Minister of Finance, Senor Lopez, has resigned, and 
Senor Uriburu having declined the post, Senor E. Hansen, Under- 
Secretary of State in the Ministry of Finance, has accepted the 
portfolio. No man of eminence cares for the office till the new 
Administration comes into office. It is to the Russian Government 
that the failure of Messrs. J. and E. Giinzburg, a large Jewish 
banking house, with a branch in Paris, is now attributed. This house 
had made large advances to the Russian peasantry. The last harvest 
being a failure, the crops did not realise sufficient to cover Messrs. 
Giinzburg, who also had contracted in advance to deliver Russian 
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produce abroad; but decrees regulating the sale of corn in Russia 
interfered, and a deficit of half a million sterling is estimated. The 
failure is reported of a minor Paris bank, known as the Banque 
Générale des Chemins de Fer et de I’Industrie. The liabilities are 
estimated at Frs. 24,000,000, and the assets at Frs. 5,000,000. One 
of the directors has committed suicide, another has been arrested, and 
two more have absconded. 

Commercial markets are very quiet. Our index number of 
wholesale prices is still 2,470, compared with 2,470 at the end 
of February; a fall in some markets being counterbalanced by an 
advance in coal, followed by metals, in consequence of a week’s 
“‘ play” by about 400,000 miners in England, those in Durham being 
still on strike, Gloomy forebodings are indulged in as to the course 
of trade ; but it has always to be remembered that wholesale prices 
have not, and could not have, fallen disastrously, because prices had 
not been generally inflated in recent years. The figures have been 


as follows :— 
WHOLESALE INDEX NUMBER. 


March, 1890 ° ° ° ° ° ° 2,458 
99 ©6©=s-s« NSE ° ° . ° ° ; 2,610 
» 892. . : 2,470 


Silver is very weak, the present quotation being 40%d. “A 
year ago it was 45 %4d. per oz. for standard bars. 


a> 
> 





STOCK EXCHANGE VALUES. 


THE course of values during March has been slightly downwards. 
Of the 334 representative securities taken for monthly comparison, 
the market value was :— 

On February 22nd . : +  £25790,535,000 
On March 2istit was. ° 2,785,283,000 


Decrease j ° ‘ 45,252,000 











—a small fraction of I percent. Practically, then, values are unchanged 
on the whole. Coming to details, we find that home and Indian funds 
have more than recovered the dividends. There is a loss of some 
millions sterling in foreign Government stocks, due to a special 
decline in Portuguese and Spanish stocks, South American bonds 
having tended upwards on the beautiful sentiments expressed by 
Sefior Saenz-Pefia, who is the most promising candidate for the 
Argentine Presidency. Home railway stocks have lost 1 per cent. on 
the whole, the coal strike having some slight effect, while certain 
large stocks, being quoted exclusive of accrued dividend, show 
nominally diminished values. Bank shares have risen generally, 
those of Eastern establishments remaining flat, apparently in 
sympathy with the low price of silver, which depreciates capital 
employed in the East. Waterworks have lost as much as 5 per cent. 
of their value, during the month, in consequence of the election of a 
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Progressive majority in the new County Council for London, followed 
by talk of “confiscation.” Dealers have, accordingly, gone short 
of stock; but the public are not panic-stricken, and it has to be seen 
if water stock could be officially bought in on the Stock Exchanze 
without raising prices materially. Copper mining shares have 
advanced on news from America of a combination to restrict the 
output. Financial companies do not revive as a whole, and the 
shares of the Trustees, Executors, etc., Corporation, have given way 
as the result of appointment of receivers in Messrs. Murrieta and 
Co., Limited. 


TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[o00’s omitted.] 




















. Market Values. Comparisom 
Nominal Department, 
Amount (Par containing —— ee 
alue). Feb., 1892. | Mar., 1892. Increase. Decrease. 
& & & & 4 
800,194 | 15 British and Indian| 792,334 | 792,970 636 - 
Funds é ° 
36,378 | 8 Corporation (U.K.) 39,481 39,486 5 ve 
Stocks . I 
49,416 | 11 Colonial Gov. do. 50,362 50,322 os 40 
21,375 | 4 Do. Inscribed do. 21,579 22,220 641 oe 
907,878 | 30 Foreign Gov. do.| 749,048 | 7453795 “ 32253 
201,166 | 19 British Rail. Ord.| 270,832 | 267,501 ee 35331 
114,486 | 14 Do. Debenture do. 156,627 156,430 Pe 197 
105,616 | 12 Do. Preference do. 144,964 143,678 oe 1,286 
51,010 | 8 Indian Railway do. 74,256 759335 1,079 ish 
56,014 | 8 Railways in British 28,960 29,099 139 oe 
Possessions do. 
93,057 | 11 American Ry. Shs. 73,236 73,005 oe 231 
51,532 | 11 Do. Bonds (Gold) . 45,072 45,136 64 ee 
10,742 | 5 Do. do. (Stg.) . 12,134 12,232 98 ‘ 
16,116 | 10 Foreign Railway . 135494 14,302 868 ee 
83,261 | 6 Do. Obligations . 52,971 52,162 oo 809 
37,419 | 33 Bank Shares. .| 75,115 76,924 1,809 . 
7,038 | 8 Corporation Stocks 7,665 7,027 ee 38 
(Col. and For.) 
7,337 | 11 Finan. Land. ‘ 8,471 8,051 = 420 
10,842} 4Gas . . . 23,961 23,807 oe 154 
4,258 | 18 Insurance . 3 23,763 23,560 oe 203 
6,758 | 8 Coal, Iron & Steel 5,830 5.441 _ 389 
20,716 | 6Can.and Dock . 50,076 50,293 217 os 
4,533 | 8 Breweries . . 72549 71405 oo 144 
39714 | 14 Com.Industrial,etc. 5,211 5,131 os 80 
10,690 | 13 Mines (Foreign) . 11,218 11,586 368 oe 
5316 | 6Shipping . : 5,996 6,121 125 Fs 
17,557 | 12 Telegraph and 18,718 18,872 154 
Telephone 
4,066 | 11 Tram.and Omnibus 4,390 4,361 a 29 
8,553 | 10 Waterworks. . 17,222 16,371 ae 851 
6,203 | 11,455 
Less | Increase oe 6,203 
2,747,038 |334 Totals . £| 2,790,535 | 2,785,283 | Net decrease 55252 
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THE BANK OF SPAIN. 


SENOR CaMACHO, who signs the report of the Bank of Spain for 1891, took 
office as governor of the bank at the end of November, and is therefore only 
responsible for the last month of the administration of the bank in 1891. 
The board of directors have put many bars in the way of the measures that 
the new governor has taken since last November to improve the credit of the 
bank, and to put a check on its advances to the Treasury and to its issue of 
notes. The report’s most striking feature is the decrease in commercial 
operations in 1891, which amounted to only 1,008,525,768 pesetas in the 
discounts, being a decrease of 342,854,486 pesetas 41 centimes compared 
with 1890. The falling off in accounts current for 1891 was 643,000,000 
pesetas compared with 1890, and there was an equally heavy falling off in 
cash deposits and in the other commercial items. Taken as whole, the com- 
mercial ‘operations of the bank only produced profits amounting to 21,692,531 
pesetas in 1891, out of its total of 51,122,867 pesetas, and the remaining 
30,000,000 of profits came in from the bank’s operations with the Treasury. The 
bank actually holds 436,566,597 pesetas of 4 per cent. redeemable stock that 
the bank took up at the conversion of the debt in 1882 at the issue price of 
85, and which is now quoted 76 on the Madrid stock market; and the bank 
also holds 165,000,000 pesetas of Treasury bills that are renewed every six 
months, and bear 3 per cent. interest. In addition to this, the bank balance 
shows advances in account current, advances for operations abroad, advances 
for payment of coupons that amounted last week to ninety and odd millions 
pesetas, and that averaged all through 1891 from 50,000,000 to 100,000,000 
pesetas. 


The bank report reminds the shareholders that arrangements were made 
between the directors and the Government for carrying the maximum limit 
of the issue from 750,000,000 to 1,500,000,000 pesetas. Parliament author- 
ised this increase in the note issue on condition that the bank should always 
keep cash reserves, gold and silver in equal proportion, amounting to one- 
third of the value of the notes in circulation. The bank also undertook to 
lend the State 150,000,000 pesetas without interest, and to be reimbursed 
only at the expiration of the charter, which was prolonged from 1904 to 1921. 
The Bank of Spain had in 1891 to devise means for purchasing bullion 
abroad. The report shows that the bank applied to foreign bankers to get 
credits opened in Paris and in Berlin for the purchase of silver and gold. A 
first credit of 25,000,000 pesetas opened by the Banque de Paris et des Pays 
Bas, and a credit of 2,000,000 marks in Berlin were used and repaid by the 
bank. A first credit of 9,000,000 pesetas at Messrs. Rothschilds’ in Paris 
was cancelled and replaced by a credit of 25,000,000 pesetas at 5 per cent. 
per annum and for seven months in June, 1891. This credit was renewed in 
November, 1891, at 5 per cent., and it was stipulated that it would be 
reimbursed in the last quarter of 1892. Silver was also largely bought by 
the bank in the open market here and abroad. By these measures the bank’s 
cash reserves, which amounted to 150,000,000 pesetas in gold and 70,000,000 
in silver, at the beginning of 1891, were brought up to 165,000,000 in gold 
and 114,000,000 in silver at the end of 1891, besides the credit of 25,000,000 
in Paris that can be turned also into bullion when the bank likes. The note 
issue rose from 728,590,050 pesetas at the beginning of 1891 to 811,744,000 
pesetas on December 31, 1891. The Bank of Spain was able to give its 
shareholders in 1891 100 pesetas of dividend for each share. These shares 
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were quoted as high as 426 in the earlier part of the year 1891, but the 
monetary and financial crisis, the rise of the premium on gold to 15 per cent., 
the parallel rise of foreign exchanges, brought down all Spanish funds and 
securities, and Bank of Spain shares fell to $321, though they afterwards 
rallied to $342. In the same period interior 4 per cents. fell from 76°50 to 
62, exterior 4’s from 78°50 to 69, and redeemable 4’s from go to 76. 

At the end of his report Sefior Camacho has placed a few figures to show 
that he has certainly improved the position of the bank. In February, 1892, 
when the report was read at the meeting of the shareholders, ‘‘the bank had 
cash in hand for 314,400,000-pesetas, of which 178,826,000 pesetas are in 
gold, against 815,085,000 pesetas of notes in circulation, enabling the bank 
to dispose of a margin of issue of 128,000,000 pesetas.” The efforts of Sefior 
Camacho at the bank have not been well received by Spanish capitalists and 
bondholders, who criticise the principal and perhaps the most beneficial, 
measure he has taken to stop the inflation of the markets and the reckless 
speculation that was carried on for several years at Madrid and Barcelona as 
long as speculators and native capitalists could get unlimited advances at 4 
per cent. at the bank upon stocks bearing 6% and 6 per cent. interest. 
Senor Camacho raised the rate of discount to 5 per cent., and the rate of 
advances on securities to 5% 

The shares of the Bank of Spain, of which there are 300,000, are in the 
names Of 8,262 individual holders. There are fifty-four branches in the forty- 
nine provinces of Spain, and these branches yielded for 1891 a profit of 
6,062,765 pesetas (£242,510). The head office in Madrid occupies 
magnificent new buildings in the Calle Alcala, at the corner of the Prado 
Promenade. The former offices of the bank were sold to the Government 
for £150,000, and the bank has bought freeholds for twenty-four branches. 
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THE following interim balance-sheets have been issued for 
February, the exact date being mentioned in each case :— 


ALLIANCE BANK, LIMITED. 


Statement of Accounts for February, 1892. 
D>. 


Paid-up capital and reserve fund " , - ‘ . : . 41,080,000 0 oO 
Current and deposit accounts, circular notes, etc. . ‘ 4,296,434 12 8 
Acceptances and liabilities by endorsement on foreign bills negotiated . 596,029 18 10 


 £5,972,464 Ir 6 
(aE cee ne 


Cr. 
Cash in hand and at the Bank of England . ; ‘ : ; : £453,720 16 8 
Investments—British Government and other securities . ‘ ° = 451,010 OI! 
Money at call, bills discounted, loans, etc. . 7 ‘ 4:375,800 12 4 
Other assets, including bank premises, liabilities of ostoniers for 

acceptances and foreign bills negotiated, etc. . . . : 691,933 I 7 


£51972,464 11 6 
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CAPITAL AND COUNTIES BANK, LIMITED. 


THE liabilities of the company on the 23rd day of February, 1892, were debts owing to 
sundry persons = the — 
On judgment. ° , . , . . . Nil. 
On specialty : . ‘ , . . : : Nil. 
On notes or bills . . " - ‘ 4 = . -  63a6,963 
On simple contracts. " J - ‘ ‘ 2 - 10,877,868 
On estimated liabilities ; ee at ee Nil. . 
The assets of the company on that day were :— 
Cash on hand and at Bank of England, £1, 255,997. gs. 4d.; cash 
at call and short notice, 41,706,241. 18s. lod + 2,962,239 
New 2 per cent. consols and other British Government securities, 
41,312,308. 6s. 10d.; Indian Government stocks, Metro- 
politan and other corporation stocks, railway debenture and 
preference stocks, Colonial Government bonds and other invest- 
ments, £1,820,663. Igs. 6d. ; ‘ 3,132,972 
Bills of exchange, _Promissory notes and advances to customers . 6,302,122 
Banking premises in London and country . . . ‘ ‘ 259,398 


CITY BANK, LIMITED. 
Statement of Accounts, 29th February, 1892. 


LIABILITIES. 
Capital paid-up . ° . ° ° ‘ = « , 41,000,000 
Reserved fund . ° ° ° ° ° ‘ ; ° 500,000 
Current and deposit accounts ° ° ‘ ;. 595759722 
Acceptances and liabilities by endorsement . . ° ° . 2,337,818 
Other liabilities . ° ° ° ° . ‘ ° ; 189, 187 


£9,602,728 
ASSETS. 


Investments ° ° * ‘ - - £829,075 
Cash in hand and at Bank of England ° : ° ° ° ‘ 935,300 
Money at call . ° ° ° . ° ° 125,000 
Bills discounted, loans, advances, etc, . 5,242,235 
Liabilities of customers on acceptances, and endorsements per contra ‘ 2,337,818 
Bank premises . ° ° ‘ > ° ‘ ° ° ° : 133,298 














£9,602,728 








IMPERIAL BANK, LIMITED. 


Statement of the Liabilities and Assets on 29th February, 1892. 


Dr. 
Current and wae accounts . . ° ° ° ~ £39311,254 
Acceptances ° ‘ e ° . ° ° 489,118 
Other liabilities . ‘ ° ‘ i ° ° 22,400 
Redemption of premises . ° ° z . 10,402 
Paid-up capital . ° ° e A e : 675,000 
Reserve fund . ‘i ‘ ° . ~ ‘ . ‘ ‘ 200,000 


an 44,708,174 


Cash in hand and at Bank of _— : js ° 43875375 
Money at call . ° ° . ° . 341,000 
Government securities ° ° ° ° 325,427 
Acceptances as per contra, secured ° ° = 489,118 
Bills discounted . ° ° . ; f 713,583 15 
Loans and other securities . . . ° ° . + 2,359,015 
Premises . ° ° ° ° 92,054 6 


ooowo°o 











CoMmonOowlly 





£45708,174 mo 7 


i 
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LONDON AND COUNTY BANKING COMPANY, LIMITED. 
Liabilities and Assets on the 29th day of February, 1892. 


LIABILITIES. 
Debts owing to sundry persons by the company :—On acceptances, 


43,097,063 ; on simple contracts, £33,704,248 . Ss ‘ 436,801,911 


ASSETS. 


Government securities, viz. :—Consols (2# per cent.) and new 2} per 
cents. (45,802,991. 7s. 11d.), Canada 4 per cent. bonds, Egyptian 
3 per cent. bonds, and Turkish 4 per cent. bonds guaranteed by the 
British Government, 46,398,195 ; stocks and debentures guaranteed 
by Indian Government, £898,074; Metropolitan and other cor- 
poration stocks, colonial Londs and English railway debentures, 
41,180,720; other securities, £12,598; bills of exchange, 
£11, 829,123 ; ; loans and advances to customers, £9,627,623; 
liability of customers for bills accepted by the company, £ 3,097,663 ; 
cash at the Bank of England and on hand, £3,757,372; cash at 
call and at notice, £2, 6335215 5 freehold and other premises of the 


bank, £483,634 . S ° ‘ ° ° ° ° £39,918,217 


LONDON AND MIDLAND BANK, LIMITED. 


THE liabilities of the company on Ist hearts 1892, were :— 
Capital paid up . ; _ : . ; . £761,125 
Reserve fund . s ° ° . = 575,000 
Current, deposit and other accounts . ° ‘ ° P 8,095,855 





£9:431,980 


The assets of the company on that day were: — 





Cash in hand and at Bank of England, £915 117- 135. 4d. ; 

money at call and at short notice, £708,189. 15. 3d. - £1,623, 306 
Investments :—-British Government securities (£786, 182. os. 8d. ), 

Indian and Colonial Government stocks and bonds, Indian rail- 

way guaranteed stocks and debentures, British railway preference 

stocks and debentures, British — stocks . ‘ . 1,506,750 
Bills of exchange 7 : 1,675,638 
Advances on current accounts, loans, promissory notes and other 


securities ° . . ° . . 4,399,743 
Bank premises, at head office and ‘branches : " " ° ‘ 235,542 





£9,431,980 





LONDON AND SOUTH WESTERN BANK, LIMITED. 
— Statement of the Liabilities and Assets on the last day of February, 1892. 


Current accounts and deposits, £5,358,237. 17s. 1d.; other liabilities, 
480,596. ss 745 7 and endorsements as per contra, 
£602. 17s. Od. F ; s ; : 
Paid-up capital . ° ‘ . e ° ° ° ° ° e 597,295 
Reserve fund . . . ° ° . ° ° + * 220,000 


Cr. 
Cash in hand and at Bank of pet . - £803,005 
Money at call and short notice . : 447,100 
British Government securities . ° ° ° : 1,279,414 
Other securities . . , ° ° ° . 332,080 
Bills discounted, loans, etc. ° . . 32394, 529 
Liability of customers for acceptance and endorsement 602 


et ° - £51439436 19 


oO 
oO 


46,256,731 19 


wre OMmOon 


— 


oroon 


eonmnannon 


£6,256,731 19 8 
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LLOYDS BANK, LIMITED. 


THE liabilities of the company on the 24th February, 1892, were :— 
Debts owing to sundry persons by the company — 
On bills or notes accepted or endorsed . £447,509 
On deposit accounts at notice, £9,9131435- 145. "8d. : "on current 
and other accounts, £ 10,923,603. a - A - 20,837,039 
Capital paid up, £1,448,000; reserved fund, £850, 000 = ; e 2,298,000 





~ £23,582,548 








The assets of the company on that day were :— 


Cash in hand, and with the Bank of England, 42,706,090. ee. 5 

cash at call, and short notice, £2,146, 034. 18s. 11 - £4,852,125 
Bills of exchange ° + 2,901,104 
Consols and other British Government securities, £2,589,255. 75. 2d. ; 

Indian and Colonial Government securities, corporation stocks, 

English railway debenture and preference stocks, and sundry 

investments, £1,563,069. I2s. 2d. 45152,324 
Advances to customers, ay notes, and other securities and 

properties . - 10,751,584 
Liabilities of customers for bills ‘accepted ¢ or endorsed by the 


Company . . , ‘ . = ; . . 447,509 
Bank premises and furniture ° ° ° . . . . : 477,899 





$23,582,548 








LONDON AND WESTMINSTER BANK, LIMITED. 


Statement of the Liabilities and Assets on 27th February, 1892. 
Dr. 
Current accounts and deposits . a . ‘ ° + £23,780,845 
Acceptances and endorsements as per contra . ° ° 352,002 
Other liabilities . ° . ‘ ° ° ° . ° . 776,108 
Paid-up capital . . : . : ° . , - 2,800,000 
Reserve fund. ° . : : ° ° i ‘ . 1,655,620 





$29,364,576 








Cr. 
Cash in hand and at Bank of a ‘. P ‘ 5 - - £3,819,499 
Money at call and short notice . ° . ° : ‘ + *33991,371 
Imperial Government securities . ° . ° ° 4,405,000 
Liability of customers for acceptance and endorsement - ° . 352,002 
Bills discounted, loans, etc. ° ° ° ° ° ° ' » 14,303,732 
Other securities « P ° B ° ° ° ° ‘ ° 2,492,969 





$29,364,576 








LONDON JOINT STOCK BANK, LIMITED. 


Statement of Liabilities and Assets on 29th February, 1892. 
Dr. 
Capital paid-up ‘ . ‘ ‘ ° - . P ‘ - 1,800,000 
Guarantee fund . ° ° . 2 . ‘ + = £,163,215 
Current and deposit accounts, etc. ‘ ‘ 2 + 10,984,339 
Acceptances e ‘ e t ° ‘ - . 1,284,228 





415,231,782 19 
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cor. : 

Government stock, viz., £2,000,000 consols, taken at 90 =~ . - 1,800,000 o 
Other British Government securities . ° ° ° ° ° 1,065,600 oO 
Indian and Colonial Government securities . . . ‘. ° . 1,199,305 2 
Cash in hand and at the Bank of England . . 1,198,033 13 
Bills discounted, loans and other securities—money at call included 5 8,497,852 I1 
Liability of customers for acceptances . . ° ° 1,284,228 

Freehold and leasehold premises, buildings, furniture, etc. ° R 186,763 6 


415,231,782 19 








NATIONAL BANK, LIMITED. 


THE liabilities of the National Bank, Limited, on the 27th day of February, 1892, were 
ei as follows, viz. :— = 
n judgment ; ° P . e R : : ‘ , il. 
On oatine : a : Nil. 
On notes or bills, ‘including bank notes ‘in circulation : ‘ - £1,360,638 9 8 
On simple contracts . ° ‘ js ~ < 9,881,959 15 3 
On estimated liabilities ‘ ° Nil. 
The assets of The National Bank, Limited, “on that day were— 
Government securities : £2? per cent. consols 4 11493; 598: 17s. 4d.s $ 
Exchequer bonds, £89,500 ‘ ' 1,583,098 17 
Bills of exchange and promissory notes ° ° ° ° 3,583,487 15 
Cash on hand and at the Bank of England « ' . . 1,450,164 Oo 
Other securities . a a = ' : ‘ a 6,428,647 6 


NATIONAL PROVINCIAL BANK OF ENGLAND, LIMITED. 


Liabilities and Assets, 24th February, 1892. 
CaPITAL.—Paid, £2,613,687; calls unpaid, £63; uncalled, £2,686,250; reserve 
liability, £10,600,000 ; total, £15,900,000. Reserve fund (invested i in English Government 
securities), £1,725,000. LIABILITIES.—Debts owing to sundry persons by the 


company: On notes or bills, £232,299; on simple contracts, 440,079,232. ASSETS.— 
Cash on hand and at the Bank of England, £4,854,808 ; cash at call and short notice, 
£3,446,058 ; English Government securities, £7,603,000 (of which £206,000 are lodged 
for the public accounts, etc.) ; other securities, 45,959,391; bills of exchange, promissory 
notes, and advances to customers, £22,£98,430. 


PRESCOTT DIMSDALE CAVE TUGWELL & CO., LIMITED. 


Balance-sheet, 29th February, 1892. 
LIABILITIES. 


Capital account :—Nominal capital, 2,000,000, in 80,000 shares 

of £25 each, of which there have been issued 50,938 ‘shares, 48 

paid, £407, 504; reserve, £202,500 - £610,004 
Current and deposit accounts ° ° . ° ° 3,647,513 
Liabilities on —_— and guarantees . ° ° . 142,354 
Sundry liabilities : . . ° ° ° 55,083 





£4454,955 
ASSETS. 
Cash in hand and at the Bank of sn, etc., £433,046. 165. 4d.; 
cash at call and short notice, £541,800 . ‘£974,846 
Investments :—Consols and other Imperial Government. securities, 
£497,763. 98. 1d.; Indian and Colonial Government securities, 
corporation stocks "and British railway debenture and preference 
stocks, £323,125. 55. rr aattiad a stocks and other 
securities, £117,680. 45. ° . e ’ 938,568 
Bills discounted . ‘A . . . : ° . . 864,975 
Advances to customers ° 1,482,357 
Liabilities of customers for acceptances and guarantees, per “contra 142,354 
Bank premises . ° e ° . . . ° 51,351 


445454,955 
VOL. LIII. 4! 
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UNION BANK OF LONDON, LIMITED. 


Statement of Accounts on 27th February, 1892. 


LIABILITIES. 
Capital and reserve fund . . ° . . . « £2,555,000 
Deposits and current accounts .  « ‘a - 12,833,716 
Acceptances and liabilities by endomement . ‘ 1,650,984 
Other liabilities . ° . ° . . oi, ute 199,721 





417,239,421 


ASSETS. 
Cash in hand and at Bank of England ‘ ° : . : - £2,083,113 14 
Money at call and short notice . " ‘ ° = ‘ + 2,251,770 
Investments, including reserve fund . ‘ ‘ ‘ ‘ ‘ ; 2,859,316 
Discounts, loans and other advances . es 7,871,159 
Liability of customers on acceptances and colin : = 1,650,984 
Bank premises and other assets . . . + «© «© 523,078 





417,239,421 


WILLIAMS DEACON AND MANCHESTER AND SALFORD BANK, 
LIMITED. 
P Statement of Accounts, 29th February, 1892. 
re 
Capital,125,000 £50 shares, £6,250,000, of which = up - - share £1,000,000 0 
Reserve fund . ° ° . 380,000 oO 
Amount due on current, deposit and other accounts ° ° . + 9,765,225 18 
Acceptances, credits — and bills negotiated ; ‘ > 525,915 18 
Rebate account ° 7 ‘ ° e ° Pe 24,483 18 


£11,695,625 16 








Cr. 
Cash on hand and at the Bank of England, £1,144,554. 5s. 10d.; 

money at call and short notice, £701,762. 19s. 2d. a . - £1,846,317 5 
English Government stock, £868,229. 1s. 2¢.; Indian Government © 

securities, guaranteed railway stocks, etc., £873,708. 185. 7d. = 1,741,937 19 
Bills of exchange % ° P e ‘ re ° 2,404,770 II 
Advances on current accounts na loans on sonny P ° ° . 4,930,190 18 
Liability of customers on account of the bank’s acceptances, credits 

issued, and bills negotiated . . 3 . «© + «© «© « 525,915 18 
Bank premises . ° . = ‘ ‘ ° ° ° P . 246,493 2 


£11,695,625 16 








La 
> a 


BANK CASHIER: ‘* Well, sir?’? Tramp (at the counter): ‘‘ Look here. I picked up 
part of a paper called the Bankers’? Bugle to-day. Sawa queer thing in it. The paper is 
reliable—eh ?”? Cashier: ‘‘ Perfectly. Its financial news may always be relied on.”” Tramp : 
‘*Jiminy! I’m glad o’ that. That paper says money is so easy that the bank will soon be 
seeking borrowers, and I merely wish to remark that when the hunt begins you’ll find me 
on seat No. 236, Thames Embankment.” —Awmierican Paper. 
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THE AUSTRIAN CURRENCY QUESTION. 


THE well-known French danguier and economist, M. Ottomar Haupt, 
who has made monetary questions his special study, publishes in the Hamburg 
Bérsen-Halle the subjoined article respecting the possibility of Austria 
obtaining the necessary gold for the regulation of her monetary system, 
which is interesting at the present juncture :— 

“Tt is with some surprist that I have read in Austrian and German 
journals of the ‘difficulties ’ Austria would experience in obtaining the gold 
required for the change in her monetary system. Many years ago, possibly, 
there might have been a difficulty in obtaining such a large quantity of gold, 
but at the present day there is none whatever. A practical proof of this 
statement is furnished by the famous gold operations of Messrs. Lazard last 
year. Maybe many have now forgotten them, but at the time they attracted 
universal notice.* And what was the state of the money market at the time 
when these operations were carried out? Wethen heard constantly of the 
enormous sums of gold bullion that would have to be withdrawn from France 
and the gold in circulation in France, and the amounts in question were far 
larger than those required by Austria. The harvest in France had been a 
very poor one indeed ; the grain required had to be obtained from America ; 
and the amount that France would have to pay in gold for the grain to be im- 
ported was estimated at 1,200,000,000 francs. The board of the Bank of France 
and the Minister of Finance became alarmed at the consequences of this 
great drain of gold, but when the alarm reached its climax a French firm of 
bankers stepped in and changed the course of events completely. The house 
of Lazard is rich and renowned, but it cannot, of course, on either point, 
approach the house of Rothschild, which Austria now considers is the only 
firm from which she can obtain assistance. Nevertheless, Messrs. Lazard 
succeeded in sending million upon million of gold dollars from America to 
Europe, and in dividing the sendings between London, Berlin and Paris. 
In fact, the firm procured 175,000,000 francs in gold at a moment when 
circumstances were most unfavourable, and when everything pointed to the 
flow of gold running in the opposite direction. Compared with this operation 
that of furnishing Austria with the requisite gold is but a small one. What 
is the amount required? Even after the adoption of the gold standard 
Austria will use notes, and the circulation of the same cannot be estimated 
at less than 100,000,000 florins. Austria cannot require more than from 
250,000,000 florins, or 500,000,000 francs in gold, and of this sum 200,000,000 
francs are already in the coffers. of the treasuries of Austria and Hungary. 
There remains then 300,000,000 francs; and if Austria applied to Messrs. 
Lazard that firm would, without a doubt, procure the same with pleasure, 
whilst the operation would in no way affect the money market of the world. 
This transaction would be far easier of carrying out than that of last year. 





[* We referred fully to this at the time.—Ep. 2.1/.] 


4i* 
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‘‘ During the last few weeks large sums of gold have been received in 
Paris in expectation of the Austrian monetary operation, and the gold for 
the while deposited in the Bank of France. The American exchanges are 
now at gold point, and even without any forced interference we may shortly 
expect an influx of gold from America. But apart from Austria and Hungary 
there is no pressing want of gold in Europe. No, the Austro-Hungarian 
Governments have no need of fear as to obtaining gold, and inquiries in 
London were quite superfluous. Indeed, London is hardly the place where 
they should apply. Such an application ought rather to have been made in 
Paris, where the gold at present accumulated is larger than at any previous time. 

“Nor is there, broadly speaking, any bank or any country which, during 
the last twenty years, has been unable to obtain the supply of gold wanted. 
When Germany adopted the gold standard there were in the whole of Ger- 
many hardly 100,000,000 marks of gold in circulation: now it amounts to 
2,500,000,000 marks. Again, the Imperial Bank of Russia held at the end 
of 1890 955,000,000 francs in gold, and at the end of 1891 1,370,000,000 
francs, an increase last year of 415,000,000 francs; and these instances are 
not the only ones that might be quoted. 

‘* Moreover, if we: dip deeper into gold statistics, we are surprised at the 
inexhaustible and enormous influx of gold into the countries that use this 
metal as payment. The principal amounts, as they appear from carefully 
compiled statistics, are as follows :— 

“At the end of 1886 there remained in the hands of European and 
American banks, as well as inthe United States Treasury, gold to the value of 
5,568,000,000 francs, and by the end of 1887 the value had risen to 
6,000,000,000 francs. Then the increase was: in 1888 to 6,154,000,000 
francs; 1889, 6,402,000,000 francs; 1890, 6,900,000,000 francs; 1891, 
7;790,000,000 francs. And there is not the least reason to suppose that the 
gold thus accumulated was withdrawn from circulation, as the old coinage of 
the world during this period was as follows :— 


1886 $ 2 : ‘ ‘ : 2 . 494,000,000 francs. 
1887 3 r ; : ? : ; ° 650,000,000 _,, 
1888 e # e a ° e . e 702,000,000 ” 
1889 ee ORS Rae cee re 879,000,000 ,, 
1890 ° e e e . ° . . 774,000,000 ” 

“ Of course, it is well known that bars alone are not used in the coinage, 
but also old gold coin, but the latter amounts to a comparatively small sum, 
viz. :-— 

1886 ’ ° ‘ ° ° ° : ° 46,000,000 francs. 
1887 ‘ ‘ F ; . ‘ : 156,000,000 _ =, 
1888 e . . . 7 . - . 133,000,000 ” 
1889 Ke chlo Bh, as es a 93,000,000 45 
1890 ° . ° ‘ . : A : 165,000,000 5, 

“The entire balance was made up of gold in bars, so that every year during 
the period referred to the value of fresh bars put into circulation has varied 
from 450,000,000 francs to 750,000,000 francs. 

“In view of the yearly enormous gold production of the world thus 
demonstrated, it is absurd to talk of ‘difficulties’ which Austro-Hungary 
would encounter in acquiring the comparatively small sum of 300,000,000 
francs.” 
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Correspondence. 


To the Editor of the ** Bankers’ Magazine.” 


AUSTRALIAN BONDS AND THE LONDON MARKET. 


Sir,—In Part II. “Are Australasian Government Bonds Safe?” 
(published in your March number) is a reference to myself which calls for 
correction. 


The writer of this article, speaking of the paper I read before the Royal 
Colonial Institute, says that it seemed to be my opinion that the disorganiza- 
tion of Australasian credit in the London market was wholly due to the 
criticisms with which my paper dealt ; and this view is so entirely opposed to 
truth, that I should conclude that this writer had never read or heard my 
paper but for the extraordinary fact that Mr. Macfie, who heard it and took 
part in the discussion that followed, made a similar mistake. 


It is curious that two men who assume to be authorities on the subject of 
Australasian finance should fall into the same error. 


As a fact, I stated distinctly that I did not believe that the criticisms to 
which I replied had had any serious effect upon the London market. 


Let me add that, although I was present when Mr. Billinghurst and 
Mr. Herbert Tritton criticised Australasian finance in February, 1889, it did 
not occur to me as necessary that I should deal with their well-meant advice 
when I had in hand the refutation of criticisms of an entirely different 
character. 

Yours faithfully, 
5, Victoria Street, E. BRADDON, 
14th March, 1892. Agent-General. 


JOINT ACCOUNT. 
March, 1892. 


S1r,—Referring to your reply to “ Enquirer” in the Bankers’ Magazine 
of March, 1892, I confess I am a little puzzled. 


In the case of a joint account with authority to the bank from both 
depositors to honour the signature of either, I cannot understand why it 
should be necessary to produce evidence of the death of one of the 
depositors. . 


If one of them is dead, the account, being a joint one, the survivor is 
entitled to be paid on his sole receipt. 


If, on the other hand, it should turn out that the other depositor is not 
dead, then the authority to the bank to honour the signature of either is in 
force, and the bank are justified in paying on it. 


To put the matter briefly, in the case of the account in question, the bank 
are always safe in paying to either depositor, for the simple reason that, while 
they both live the signature of either is sufficient by force of the authority, 
and if one dies that of the survivor is sufficient. 
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I quite agree that death revokes the old authority, but it also vests the 
fund in the survivor, thus giving him a new authority to draw. 
Yours truly, 
‘‘ CASHIER.” 


[If in the third paragraph of his letter, after the word “entitled,” our 
correspondent. will add “on proof of the death,” his statement will be 
accurate, and also consistent with our answer to “ Enquirer.” 

If only as matter of record, the evidence should be required that the title 
to the fund may be kept clear in case, say, of the death of the survivor.— 
Ep. B.4M.] 





ENDORSEMENT. 
Salisbury, 
March roth, 1892. 

Dear S1r,—Will you please say in your next issue whether you consider 
the following a proper endorsement :—A cheque payable to Messrs. 
Robinson, endorsed— 

* Robinson & Co.” 
Yours faithfully, 
CASHIER. 
[Such an endorsement is nearly always refused.— Eb. | 





BANK CLERKS AND BANKERS’ BUNS. 
Berlin, 5th of March, 1892. 


S1r,—Referring to your article in the Bankers’ Magazine concerning 
the affairs and the situation of bank clerks, allow me to put some questions 
to you. 

“in advance, I have to inform you that I am a German bank clerk, and 
that I was not yet in England, but I have occupied myself very much with 
your language and your institutions, especially cf your trade and commerce. 
It is with high interest that I read the description above mentioned. The 
author calls there—February number of your esteemed review, page 233— 
the Theatre of King’s College, Mr. Paget gives lectures on the jurisdiction 
in commercial affairs. As I have the intention to accept a position as clerk 
in a London bank house as soon as a favourable opportunity will present 
itself, and it was always my most zealous endeavour to acquire fair 
knowledges of my business, I should like to know the address and the 
distinct name of this academy. Therefore I beg to request you to give me 
kindly intelligence with regard to this college. 

Besides, I take the liberty of troubling you by another question. I found 
in the article the expression “banker buns.” I don’t know the meaning of 
this word, because it is certainly a Londonism or perhaps a term of the 
slang. In vain I sought it in Wedster’s Dictionary, therefore I am compelled 
to apply to you for an information, if it is a sort of bread or of meat or any- 
thing other. I should feel very obliged if you would kindly send me a short 
answer about this subject. 

Besides, I shall not fail to beg your pardon on account of the great 
number of mistakes you will surely find in my letter. But because—as I 
said before—I have not yet had the lucky chance of learning your language 
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in your own land, my knowledges. must be still very slight and superficial. 
Returning you in advance my best thanks for your kindness, 
I am, yours respectfully, 
Ss. L. 
[Our last issue gave the particulars required. We regret our inability to 
procure a “ banker’s bun” for the writer of the foregoing letter. Perhaps 
he is not serious, however.—Ep. 3.1] 





LOSS OF GHEQUE IN TRANSMISSION. 
Grantham, 
14th March, 1892. 

S1r,—I shall be much obliged if you will answer the following question 
in an early number of the Bankers’ Magazine :— 

A cheque drawn on a bank “ A,” is left for collection with bankers “ B,” 
and they remit it to their London agents in the ordinary course. The letter 
is posted by the London agents of the bank “ A,” and is lost in transmission. 
The bank does not give notice of loss for six days afterwards; in the mean- 
time the bankers (B) have paid the money to their customer and cannot 
recover as he has left the country. Upon whom does the loss fall? . 

D. D. S. CG. 

[There is no obvious occasion for loss at all, as the drawer of the cheque 
on the bankers “ A” could give a duplicate cheque. Neither the bankers 
“ B” nor their customer would be affected.—Eb. B.1.] 





£2. 10S. HALF-NOTES. 

S1r,—It occurred to me in connection with Mr. Goschen’s proposal for 
issue of £1 notes (unpopular at present with the public), that a great saving 
in the use of gold would result from an alteration in the form of £5 notes, 
which, I suggest, could well be printed in such manner as to represent two 
separate sums of £2.10s.each. By the mere perforation of the note in the 
centre it could be readily divided when requisite. See rough specimen 
herewith. 


Yours, etc., 
W. E. 
BANK OF ENGLAN 
7 g a 
. 99999, I promise to pay the Bearer we. _ T promise to pay the Bearer 


the sum of Two pounds ten shillings 
1 Jan. 1894 

for this half-note. 
2: 10. 


0 
42: 10. aW ‘ 
For the BANK OF ENGLAND, 


£ 
q 4 
e* 
Bek 
; For the Bank alll 
. Jonps; . Jonas, 
J: OP aten nines 


‘ashier 












CROSSED CHEQUES IN THE CLEAKING. 
March 17th, 1892. 


Dear Sir,—I should esteem it a favour if, in the next issue of your 
journal, you would be good enough to give an opinion to the following :— 
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It frequently happens that cheques being crossed for passing through a given 
banker are presented for payment by the London clearing agents to their 
provincial correspondents, without bearing any bankers’ stamp whatever upon 
them. As there is nothing to shew that the cheques have taken the course 
directed by the “crossing,” should the banker upon whom they are drawn 
refuse payment for this reason, and would he be legally right in doing so? 


I am, Sir, 
Your obedient Servant, 
ELLESDEE. 


[The banker would be within his right in returning such cheques.— 
Ep. B.M.]} 


> 
wr 





Rotices of Hew Books. 


Victorian Year Book for 1890-1.—We have received the first volume of 
this excellent statistical work. It is compiled by Mr. H. H. Hayter, 
Government Statist of Victoria. The book contains full information as to 
the constitution and government, the finance, population and other statistics 
of the colony of Victoria. Referring to the banks, the following is the 
financial position as regards liabilities, assets, capital and profits during the 
last quarter of 1880, 1885 and 1890. 





























1880, 1885. 1890. 
LIABILITIES. 
eee £ £ 
Notes in circulation . 7 ° ° 1,236,046 1,474,809 1,543:340 
Bills in circulation . : - 50,987 67,968 142,770 
Balances due to other banks ‘7 228,776 381,304 245,909 
Deposits not bearing interest ° 55735,029 7,765,496 10,814,117 
»» bearing interest 12,237,674 22,828,068 29,477,948 
Total + 19,488, 512 32,517,645 "| 42,224,084 
ASSETS. 

P ¥ & £ £ 
Coined gold, silver and other metals 3,408,961 35798, 154 6,868,328 
Gold and silver in bullion or bars 445,674 432,464 314,991 
Landed and other property . 865,488 1,125,477 1,824,564 
Notes and bills of other banks . 120,989 164,906 231,382 
Balances due from other banks . : 404,690 440,432 421,849 
Debts due tothe banks . ‘ ° 18,039,020 33,212,604 51,276,841 

Total - + 23,284,822 399174,127 60,937,955 
CAPITAL AND PROFITS. £ £ 
Capital stock paid up . ; - - 9,126,250 8,901,250 13,281,790 
Average rate per annum of last dividend 

declared . ° ;. 10°391 p.c. 12°595 p.c. 12°277 p.c. 
Amount of last dividend declared 474,140 560,663 815,330 
Amount of reserved profits after 

declaring dividend . ° . ‘ 2,714,730 3,908,245 6,701,281 
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Citizens Life Assurance, Limited, Sydney, N.S.W.—We have received a 
large almanack from this company. It is illustrated with photographs, and 
with the flora of Australia, highly coloured. 





Compound Interest and Annuities —This is a fourth edition of one of the 
well-known Weale’s Rudimentary Series. (Messrs. Crosby, Lockwood & 
Son, 7, Stationers’ Hall Court, Ludgate Hill, E.C.) Price 4s. 





The Insurance Register, 1892.—This is the twenty-fourth year of publica- 
tion of this well-known work. It gives an interesting account of what are 
termed assessment associations in the United States, several hundreds of 
which have been founded in that country. One of these transacts a large 
English business. The assessment principle is briefly as follows :—A certain 
fixed sum is collected yearly to defray management, etc., and the amount 
required to discharge the life claims when they fall to be paid is collected 
bimonthly. The insured are thus called upon to pay in one yearly sum, at 
the commencement of each year, the amount considered requisite to 
discharge the year’s expenses of management, and then, at the commence- 
ment of every second month, an instalment is made of what is ternted the 
pure premium, or the portion which is requisite to be set apart to meet the 
life claims as they arise, the sum being improved at compound interest for 
that purpose. Mr. W. White's statistics are always to be relied on. The 
publishers are C. and E. Layton. 





A Handy Book on the Law of Banker and Customer, by James Walter 
Smith, Esq., Barrister-at-Law.—The new edition of this work, published 
by Messrs. Effingham Wilson & Co., has just been issued. The points 
of law and practice which are dealt with by the author are stated clearly 
and concisely, each point being dealt with in a separate paragraph, and 
questions likely to give rise to doubt in the lay mind are either discreetly 
avoided or boldly settled by the author. The book appears to be chiefly 
intended for the customers of banks who may desire to be better acquainted 
with the nature of their relations to or rights against their bankers; and 
though no doubt it is a safe rule in writing a popular law book to assume the 
entire ignorance of the readers of any notion of law, yet we think men of 
business may be safely credited with a fair amount of common-sense, and 
there is no need to adopt towards them the fatherly or Sandford and Merton 
tone of diction adopted by Mr. Smith. ‘ My banker is bound to know my 
signature, and cannot debit me, etc.,” is surely no clearer than “ A banker 
is bound to know his customer’s signature, and cannot debit him, etc.” 
Why will authors of books intended for reference so often throw unnecessary 
obstacles in the way of a person wishing to refer to some particular point by 
providing their readers with a new and wretchedly bad kind of index? 
Each heading in the index has against ita Roman and an Arabic numeral, 
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and turning to the head-note we are informed that the Roman numerals 
stand for chapters and the Arabic numerals for the sections of the chapters. 
Thus, from the index we gather that “‘ acceptance, general and special,” is 
dealt with in Chapter V., Section 2, and we spend some minutes hunting or 
have to turn to the table of contents to find where Chapter V. commences, in 
order that in due course we may then turn over the further pages till we 
come to Section 2. If a book of reference is intended for use, surely it is 
worth the author’s while to aid his readers as much as possible; or does he 
intend them to read the book till they know all his propositions by heart ? 





The Eggis Patent Type and Cypher Writer.—The cost of type-writers has 
been proverbially high, and this has stood much in the way of their general 
acoption. The Eggis machine is sold for £9, which is less than half the 
cost of those generally in use. The machine is useful for those who write 
in cypher. It can be seen at 25, Bishopsgate Street Within, E.C. 
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Banking and Commerctal Law. 





Court oF ApPpEAL.— February 16th. 
Statute of Limitations. 


THE STAMFORD, SPALDING AND BOSTON BANKING COMPANY, LIMITED, 
v. SMITH. 


THIS was an appeal against a decision of Mr. Justice Vaughan Williams, 
at Northampton, last summer, without a jury. The plaintiffs are the holders 
of a promissory note for £200, with interest, dated the 9th of October, 1879, 
of which the defendant Smith was the maker. The note was payable on 
demand to one Konow, or his order. Without the knowledge of Smith, 
Konow indorsed the note to the Northamptonshire Union Bank as security 
for the overdraft of his current account. In 1882 Konow transferred his 
account to the plaintiff banking company, and they paid off his overdraft with 
the Northamptonshire Bank, and took over the securities which that bank 
held, including the note which was indorsed to the plaintiffs. Smith paid 
the principal of the note to Konow by instalments, beginning in 1883, and 
ultimately, in December, 1889, paid the balance to him. Konow gave Smith 
a receipt for the whole amount, but did not give up the noteto him. He told 
Smith that he would destroy it. In 1889 Konowdied. After this the plaintiffs 
gave notice to Smith that they were the holders of the note and requested 
him to pay it, but they credited him with a sum of £50, which he had paid 
to Konow on account, on November goth, 1885, and which Konow had paid 
to the plaintiffs, and they had entered against his security. Asa defence to 
the action Smith pleaded the Statute of Limitations (21 Jac. 1, cap. 16), the 
note being more than six years old. The plaintiffs relied on the payment of 
450 in November, 1885, as an acknowledgment to take the case out of the 
statute. The learned Judge gave judgment for the defendant. The plaintiffs 
appealed, but the Court dismissed the appeal. 
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Lord Herschell said that, if the payment made by Smith in 1885 could 
be relied on as sufficient to take the case out of the statute, it was made 
within six years before the action, and, therefore, the statute would not be a 
bar. The payment, however, was not made to the plaintiffs ; it was made to 
Konow. The plaintiffs said that, being made on account of the debt to him, 
it amounted to an acknowledgment that the remainder of the debt was then 
due, and that that acknowledgment inured to the benefit of the plaintiffs. 
The remainder of the debt was afterwards paid by Smith to Konow, he not 
knowing that the note had been indorsed away. The argument for the plaintiffs 
was that, though the payment-was not made intentionally to Konow as agent 
for them, or with the knowledge that they had any interest in the note, but 
was made in the belief that the debt was still due to Konow, the plaintiffs 
could take advantage of the payment, and that a promise might be inferred to 
pay the remainder of the debt to anyone who was entitled to sue upon the 
note. It could not be disputed that an acknowledgment, in order to exclude 
the operation of the statute, must be absolute and unconditional, and one 
from which a promise to pay the debt could be inferred. It was argued that 
the fact of the acknowledgment was the material thing, and that it did not 
signify to whom it was made. Such appeared to have been the law at one 
time ; there were certainly dicta to that effect. But his Lordship thought that 
since “Tanner v. Smart” (6 B. and C., 602) it had been settled that an 
acknowledgment to a stranger would not be sufficient. It must be one from 
which, as Chief Baron Pollock said in ‘‘ Godwin v. Culley” (4 H. and N., 373), 
you could infer a promise, either to the creditor or his agent, to pay the debt. 
The case relied on by Mr. Lindsell was ‘‘ Clark v. Hooper” (10 Bing., 480), 
where a payment had been made to a person as administrator, who had not 
in fact taken out letters of administration in the proper diocese. ‘There were 
no doubt in that case dicta that the payment had the same effect as an acknow- 
ledgment to a third person, which was said to be sufficient. His Lordship 
thought that view could not be supported. If, then, an acknowledgment, in 
order to be sufficient, must amount to a promise to pay either the creditor or 
his agent, it would seem a fortiori that the payment must be made to the 
creditor orhisagent. It would bea misuse of language to call ita “ payment,” 
unless it was made to the creditor or his agent. Unless it was a discharge 
of the liability it was not a “payment.” The money might pass, but there 
was no discharge of the debt unless it was received by the person to whom it 
was due, or by an agent on his behalf. There might be an exception in the 
case of a payment made to a person who filled a representative capacity, or 
who was believed to fill that capacity ; in such a case the payment might inure 
for the benefit of the persons for whose benefit it was believed to be made. 
This would support the decision in “ Clarke v. Hooper.” The payment there 
was made to the administrator in his representative capacity, with the intention 
that it should inure to the benefit of the estate of the intestate, and, when a 
proper administration was taken out, the administrator could take advantage 
of the payment. That would support “ Clarke v. Hooper,” which could not 
be supported in any other way consistently with other decisions. The inten- 
tion of the debtor was to make the payment to the estate, not to the individual 
to whom he made it. Therefore, in his Lordship’s opinion, the payment must 
be made either to the creditor or to his agent. In the present case Smith, 
when he made the payment in 1885 to Konow, did not intend to pay it to 
him in any representative capacity. He paid it in the belief that he was 
discharging his liability to Konow. There was no promise or acknowledg- 
ment to anyone but Konow. The plaintiffs could only establish their case 
by showing that Konow was their agent. At that time he was not their 
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agent. They could have sued Smith on the note the next day. It was 
said that the plaintiffs afterwards adopted the transaction, and accepted 
Konow as their agent. His Lordship was not satisfied that that 
would be sufficient, but, if it would, the plaintiffs were in this difficulty— 
that, if they adopted Konow as their agent for receiving the payment from 
Smith in November, 1885, they could not repudiate the subsequent transactions 
in which Konow, acting just as he had done before, received other payments 
from Smith, he having no notice from the plaintiffs that they had put an end 
to the agency. This being so, the note had been entirely discharged. On 
these grounds his Lordship thought that the plaintiffs had not shown anything 
to exclude the operation of the statute, and it was consequently a bar to their 
claim. Lords Justices Lindley and Kay concurred, the latter on the short 
ground that the money handed by Smith to Konow was not paid to the 
plaintiffs’ bank. The only payment from which a promise to pay the debt 
could be inferred was a payment which discharged the debt in part. 





yé 
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Obituary. 


THE HON. JOHN JAY KNOX. 


Mr. Knox, one of the soundest authorities on currency and banking in 
America, was born at Knoxboro’, Oneida County, New York, and graduated 
at Hamilton College in 1849. Among his fellow students were Hon. Joseph 
R. Hawley and Charles Dudley Warner, of Hartford, Connecticut, the 
Rev. Dr. Thomas S. Hastings, and Colonel Emmons Clark, New York. He 
was teller of the Bank of Vernon, New York, of which his father was president, 
for two years, at a salary of $300, and of the Burnett Bank, Syracuse, for 
four years. He was subsequently for a brief period cashier of a bank at 
Binghamton, New York, and also of a bank at Norfolk, Virginia, and was a 
private banker at St. Paul for six years previous to 1862. 

In 1861 and 1862 two carefully-prepared papers written by him were 
published in Hunt's Merchants’ Magazine, of New York. The second paper, 
in January, 1862, advocated the establishment of a national banking system, 
as recommended by Secretary Chase. The National Bank Act was passed 
on February 25th, 1863, and the secretary gave him an appointment, and 
from 1866 to 1873 he had charge of the Mint and coinage correspondence of 
the Treasury department. His report upon the Mint service in San Francisco 
was published with the finance report of Secretary McCulloch for the year 
1866, accompanied with a complimentary paragraph by the secretary. The 
same year he made an examination of the Mint at New Orleans, and dis- 
covered a defalcation of $1,100,000 in the office of the treasurer of the Mint, 
the largest defalcation in the history of the Government. 

On April 25th, 1870, Secretary Bothwell transmitted to Congress a Bill 
prepared by Mr. Knox, who was then Deputy Comptroller of the Currency, 
codifying the mint and coinage laws of the United States. This Bill, which 
discontinued the coinage of the silver dollar, was accompanied by an elaborate 
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report, followed by another report, of June 25th, 1870, of 100 pages, both of 
which were printed by order of Congress, and contained the views of the princi- 
pal mint officers and of well-known scientific experts upon the various provisions 
of the Bill. This Bill, with a few amendments, subsequently became a law, 
and is known as the “ Coinage Act of 1873.” An amendment to the Act, in 
recognition of the services of the author, made the Comptroller of the Cur- 
rency a member ex-officio of the Assay Commission, which meets annually 
at the Mint in Philadelphia for the purpose of testing the weight and fineness 
of the coinage of the year. On account of the rapid fall of the price of silver, 
which occurred subsequent to the year 1873, this Act has continually been the 
subject of more prolonged and acrimonious discussion than any financial 
Act ever passed by Congress. 


The original report gave the reason for the discontinuance of the coinage 
of the silver dollar, and the section of the Bill containing that provision was 
discussed by various experts in the second report, and the paragraphs in that 
report referring to the discontinuance of the silver dollar were printed with 
headings in capital letters ; so that the charge so often made, that there was 
some attempt at concealment of this feature of the Bill, was conclusively 
answered by the public documents which accompanied the Bill, as well as by” 
the discussions in Congress. 


Mr. Knox served as Deputy Comptroller from 1867 to 1872. In April 
of the latter year he was appointed Comptroller of the Currency by President 
Grant, and on the expiration of the five years of his first term, in April, 1877, 
he was reappointed by President Hayes, and was immediately confirmed by 
the Senate on motion of Senator Windom, without reference to the Finance 
Committee. On the expiration of his second term, in 1882, he was appointed 
by President Arthur for a third term of five years, but resigned two years 
after, on May 1st, 1884, to accept the presidency of the National Bank of 
the Republic, in New York City. He had a continued service of seventeen 
years in the comptroller’s office, and nearly twenty-two years in the treasury, 
and at the time of his resignation was the eldest officer in term of service in 
that department. In 1878, by the direction of Secretary Sherman, he took 
an active part in perfecting the arrangement which first made the Assistant 
Treasurer in New York a member of the Clearing House Association, and 
also in negotiating the sale of fifty millions of 434 per cent. bonds, 
which was one of a series of brilliant financial transactions preceding and 
following the great act of resumption of specie payments on January rst, 1879. 


His twelve annual reports as Comptroller of the Currency form a standard 
authority on the financial questions which were discussed during and imme- 
diately following the civil war. He has made various addresses upon financial 
questions before the Chamber of Commerce in New York, and similar bodies 
in Boston, Baltimore, Pittsburg and Chicago, and before the annual con- 
ventions of the American Bankers’ Association, and the students of Yale and 
Harvard and John Hopkin’s University. He had contributed to encyclopedias 
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and magazines, and is the author of a monograph upon “ United States Notes, 
or a History of the Various Issues of Paper Money by the Government of 
the United States,” published by Scribner, third edition, 1887, and republished 
in London. 


On January roth, 1890, he made an elaborate argument of twenty printed 
pages before the Committee on Banking and Currency of the House of 
Representatives for a permanent national bank circulation, based in part 
upon gold and silver coinage and bullion, and in part upon a safety fund of 
from twenty to thirty million dollars, to accumulate from the semi-annual 
tax now levied upon the circulating notes of banks, thus securing the circula- 
tion without the use of United States bonds, and relieving the Government 
from the purchase of such large amounts of silver bullion, since authorized 
under the Act of July 14th, 1890. This proposed legislation met the approval 
of the leading Democrats, as well as Republicans, and if it had not been for 
the prejudice against all bank issues, would have received favourable consider- 
ation. 


He was the nominee of the Independence for comptroller of the city of 
New York in 1887, running on the same ticket with Delancy Nicoll for 
district attorney. On the 12th of January of the present year he made an 
address before a special meeting of the Chamber of Commerce of New York 
City, called for the purpose of considering the effect of free coinage of silver, 
in which the last address made by Mr. Knox was at Boston, on January arst, 


at the dinner given by the Boston Chamber of Commerce on the occasion 
of the dedication of their new building. He and Erastus Wiman were elected 
delegates by the New York Chamber of Commerce to represent them at the 
dedicatory services, in response to an invitation received from Boston. Mr. 
Knox was at the Bank of the Republic for the last time on Thursday, 
February 4th. He was taken ill late on Thursday night, and summoned a 
physician. What was supposed to be an ordinary cold developed rapidly 
into a severe case of pleuro-pneumonia, resulting in his death, February gth, 
in the sixty-fourth year of his age. 


y™ 
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Days or GRACE IN AMERICA.—New York, March 2.—The executive council of the 
American Bankers’ Association decided on March 2nd to adopt the report of the committee 
on school of finance and economy authorizing the preparation of a Bill for the abolition of 
days of grace to be adopted by the legislatures of the several States. 


LEs JOURNAUX constatent avec mélancolie que le total des valeurs cotées au Stock 
Exchange, qui montait, le 22 janvier, 4 2,812,160,000 livres (60 milliards 206 millions de 
francs), ne s’élevait plus, le 22 février, qu’é 2,790,535,000 livres, d’od une perte, pour les 
pauvres Anglais, de 21,625,000 livres. The Bankers’ Magazine déplore 4 ce sujet 
Dindifférence du public, qui délaisse les bonnes valeurs que les drockers (stc) ont en magasins, 
pour des spéculations trompeuses.—La Liberté (of Paris). 
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LIFE ASSURANCE COMPANY. 


——ESTABLISHED A.D. 1806. 





Claims Paid, upwardsof = = £10,000,000, 
Total Funds “ * . $2,900,557. 


LARGE PROFITS. 


The Profits are divided on the Tontine Plan, by which the BEST LIVES secure the largest share. 
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INVESTMENT POLICIES. 
SECURING LIFE ANNUITIES, PENSIONS, SUMS DOWN, AND 


LIFE ASSURANCE. 
LEASEHOLD POLICIES. 
MAKING LEASEHOLD PROPERTY AS VALUABLE AS FREEHOLD. 


Chief Office: 
15, NEW BRIDGE ST., LONDON, E.C. 


MANCHESTER—Guardian Buildings. GLASGOW- 68, St. Vincent Street, 
LEEDS—S8S8, Albion Street, BIBRMINGHAM—50O, Cherry Street. 
GEORGE S, CRISFORD, Actuary. 
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Report of Bank, etc., Meetings. 


ANGLO-CALIFORNIAN BANK, LIMITED. 


THE directors beg to submit the statements of account for the year ended 31st December, 
1891. After making full provision for bad and doubtful debts, and allowing for all charges 
at San Francisco and London, there remains £32,050. 6s. 4d. as the net profit for the year. 
Adding to tais £9,036. 115. brought forward from last year, the sum of £41,036. 17s. 4d. is 
available for appropriation. An interim dividend of 7s. per share was paid in September 
last, and the directors now propose to-pay a dividend of gs. per share, making 8 per cent. 
per annum, free of income-tax ; to place £4,000 to the reserve fund, making it £120,000; 
and to carry forward £8,844. 10s. 9d. to profit and loss new account. 


Balance-sheet, 31st December, 1891. 


LIABILITIES. 

Capital: authorised, 59,970 shares of £20 each, £1,199,400; 600 
deferred shares of £1 each, £600—£1,200,000. 

Subscribed, 29,970 shares with £10 called up, £299,700; 600 deferred 











shares, £600. ; e = 3 ; - £300,300 0 O 
Reserve fund . : ‘* ° ° . 3 ‘ ° = ° 116,000 O O 
Deposits, bills payable, current and other accounts. 7 ° . 1,593,924 5 19 
Profit and loss—balance as per statement below, £41,086. 175. 4d.; 

deduct—interim dividend of 7s. per share, paid 2nd September, 1891, 

410,489. 10s, : a ; e : ; ; d : a 30,597 7 4 

42,040,821 13 2 
ASSETS, 
Cash at bankers in London and the United States, in hand, at call and 

short notice . < ‘ ‘ ‘ : : ‘ : ‘ £540,667 12 1 
Bills receivable, current and other accounts . . Pe . : i 1,348,622 18 9 
Bullion in hand and 7” transitu . ‘ ' i ‘ ; ‘ ° 119,476 15 7 
Investment in Colonial Government stocks . . . . ‘ 14,186 6 O 
Bank buildings and furniture in San Francisco . ; : ° : 17,868 0 9 





42,040,821 13 2 
pid kat ee 

The nineteenth ordinary annual meeting of the Anglo-Californian Bank, Limited, was 
held on 8th March, at the Cannon Street Hotel, under the presidency of Mr. E. H. Lush- 
ington. 

The Secretary (Mr. J. E. Cussans) read the notice convening the meeting ; the report and 
accounts were taken as read. 

The Chairman said: Gentlemen, I have now the honour of proposing that the report and 
accounts, now presented to the meeting, be received and adopted. In proposing this resolution 
it does not appear to me necessary that I should go through the details of the various items which 
make up theaccounts, for, on comparing those items with the balance- sheet of 1890, I find that 
the figures are so closely similar that any difference between the two may be reasonably 
explained by that ebb and flow of business which always occur in banking transactions. But 
before I pass to the profit and loss account, there is just one item to which I should particularly 
like to invite your attention. You will see on the credit side of the account that we have cash 
in hand and at bankers’ in London and the United States of over £540,000, and bullion in hand 
and 2 transitu of over £119,000 ; these two items of about £660,000 are more than 40 per cent. 
of the amount that is due on deposits, bills payable, current and other accounts. I venture 
to think, without any undue boasting, that few banks could show such a balance-sheet as 
that—that, without touching on bills receivable and other accounts, we have 40 per cent. 
actual cash to meet our deposits and current and other accounts. I am sure these facts, for 
such they are, will be a great satisfaction to the shareholders, and also inspire our customers 
generally with confidence in the business of the bank. (Hear, hear.) I now turn to the 
profit and loss account, which, too, is very similar to that of the previous year. We pay the 
same dividend ; we carry forward pretty nearly the same amount; but we have this 
important difference—that we increase our reserve fund by £4,000. Now, gentlemen, such 


VOL. LIII, 42 




















588 AUSTRALIAN JOINT STOCK BANK, 


is the position of the bank, and I am sure I need not say more to you than that I trust it 
will meet with your approval. I should just like to say a few words upon the general state 
of business in San Francisco and California. I am happy to say that that beautiful country, 
so fertile in its various resources and with such a delightful climate, still continues to afford 
alarge field for persons who are striving to make their way in the world. The agricultural 
interests continue to form a predominant feature, and were very prosperous last year, as both 
the wheat and fruit crops, which form the staple articles, were excellent. The country is also 
more and more developing industrial and other undertakings, besides the continuance of the 
important mining industry, the products of which in the past year exceeded those of 1890. 
The development and improvement of land by irrigation continués, and great benefit will be 
derived therefrom. The means of communication with California are being largely developed, 
and new lines of steamers are projected between San Francisco, New York and Europe, -I 
daresay it may occur to you that in consequence of all these large developments of trade, 
such as I have described, we ought to be paying a dividend in excess of 8 per cent.; but I 
need not explain to you that, while these developments are taking place, new banks and 
other financial institutions are establishing themselves in San Francisco and in other parts 
of California, and that the grand old days of excessive dividends have passed ; but there are 
ample materials and resources in California to make us look hopefully into the future. I 
think, gentlemen, this comprises all I need trouble you with ; but if any gentleman has any 
questions to ask, I shall be happy to answer them to the best of my ability. The chairman 
then formally proposed the adoption of the report and accounts. 

The Right Hon. H. H. Fowler, M.P., seconded the motion, which, there being no 
questions, was then put, and unanimously passed. 

Mr. Aukland proposed the re-election of Mr. J. Sebag-Montefiore as a member of the 
board. 

Mr. Charles G. Hill seconded the motion, which was carried. 

The auditors (Messrs. Turquand, Youngs and Co. and Mr. Benjamin Kisch) were 
reappointed, on the motion of Mr. Cox, seconded by Mr. Hill. 

The Chairman moved a vote of thanks to the management and staff in London and San 
Francisco, remarking that he felt sure they would all appreciate, with him, the exertions of 
the management, which had resulted in so satisfactory a return. He need hardly say, after 
the few remarks he had made) that banking was no longer such an easy business in San 
Francisco as it used to be, for there was great competition, and also it required great vigilance 
and judgment to take care that such institutions as theirs did not lose money. He 
wished particularly to thank their managing director, Mr. Simon. They would understand 
what a difficult business it was to have one’s eyes open to what was going on in London, 
and, at the same time, to execute a proper and efficient control over what went on in San 
Francisco, and he thought that they were vastly indebted to Mr. Simon for the zeal and 
ability he brought to bear on the duties of his office. (Hear, hear.) 

Mr. Sebag-Montefiore seconded the motion, which was unanimously passed. 

Mr. J. Simon thanked the shareholders for the vote, in the name of himself and the 
management and staff generally, and said the shareholders might rely on a continuance of 
the best efforts of all concerned to promote to the utmost of-their power the welfare and 
prosperity of the bank. 

Mr. Aukland moved a vote of thanks to the chairman and directors for their services 
during the past year. . 

Mr. Cox seconded the motion, which was carried, and, after a brief acknowledgment 
from the chairman, the proceedings closed. 


—— ee 
AUSTRALIAN JOINT STOCK BANK. 


THE directors have pleasure in submitting their report for the half-year ended 31st 
December last. The accounts have been examined and certified by the auditors. The net 
profits for the half-year, after deducting rebates, providing interest on deposits, paying all 
charges at head office, and 205 branches, sub-branches, and agencies, and making ample 
provision for all bad and doubtful debts, amount to £68,385. 8s. 5d. ; to which has to be 
added the balance of undivided profits, from 3oth June last, £16,201. 12s. 4d.; making 
available for distribution, £84,587. os. 9d. ; which the directors recommend to be appro-= 
priated as follows—to reserve fund, £15,285—making it £490,000; to dividend at the rate 
of 15 per cent. per annum, £52,798. Ios. ; leaving a balance to be carried forward of £16,503. 
Ios. 9@. During the half-year the branch at Emmaville, in this Colony, has been closed. 
During the year premises have been in course of erection at Bombala, Lismore, Oberon and 
ee and at other places in the country, and at Darling Point, in the vicinity of 
ydney. 




















BACKHOUSE, J., AND CO. 


Balance-sheet (including London Office), 31st December, 1891. 
Dr. 
Capital paid-up, viz., 49 per share on 78,220 shares of £10 each, 


leaving £1 per share uncalled, £703,980 ; reserve fund, £474,715; 





































profit and loss, £110,522. 135. 10d. ; 2 A < » £1,289,217 13 10 
Note circulation . ° 2 ‘i ° ° ° ° 561,871 10 oO 
Bills in circulation and other liabilities . - ‘ ° ° ° 584,613 6 
Deposits with accrued interest . ‘ ° : . ‘ ° + 10,859,358 II 7 

- 413,275,061 2 11 

Cr. 

Coin and bullion, £1,046,790. os. 10d.; cash balances in hands of 

agents, notes and bills of other banks, and remittances 7” transitu, 

£940,449. 35. 11d. ‘ ‘ “ ; A ‘ ; f 5 41,987,239 49 
Government debentures and stocks . . 628,700 O O 
Metropolitan Board of Works London stock and ‘English railway 

debentures . ° ° > ° ° 19,000 0 O 
Bank premises . i : - : 417,230 6 3 
Bills discounted and other debts due to the bank ‘ . 2 + 10,222,891 11 II 

413,275,061 2 II 
BACKHOUSE, J., & CO. 
BANKERS, DARLINGTON AND BRANCHES, 
Balance-sheet, 31st December, 1891. 
LIABILITIES. 

Current and deposit accounts - ; “ A 3 . = - £3382,842 9 7 
Drafts and acceptances . e . . ‘ ‘ = > . 24,137 1% 3 
Notes in circulation . 2 ° ° 48,335 0 O 
Partners’ and sundry accounts, including rel: ate on bills . . . 97,717 16 II 
Capital and reserve. ° 250,000 O O 

Contingent liability in respect of the Baring Guarantee Fund, 4 10,000, 
£3,803,032 17 9 

ASSETS. 

Cash at head office and branches, and with bankers, £669, 1 37. 36 40.5 

cash at call and short notice, £300,000 - £969,137 3 4 
Investments—English Government treasury bills, 4 1,059,000 ; consols 

(£126,250) and ~— railway debenture stocks, £ 154,252. 

IIs. 1d. . 1,213,252 Ir 1 

($20,000 consols are lodged as security for County Council Treasurerships). 

Bills discounted for London brokers . A . F 268,204 16 1 
Advances to customers, bills discounted and loans : 1,262,209 19 5 
Bank premises at head office and branches, with adjacent properties ; . 90,228 7 10 

£3,803,032 17 9 





We have examined the above balance-sheet with the books at the head office and with 
the returns from the branches, and find the same to represent the true position of the bank. 
We have verified the correctness of the cash balances, the investments and the bills dis- 


counted for London brokers. 


PRICE, WATERHOUSE & Co. 


44, Gresham Street, London, E.C., 
12th February, 1892. 


Nors.—The publication of the accounts does not alter the character of the bank as a private firm, or 
lessen in any way the responsibility of the partners to the full extent of their private property. 


42* 
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BANK OF AFRICA, LIMITED. 


Tue directors submit the report and balance-sheet for the half-year ended 31st December 
last. After providing for bad and doubtful debts the net profits amount to £11,468. 5s. 1d. ; 
add balance from 3oth June, 1891, £7,344. 19s. 5¢.—together, £18,813. 4s. 6d., which it is 
proposed to apply as follows: —Dividend at 5s. per share (being at the rate of 8 per cent. 
per annum) free of income-tax, £10,000; bonus of 1s, 3¢. per share (being 1 per cent. for 
the half-year) free of income-tax, £2,500; balance to next account, £6,313. 4s. 6d. A 
branch of the bank has been opened at Vrijheid, Transvaal. 


Balance-sheet, 31st December, 1891. 














LIABILITIES. 

Capital subscribed, 40,000 shares of £18. 15s. each, £750,000; on 
which is paid up £6. 5s. per share s ‘ = ° . . £250,000 O O 
Reserve fund . ‘ . ; i . ° ‘ . ° : 110,000 90 O 
Netesimencuiation 2. 3 ls ll lw UC kl 148,306 0 O 
Bills payable. . ‘ . a ; . . . : 297,707 6 6 
Bills held for collection on account of customers . . - . a 238,162 6 5§ 
Deposits and current accounts and other liabilities . . «. «+ 2,236,687 7 7 
Profit and loss account—balance. . . «© © «© «© + 18,813 4 6 
£3,299,676 5 © 

ASSETS, 

Cashonhand and withbankers . ... . . «©. = « «+ £783,036 5 9 
Government, colonial and other securities . ‘ ‘i i 531,009 18 oO 
Acceptances on account of constituents ° . ° . ° 25,440 6 6 
Bills receivable ° . ‘. : ° ° . ° . ° 739,107 90 10 
Loans on security and temporary advances . ‘ . ° ° : 691,030 13 9 
Bills discounted . : : . é : ; 465,795 II 10 
Bank premises, house and office furniture ° ° ° ° 58,934 6 5 
Stationery and stamps on hand, marine insurance policies, etc. . . 5.322 IT 
£3,299,676 5 © 
oe 


BANK OF BENGAL. 


THE superabundance of money referred to in the two previous half-yearly reports was pro- 
longed with but little intermission throughout the past six months, and it was difficult to 
find remunerative employment for the bank’s resources. The rate for demand loans 
fluctuated between 3} and 2 per cent., the average for the whole period being 2°622 
per cent. The net profits at head office and branches amount to Rs. 6,92,667-1-1, which, 
with Rs. 3,03,624-11-7 brought forward from the previous half-year, made a total of 
Rs, 9,96,291-12-8. This sum the directors disposed of as follows:—I., in payment of a 
dividend at the rate of 8 per cent. per annum, free of income-tax, Rs. 8,00,000; II., 
carried forward to profit and loss account of the current year, Rs. 1,96,291-12-8,. 


Statement, 31st December, 1891. 


LIABILITIES. 





Capital paid-up . ° ; ‘ . : : ? ° . Rs. 2,00,00,000 0 O 
Reserve fund ; " ; ? : ; : ; . ‘ *47,00,000 0 O 

Public deposits at head office, Rs. 60,14,983-6-9 ; public deposits 
at branches, Rs. 1,05,02,039-11 .  . : ; ‘ ‘ 1,65,17,023 I 9 
Other deposits at head office and branches . ; ’ : ‘ 6,67,85,506 2 4 
Bank post bills, etc. x. ie & « ww & % 2,69,201 2 5 
Sundries : 35,006,023 9 4 
Rs. 11,17,77843 15 10 











* Rs. 3,95,018-14-11 of which represent amount of old notes still outstanding of the bank’s circulation 
which was withdrawn in 1862. 

















BANK OF BOMBAY. 


ASSETS. 





Government securities . ° e e ° ° ° ° e Rs. 1,15,95,174 0 O 
Other authorised investments e ° ° ° 64,75,166 © O 
Loans on Government and other authorised securities ° ° . 1,09,78,506 8 11 
Accounts of credit on do. do. ° ° ; ° ° > 78,05,700 II 9 
Bills discounted and purchased _. ‘ . . ° ° e 2,27,48,380 O 10 
Balances with other banks . ‘ - . . ° ° . 9,86,852 6 8 
Bullion ; ° ‘i ‘ a ° ° ° ° ° 16,48,134 I1 2 
Dead stock . = 4 F ‘ ‘ a ‘ : 12,00,154 13 6 
Stamps ° ; : é : : n ° : : ° 11,169 II 10 
Sundries . 22,62,768 5 8 

Cash and currency notes at head sfice, Rs. 1, 80. 50, 958- -8- -33 = cash 
and currency notes at branches, Rs. 2,80,14,878-8- 3 ° 4,60,65,836 9 6 
Rs. 11,17,77,843 15 10 








> 
~~ 





BANK OF BOMBAY. 


THE directors submit to the shareholders their statement of the liabilities and assets and of 
the profit and loss account of the bank, as at the close of the half-year on 31st December 
last. They report also that the transactions of the half-year have resulted in a net profit of 
Rs. 4,72,258. 6a. 112.3 to which has to be added the balance carried forward from the 
previous half-year, Rs. 1,48,451. 15@. 119.—making together, Rs. 6,20,710. 6a. 10%., and 
which the directors have decided to apply as under :—Dividend at the rate of 10 per cent. 
per annum, free from income-tax, Rs. 5,00,000; reserve fund, Rs. 50,000: carry forward, 
Rs. 70,710. 6a. 10f. Over the entire half-year trade was severely depressed, money super- 
abundant to a degree beyond precedent, and rates of interest and discount were correspond- 
ingly low. The bank was not able therefore to employ its resources so fully in trade as in 
the corresponding period of former years, necessitating larger investments in Government 
and other public stocks, which have proved advantageous. Numerous local failures took 
place, but the directors are pleased to report that the bank has not made any loss. The 
directors have added Rs. 50,000 to the reserve fund, thereby raising it to Rs. 34,50,000 


Abstract Balance-sheet as on 31st December, 1891. 








LIABILITIES, 
Capital ‘ ‘ ; ; 2 . ° . 4 - . Rs. 1,00,00,000 0 o 
Reserve fund . . ‘ - . ‘ x 34,00,000 0 oO 
Public deposits at “head office . ° ° ° ° 44,55.214 8 2 
Do. do. at branches . ° ° . ° . ; . 33,386,391 I2 10 
Other deposits . “ : ~ ; ‘ ; ° ‘ 4,03,22,500 7 7 
Post bills. 4 a ° ° ‘ . ° ° ° ° 13,837 1 1 
Profit . ss ‘ si . ° . ° ° ° ° ° 6,20,710 6 10 
Rs. 6,81,96,663 4 6 
ASSETS. 

Government securities . ‘ ‘ ‘ - 2 : ° - Rs. 1,13,02,374 2 4 
Other authorized securities . ° F - : ; - ° 16,64,573 4 0 
Credits on Govt. and do. do. = : ‘ ‘ > ; : 44,290,888 2 9 
Loans on do. do. ° es ° . . . - , 60,56,961 4 8 
Bills discounted and purchased . ‘ . . ; , ‘ 1,45,08,679 II 5§ 

Dead stock, Rs. 6,77,349. 8a. 9f.; applied in reduction, 

Rs. 2,85,000 . : : ; ; = ‘ ° . ° 3,92,349 8 9 
Stamps . s < ° ° ° ° ‘ ° . 2,198 14 0 
Stationery . . . . . ° ° ° : ° : 15,895 13 5 
Adjusting account = . ; is . ° 1,78,371 II oO 
Bullion ° ° ° ° ° ° 3,00,003 5 6 
Balances with other banks . ° 7,28,527 9 9 


Cash at head office, Rs. 2 115515,462. 1 I2a. 4p-5 : cash at branches, 
Rs. 71,01,377- 0a. 72. . ; ‘i : : 2,86,16,839 12 11 


Rs. 6,81,96,663 4 6 














BANK OF CHINA, JAPAN AND THE STRAITS. 


BANK OF BRITISH NORTH AMERICA. 


THE court of directors have pleasure in submitting the accompanying balance-sheet to the 
31st December last, showing with £5,144. 145. 10d. brought forward from last account, the 
sum of £46,833. 195. 9d. as the available profit for the half-year then ended. Out of this 
amount the directors have now to report the declaration of a dividend of 4os. per share, 
payable, free of income-tax, on the 2nd April next, making a distribution of 7} per cent. 
for the year 1891, and leaving a balance of £6,833. 19s. 9d. to be carried forward. 


Balancessheet, 31st December, 1891. 

















Dr. 
Capital—20,000 shares of £50 each _ ” ‘ ‘ ; . . £1,000,000 oO Oo 
Reserve fund . ° 3 ° ‘ : ‘ 265,000 O O 
Deposits and current eneuete - é , ‘ ‘ ‘ P ° 2,186,108 12 9 
Notes in circulation . : ° ° . ‘ ‘ : 245,432 9 O 
Bills payable and other liabilities . . . ° . . . 1,698,968 9 8 
Rebate account . ° ‘ 11,491 5 2 
Profit and loss account—Belance brought forward from 30th ‘June, 
1891, £40,144. 145. 10d. ; dividend paid October, 1891, £35,000— 
453144. 148. 10d. ; net profit for the half-year ending this date, 
after deducting all current charges, and providing for bad and 
doubtful debts, £41,689. 4s. 11d.; balance available for April 
dividend 2 ‘ . ‘ ‘ ; F ‘ ‘ 2 = 46,833 19 9 
45,453,834 16 4 
Cr. 
Cash and specie at bankers and in hand, £523,848. 19s. 2d.; cash at 
call and short notice, £467,743 . . - £991,591 19 2 
Investments—Consols £110,090, £104,500 ; other securities, 4 335554 
15s. 10d, ° ° . : 138,054 15 10 
Bills receivable, loans on secutity na ie sceounts ° ° ‘ ‘ 4,231,133 16 I 
Bank premises, etc., in London and at the branches . ‘ . , 93,054 5 3 
£51453,834 16 4 





BANK OF CHINA, JAPAN AND THE STRAITS, LIMITED. 


THE directors beg to submit to the shareholders the statement of the affairs of the bank for 
the year ending 31st December, 1891. In accordance with the special resolution passed at 
an extraordinary general meeting held on 12th February, 1891, and duly confirmed on 2nd 
March, the name of the company was changed to ‘* The Bank of China, Japan and the 
Straits, Limited.’? The new issue of 100,000 ordinary shares sanctioned at the above 
meetings was fully applied for and the shares allotted, and the premium attaching to them 
amounting so £125,000, less £1,370. 6s. 5d. for cost of issue, has been carried to the credit of 
reserve fund, which now amounts to £223,629. 13s. 7¢. The net profit, after deducting all 
expenses at head office, branches and agencies (including interest on fixed deposits, writing 
down securities to the prices current on 31st December, 1891, and providing for bad and 
doubtful debts) amounts to £17,146. 11s. 72. The directors propose to declare a dividend 
at the rate of 8 per cent. per annum on the ordinary shares, leaving a balance of £3,020. 
16s. 9d. to be carried forward to next account. The directors have to report that they have 
opened a branch of the bank at Bombay under the management of Mr. Thomas Payn, which 
they hope will materially add to the earnings of the bank. 
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General Balance-sheet, 31st December, 1891. 


CAPITAL AND LIABILITIES. 


Capital fully subscribed—199,875 ordinary shares of £10 each, 
41,998,750; 1,250 founders’ shares of £1 each, £1,250— 
42,000,000. 

Capital called up—199,875 ordinary shares of £10 each, £1. 5s. per 
share called, £249, 843: 155.3 deduct—unpaid calls, £340. 125. 64,.— 

















£249,503. 25. 6d.; 1,250 founders’ shares of £1 each fully paid, 
$1,250. : - on ; : . : : . £280;753 2 6 
Reserve fund. = . m . ‘ - : r ° ° 223,629 13 7 
Fixed deposits . . ° ‘ P ° ° : - e A 1,327,226 15 
Current accounts ‘ - ; js ; ‘ ; 24,617 8 7 
Bills payable and other liabilities . . . . ° ° . 1,831,113 0 8 
Profit and loss account 2 . ; . : i P P 19.258 6 9 
£3:736,598 7 2 
ASSETS. 
Cash in hand and at bankers (including cash at short call) . ° - £121,868 3 1 
Investments, viz.: --Indian Government paper held in London, 
4156 312. 10S. 5 Indian Government paper held in Bombay, 
£45,787. 10s.; other investments made in London, £58,420 5 
other investments made in Hong Kong, £100,383. 15s. — ; other 
investments made in Singapore, £5,993» 328. 2d. . . : 366,897 7 9 
Advances against securities ‘ 7 ‘ . . A 1,745,410 16 II 
Bills receivable and other assets . 1,493,272 4 5 
Deposit expenses—proportion of agents’ commission on fixed deposits 
paid in advance . ° ‘ ; ° ° ° . ° ° 9,149 15 O 
43,736,598 7 2 





BANK OF ENGLAND. 


AN account pursuant to the Act 7 and 8 Vict., cap. 32; for the week ending on Wednesday, 
March 16th, 1892:— 


ISSUE DEPARTMENT. 




















Dr. 
Notes issued ‘ F ; 5 . ‘ ° : ‘ ‘ + £40,610,040 0 O 

Cr. 
Government debt ; ‘i - . = . " i - £11,015,100 0 O 
Other securities . : ° ‘ ‘ ° = ° ; . ° 5,434,900 0 O 
Gold coin and bullion . j ‘ . . ° - ° ° + 24,160,040 0 O 
440,610,040 0 O 

BANKING DEPARTMENT. 

Dr. 
Proprietors’ capital. a ; r ‘ ~ . ‘ - £14,553,000 0 O 
Rest . : y . ‘ . ; ° > ° . e 3,746,404 0 O 
Public deposits* 4 ‘a ° ° ° e ° ° ° - 10,575,235 0 O 
Other deposits . ° = . ° ° ° ° . - 27,539,971 0 oO 
Seven day and other bills - : - ° ‘ ° ° ° . 164,688 oO oO 
456,579,298 0 oO 








* Including Exchequer, Savings Banks, Commissioners of National Debt, and Dividend Accounts. 
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Cr. 





Government securities i r Fe ; ‘ e i : - £10,785,124 0 O 
Other securities . a ‘ ‘ ‘ e P ° . + 28,377;555 9 0 
Notes ° . ° ° ° ° ° ° ° ° - 15,955,620 0 O 
Gold and silver coin . . eo ‘a eh ‘ a - 1,460,999 0 O 

£56,579,298 O O 








F. May, Chief Cashier. 
March 17th, 1892. 


A general court of the governor and company of the Bank of England was held on March 
17th, under the presidency of the Right Hon. W. Lidderdale, who said,—I have now to 
acquaint the court that this is one of the half-yearly general courts appointed by the 12th 
bye-law for the making of a dividend ; that the net profits for the half-year ended the 29th 
ult. were £725,028, making the amount of the ‘‘ rest’? on that day 43,737,810; and that 
after paying a dividend of 5 per cent. the ‘‘ rest’’ will be 43,010,160. The court of directors, 
therefore, propose that a half-year’s dividend of interest and profits be made on the 5th prox. 
of 5 per cent. without deduction on account of income-tax. Before I ask you formally to 
consider that proposal, there are one or two points upon which the proprietors will, no doubt, 
expect information to-day, and to these I will now refer. The first is as to the progress 
made with the Baring liquidation, and I ask your attention to the following figures :—The 
liabilities, as we found them, on acceptances were £15,755,000, and on other liabilities 
46,218,000, making a total on the 31st of October, 1890, of £21,973,000. The acceptances 
and payments since the 31st of October, 1890, under existing engagements, have been 
48,280,000, making the total liabilities £30,253,000. Of this total there remained due to 
the public on the 29th ult.—that is, after a period of sixteen months from the formation of the 
guarantee fund—only £89,066. To meet these liabilities the assets realized have been as 
follows :—Cash and bills in hand on the 31st of October, 1890, £8,142,910; further remit- 
tances and payments received to the 29th ult., £12,670,128; sales of securities, producing 
41,487,532; and other receipts, including interest and dividends, less interest charged by 
the Bank of England, £934,764, making a total of £23,235,334, leaving a balance unsettled 
of £7,017,666, consisting of the amount still due to the public of £89,066, and of the amount 
due to the Bank of 46,928,600. I will now turn to the assets on which we have to rely for 
payment. The cash and bills in hand on the 29th ult. amounted to £69,887; remittances 
to come forward, £161,872; lands, private houses and property, £984,350; and sundry 
debtors, £330,000, making a total of £1,546,109. In addition to these items there were 
securities taken at the valuation of October 31st, 1890, as follows:—Other than South 
American, £924,729; Uruguayan, £2,049,257; Argentine, etc., 45,818,662; together 
48,792,648 ; making the total assets, £ 10,338,757. Deducting the liabilities of £7,017,666, 
there remains an apparent surplus of £3,321,091. Since the 29th ult. securities have been 
realized producing nearly £400,000, on account of which £150,000 has already come in. 
This would bring down the balance due to the Bank to about 46,500,000. Out of the item 
lands, private houses, and property, sales have been made producing £113,000, which sum 
forms part of the £150,000 received since the above-mentioned figures were arrived at. The 
balance due to the Bank, as you have been told, is still 46,500,000, after deducting the 
proceeds of securities sold since the 29th ult. The question now arises as to further 
liquidation. Whatever may be the advantages of a comprehensive arrangement relieving the 
Bank from their advance and transferring to a committee or otherwise the duty of completing 
the liquidation, clearly the time for it has not yet come. We must first see the balance 
reduced a good deal lower. During the last four or five months—that is, until recently— 
sales of securities have been unusually hard to make, and, where forced, prices have been 
disastrously low. Of late, however, a change for the better has set in, and more progress 
has been made. Unless we have political trouble in the Argentine Confederation or Uruguay, 
it does not seem unreasonable to expect that during the coming spring and summer it will 
be possible to proceed more rapidly with sales than has yet been found practicable, and to do 
so without the sacrifices which would have been necessary not very long ago. It is 
impossible, I think, for any one to speak with confidence as to the final outturn of these 
securities, including so large an amount of the obligations of the South American Governments 
and corporations; but after having taken an active part from the first in the supervision of 
the account, and after considering the question with a strong desire not to hold out any false 
hopes, I have only to repeat once more that I do not expect any loss to fall upon the 
guarantors. (Hear, hear.) Further than this I decline to go. You must decide for your- 
selves what weight should be attached to my opinion. I should have been very glad if I 
could have added to the information I have now given you that arrangements had been made 
with her Majesty’s Government as to the terms on which the Chancellor of the Exchequer 
would recommend a renewal of the Bank’s charter. I am sorry to say that that is not yet 
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in such a condition that I have anything to tell you, but I am able to say that negotiations 
are in progress, and I am encouraged to hope that no long time will elapse before we may 
expect them to be completed. I think, gentlemen, that nothing further occurs to me to tell 
you, and I will now move—* That a half-ycar’s dividend of interest and profit be made on 
April 5th next of 5 per cent., without deduction on account of income-tax.”’ 

The Governor, resuming after some other speeches, said,—I will take jn succession the 
questions which Mr. Jones has raised. He first asked what is the position of the dispute 
which unfortunately arose between the Bank of England and the Queensland Government in 
regard to the charge brought against the Bank by Sir Thomas M’Ilwraith. You have seen 
the letter addressed to them which demanded a withdrawal. We have not received a reply 
to that, and it would certainly not he fitting for me to comment on the supposed contents of 
that letter until I had seen it complete, and seen how the contents agree with the abstract 
sent forward in a Press telegram, There are things which I do not understand in the 
abstract as it reached us; and as one of those matters was the very question about brokerage 
which Mr. Jones raised, I think I may leave that matter alone, except to explain that no 
brokerage is ever charged upon any issue by the Bank that is not actually paid out of pocket. 
There was a sum incurred in connection with the syndicate that was paid by the Bank and 
not charged to the Queensland Government. With respect to the proposals of the Chancellor 
of the Exchequer, you must be aware that they were not received with that enthusiasm, which, 
in my opinon, they deserved ; and as this is late in the life of the Parliament, I do not know 
what fate they will meet with. I do not believe that Mr. Goschen has abandoned his 
intention of bringing forward something in the present Session, but what it is I am unable 
to tell you. Mr. Jones’s remarks on the publication of accounts I can, I think, thoroughly 
agree with. I entirely agree with him that the publication of accounts by banks is a most 
valuable assistance to the public in enabling them to form an opinion as to the general 
position, and to some extent of the soundness, of banks that publish them. I only wish 
that the form of publication being carried out in the country districts were similar to that of 
the London banks, and that it was published more frequently than once a quarter, which is 
of very little use. I do not think I need comment on Mr. Jones’s recommendation to the 
banks that they should act in such a manner as to produce another half per cent. in the 
dividend paid by the Bank of England. (Laughter.) I have no doubt that his advice will 
be borne in mind by the gentlemen to whom it has been given. I think that Mr. Jones 
cannot quite have heard me when, in speaking of the result of the Baring liquidation, I 
declined to go further than say that I thought there would be no claim on the guarantors. 
He asked a question as to the surplus which I should be very glad to have answered myself. 
I donot know that there is anything I can add to that. It is impossible for me to enter into 
the result of the Baring liquidation, because so very large an amount of the securities remain 
unrealized, and so largely in countries whose finances are not in so stable a position as those 
of Great Britain. I must therefore leave that part of what he said without comment. Unless 
there are any other questions you desire to address to me, I will ask you to vote in favour of 
the motion :for the payment of a dividend of 5 per cent. without deduction on account of 
Income-tax, 

The resolution was unanimously agreed to. 

Mr. Botley afterwards proposed a vote of thanks to the Governor and directors. He was 
sure that those gentlemen were worthy not only of the thanks of the proprietors, but also of 
the whole Empire, for they had rendered great services not only to the proprietors, but also 
to the country at large. 

The motion was seconded and carried unanimously. 

The Governor,—On behalf of my colleagues‘and myself I beg to return you my best 
thanks, and I do so with the more earnestness that it is the last occasion on which I shall 
have the honour of addressing you. After the 5th of April the affairs of the Bank will be— 
if you confirm their proposed election—under the management of those whose success will, I 
hope, be at least as great as that of any of their predecessors. . 


eee 


BANK OF SOUTH AUSTRALIA, LIMITED. 


Notice has been given of a special general meeting of the above-named company at the 
Cannon Street Hotel, Cannon Street, London, on Friday, the 25th day of March, 1892, at 
one o’clock in the afternoon, for the purpose of considering and, if thought fit, passing the 
resolution following, that is to say :—‘‘ That this meeting approves of the scheme submitted 
to it for the transfer of the business of this company to the Union Bank of Australia, Limited, 
and that the draft agreement submitted to this meeting, and expressed to be made between 
this company and the liquidators thereof of the one part, and the Union Bank of Australia, 
Limited, of the other part, be and the same is hereby approved, and accordingly that the 
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company be wound up voluntarily under the Companies’ Acts, 1862 to 1890, and that the 
liquidators thereof be and they are hereby authorised to enter into an agreement with the 
Union Bank of Australia, Limited, in the terms of the said draft, and to carry the same into 
effect, with such, if any, modifications as the said liquidators may approve, and exercise all 
or any of the powers capable of being vested in them by virtue of Sections 159, 160 and 161 
respectively of the Companies’ Act, 1862.” 

The following circular was also issued :— 

‘¢ 31, LOMBARD STREET, LONDON, E.C., 
16th March, 1892. 

SIR oR MADAM, 

With reference to the annexed notice, I am desired to inform you that the 
directors have made a provisional agreement with the Union Bank of Australia, Limited, 
one of the strongest English banks doing business in Australia, by which agreement that 
bank takes over as a going concern the business of the Bank of South Australia, and under- 
takes to discharge all its liabilities. The main features of the agreement are as follows ,— 
All the assets of the Bank of South Australia (except the assets referred to below), are to be 
taken over by the Union Bank subject to a valuation. Any surplus value appearing by such 
valuation is to belong to the shareholders of the Bank of South Australia, on the other hand, 
if the amount of the valuation should be less than the amount of liabilities (other than on 
capital account) the difference is to be made good out of the excepted assets. The excepted 
assets standing in the books of the bank at £569,448. 15s. 3d., are reserved, and are to be 
realized for the benefit of the shareholders of the Bank of South Australia. All details of 
the agreement will be explained at the meeting. The directorsdo not disguise their great 
disappointment at the necessity for this arrangement, but in view of the unwarranted fall in 
the price of the shares and consequent withdrawal of deposits in London, they deemed it 
expedient to enter into negotiations, in order more effectually to safeguard the interests of 
the shareholders. 

Your obedient servant, 
JAMES ANDERSON, 
General Manager.”’ 


———_@—— 


BANK OF VICTORIA, LIMITED. 


THE board of management have the pleasure to submit their seventy-eighth report to the 
shareholders of the hank, together with the balance-sheet for the half-year ending 31st 
December, 1891, duly certified by the auditors. Balance of undivided profit on 30th June, 
1891, £18,254. 19s. 2d ; net profit for the past half-year, £45,761. 16s. 2d.—together, 
£64,016. 15s. 4d., which the directors propose to apportion as follows :—To dividend at 10 
per cent. per annum, £30,000; bonus at 2 per cent. per annum, £6,000; reserve fund, 
£10,000 ; balance carried forward to next half-year, £18,016. 15s. 4d. 


Aggregate Balance-sheet, 31st December, 1891. 














LIABILITIES. 
Proprietors’ capital, £600,000; reserve fund, £225,000; profit and 
loss, £64,016. 15s. 4d. . , ; : . ; . - - £889,016 15 4 
Notes in circulation . - ° : . ; . ° ‘ - 185,334 0 O 
Bills in circulation . ° = : s é . . a : 578,221 1 O 
Deposits (including interest accrued) and other moneys payable on 
demand, and rebate on bills current * ‘ ‘ . ° . 6,368,294 1 6 
Due to other banks . : : . . . . . . 733193 5 7 
48,094,059 3 5 
, ASSETS. 
Coin, bullion and cash balances . A " ‘ ‘ . . £816,380 12 3 
British bills iz ¢ransitu . . oe ce ee GS 364,399 17 1 
Government and other debentures : _ - s ‘ 224,942 8 Oo 
Due from other banks a ; ‘i é > ; - 69,223 7 O 
Bills receivable and other advances. ‘ , ‘ R . : 6,379,957 8 0 
Bank premises . ‘ r 2 ‘ ‘ ° ‘ ‘ , 4 239,155 I1 I 
$8,094,059 3 5 
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PROFIT AND LOSS. 





Dr. 
Current expenses, head office and sixty-five branches, and three sub- 

branches : . 3 ; : é 2 ‘ . 436,882 10 9 
Bank-note tax . ; - : : _ ° ‘ ° 5 ° 1,706 17 6 
Balance . ‘i . : . ; 3 = = : 64,016 15 4 

4102,606 3 7 

Which the directors propose to apportion as follows : — 
Dividend at 10 per cent. per annum . ; : ; ‘ : 430,000 0 O 
Bonus at 2 per cent. perannum . ~ . : . . : . ° 6,000 0 oO 
Reserve fund (making it £235,000) : : : ‘ ; : 10,000 0 O 
Balance . ° . ° : , . . . ° ° 18,016 15 4 


£64,016 15 4 


Cr. 
Balance from 30th June, 1891 418,254 19 2 
Gross profit for half-year (after deducting all interest paid or due to 

customers and rebating bills current, and ies for bad and 











doubtful debts) . “ P ‘ . 2 m . i 84,351 4 5 
£102,606 3 7 
Balance . . = F , : me . = i é , 464,016 15 4 





CHANNEL ISLANDS BANK, LIMITED. 


SINCE the issue of the last report the directors have completed the purchase of the business 
of the Old Bank (Messrs. Godfray, Major and Godfray) in accordance with the resolution 
passed at the meeting of shareholders held on the 1st May, 1891. The business was taken 
over on the 4th May, 1891, and since that time the operations of the bank have been 
continued at the offices at Library Place and at Hill Street. The directors have now to 
present the accounts of the combined business and annex a statement of the liabilities and 
assets of the bank, together with a profit and loss account for the year 1891. The profit and 
loss account shows a profit on the year’s working of £2,883. 14s. 3d.; this, with £1,088. 
os. 11d. brought forward from 1890, makes a total to the credit of that account of £3,941. 
15s. 2d., which the directors propose to apply—in payment of a dividend of 10 per cent. on 
the paid-up capital of £20,000, £2,000; in reduction of the cost of buildings, etc., £790; 
and to carry forward the balance of £1,151. 15s. 2d. In addition to the above-mentioned 
profit, dividends amounting to £317. 14s. 5d. have been received upon the amount invested 
in consols representing the reserve fund, and this sum, together with the £1,200 transferred 
to this fund out of the profits of 1890, has been reinvested in consols and added to the 
reserve fund, which now stands at £11,909. 11s. 1d. The business of the bank still continues 
to be of a prosperous character, and the directors look forward with confidence to greater 
success in the future resulting from the greatly enlarged c/ienté/e, through the absorption of 
the Old Bank. 


Balance-sheet, 31st December, 1891. 


LIABILITIES. 


Capital subscribed, £100,000 ; — uP» —_ shares at £10 i share. 420,000 0 O 
Reserve fund . ° . ° ° II,909 II I 
Current and deposit accounts ‘ ° . . . . . ° 166,217 3 9 
Bills payable . 3 r ° . . a P 1,500 0 O 
Balance from profit and loss account . . ° . ° ° . 3,941 15 2 





£203,568 10 oO 
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company be wound up voluntarily under the Companies’ Acts, 1862 to 1890, and that the 
liquidators thereof be and they are hereby authorised to enter into an agreement with the 
Union Bank of Australia, Limited, in the terms of the said draft, and to carry the same into 
effect, with such, if any, modifications as the said liquidators may approve, and exercise all 
or any of the powers capable of being vested in them by virtue of Sections 159, 160 and 161 
respectively of the Companies’ Act, 1862.” 

The following circular was also issued :— 

‘© 31, LOMBARD STREET, LONDON, E.C., 
16th March, 1892. 

SIR oR MADAM, 

With reference to the annexed notice, I am desired to inform you that the 
directors have made a provisional agreement with the Union Bank of Australia, Limited, 
one of the strongest English banks doing business in Australia, by which agreement that 
bank takes over as a going concern the business of the Bank of South Australia, and under- 
takes to discharge all its liabilities. The main features of the agreement areas follows ,— 
All the assets of the Bank of South Australia (except the assets referred to below), are to be 
taken over by the Union Bank subject to a valuation. Any surplus value appearing by such 
valuation is to belong to the shareholders of the Bank of South Australia, on the other hand, 
if the amount of the valuation should be less than the amount of liabilities (other than on 
capital account) the difference is to be made good out of the excepted assets. The excepted 
assets standing in the books of the bank at £569,448. 15s. 3d., are reserved, and are to be 
realized for the benefit of the shareholders of the Bank of South Australia. All details of 
the agreement will be explained at the meeting. The directorsdo not disguise their great 
disappointment at the necessity for this arrangement, but in view of the unwarranted fall in 
the price of the shares and consequent withdrawal of deposits in London, they deemed it 
expedient to enter into negotiations, in order more effectually to safeguard the interests of 
the shareholders. 

Your obedient servant, 
JAMES ANDERSON, 
General Manager.”’ 


———_@——_——_ 


BANK OF VICTORIA, LIMITED. 


THE board of management have the pleasure to submit their seventy-eighth report to the 
shareholders of the bank, together with the balance-sheet for the half-year ending 31st 
December, 1891, duly certified by the auditors. Balance of undivided profit on 30th June, 
1891, £18,254. 19s. 2d ; net profit for the past half-year, £45,761. 16s. 2d.—together, 

64,016. 15s. 4d., which the directors propose to apportion as follows :—To dividend at 10 
per cent. per annum, £30,000; bonus at 2 per cent. per annum, £6,000; reserve fund, 
£10,000 ; balance carried forward to next half-year, £18,016. 15s. 4d. 


Aggregate Balance-sheet, 31st December, 1891. 











LIABILITIES. 

Proprietors’ capital, £600,000; reserve fund, £225,000; profit and 
loss, £64,016. 155. 4d. . : ; ; ‘ ; . A ; £889,016 15 4 
Notes in circulation . ‘ ° , ; ‘ : . = : 185,334 0 O 
Bills in circulation . ° ‘ ‘ ‘ 7 : ; = ° 578,221 1 O 

Deposits (including interest accrued) and other moneys payable on 
demand, and rebate on bills current F ‘ 7 : E ‘ 6,368,204 1 6 
Due to other banks . : ° ‘ ‘ ° . ‘ ‘ 733193 5 7 
£8,094,059 3 5 

ASSETS, 

Coin, bullion and cash balances . ‘ 2 : é . . £816,380 12 3 
British bills 2 transitu = ‘ ° - . a a - ‘ 364,399 17 I 
Government and other debentures ‘ ‘ ‘ ‘ ‘ i 224,942 8 O 
Due from other banks ‘ ‘ ‘ ‘ a . ‘i ‘ 69,223 7 Oo 
Bills receivable and other advances. ‘ ‘ ‘ 3 ‘ - 6,379,957 8 oO 
Bank premises . ° ‘ ° ‘ ; ° ‘ ‘ . 239,155 Il I 





£8,094,059 3 
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PROFIT AND LOSS. 





Dr. 
Current expenses, head office and ain branches, and three sub- 

branches ' ; & ‘ ’ 436,882 10 9 
Bank-note tax . : “ ° F ; : . ° e ° 1,706 17 6 
Balance . js . ‘i i ; ‘ 2 . 64,016 15 4 

4102,606 3 7 

Which the directors propose to apportion as follows: — 
Dividend at 10 per cent. per annum . ‘ : ; : 430,000 0 O 
Bonus at 2 per cent. perannum . ~ . ; : ; = - . 6,000 ° 
Reserve fund (making it £235,000) . ‘ ; ; ; ~ 10,000 0 O 
Balance . ° . ° 2 ; . ° . ° > ° 18,016 15 4 


£64,016 15 4 





Cr. 
Balance from 30th June, 1891. 418,254 19 2 
Gross profit for half-year (after deducting all interest paid or due to 

customers and rebating bills current, and catneies for bad and 




















doubtful debts) . . 2 . : ; ~ 84,351 4 5 
£102,606 3 7 
Balance . m a : , : = 3 : ‘ £64,016 15 4 


CHANNEL ISLANDS BANK, LIMITED. 


SINCE the issue of the last report the directors have completed the purchase of the business 
of the Old Bank (Messrs. Godfray, Major and Godfray) in accordance with the resolution 
passed at the meeting of shareholders held on the 1st May, 1891. The business was taken 
over on the 4th May, 1891, and since that time the operations of the bank have been 
continued at the offices at Library Place and at Hill Street. The directors have now to 
present the accounts of the combined business and annex a statement of the liabilities and 
assets of the bank, together with a geet and loss account for the year 1891. The profit and 
loss account shows a profit on the year’s working of £2,883. 145. 3¢.; this, with £1,088. 

os. 11d, brought forward from 1890, makes a total to the credit of that account of £3,941. 
15s. 2d., which the directors propose to apply—in payment of a dividend of 10 per cent. on 
the paid-up capital of £20,000, £2,000; in reduction of the cost of buildings, etc., £790; 
and to carry forward the balance of £1,151. 15s. 2¢@. In addition to the above-mentioned 
profit, dividends amounting to £317. 14s. 5d. have been received upon the amount invested 
in consols representing the reserve fund, and this sum, together with the £1,200 transferred 
to this fund out of the profits of 1890, has been reinvested in consols and added to the 
reserve fund, which now stands at £11,909. 11s. Id. The business of the bank still continues 
to be of a prosperous character, and the directors look forward with confidence to greater 
success in the future resulting from the greatly enlarged c/zen¢é/e, through the absorption of 
the Old Bank. 


Balance-sheet, 31st December, 1891. 


LIABILITIES. 
Capital subscribed, £100,000 ; we uP» “a shares at ath 10 ee share . 420,000 0 O 
Reserve fund. ‘ “ II,909 II I 
Current and deposit accounts . ° R ° . ‘ ° 166,217 3 9 
Bills payable. : . . . : . . 1,500 0 O 
Balance from profit and loss account 4 ° , . . . ° 3941 15 2 





£203,568 10 oO 
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ASSETS. 








Cash in hand and at bankers , ; ° ° 4325371 13 6 
Investments in Government and colonial stocks and bonds . ° 76,805 6 10 

Consols 2} per cent. (£12,500), being investment on account of reserve 
fund, per contra . . ‘ . = 11,875 0 O 
Bills discounted and advances to customers . 74,726 9 8 

Bank buildings and furniture : Library Place, £2,700; Old "Bank, Hill 
Street, including goodwill and seignorial rights, £5,090 : 7;790 0 O 
£203,568 10 oO 





COMMERCIAL BANKING COMPANY OF SYDNEY. 


THE directors have pleasure in submitting to the shareholders the position of the bank on the 
31st December last. After deducting rebate on current bills, reducing premises account, 
paying note tax, making ample provision for bad and doubtful debts, and granting to the 
officers a bonus on their salaries, the profits for the half-year amount to £84,962. 9s. Id. ; 
add undivided balance from last half-year, £11,105. 12s. 7¢@.—together, £96,068. 15. 8d., 
which the directors appropriate thus :—To payment of a dividend for the half-year at the 
rate of 25 per cent. per annum, £75,000; reserve fund, £10,000; undivided balance, 
411,068. 1s. 8d. During the half-year a branch has been opened at Broken Hill in this 
colony, while that at Silverton has been closed. 


Liabilities and Assets (including London branch to 31st December, by cable). 


LIABILITIES, 
Capital, £600,000; reserve, £660,000; reserve for — of 











dividends, £150,000. = ° ; ° ‘i . 1,410,000 0 o 
Notes in circulation . ° ° ° : P - ‘ " ° 518,546 0 O 
Bills in circulation . ° . . : A ! , . 698,985 10 5 
Deposits and other liabilities ° ° ° . r ; ° « 38,396,475 15 2 
Profit and loss account ° . ° ‘ . . ° . . 108,182 3 0 

413,861,989 11 7 
ASSETS, 
Coin and bullion in hand and cash at bankers. 3 ‘ ‘ » §%99530 4 7 
Government securities ° . ° . ° ° ° ° 1,158,300 O O 
Notes and bills of other banks = 40,405 17 2 
Bills discounted, and all debts due to the bank, ‘including remittances : 

to London in transit . ° F : s ° ° - 10,944,144 9 IO 

Bank premises, furniture, etc. . ° ° e ° ° ° ‘ 390,000 O O 





£13,861,989 11 7 





PROFIT AND LOSS ACCOUNT. 





Dr. 
Rebate on current bills é 412,114 1 4 
Dividend account for payment of a dividend for ast half-year at the 

rate of 25 per cent. per annum a ; > : 75,000 0 O 
Reserve fund . ‘ . ° ° 10,000 O O 
Balance of undivided profit carried to next half-year ‘ . ; , 11,068 1 8 

£108,182 3 0 

Cr. 
Amount undivided from last half-year i ‘ ° ‘ ‘ 411,105 12 7 
Profit for half-year ended 31st December, 1891 . A . ‘ ° 97,076 10 5 








£108,182 3 0 
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COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


THE directors beg to submit the annexed balance-sheet and statement of accounts for the 
half-year which ended on 31st December, 1891. The net profits for the period were 
£119,655. 13s. 2@.; to which add amount brought forward, £31,832. 8s. 1¢.—giving for 
distribution £151,488. 1s. 3@., which it is proposed to appropriate as follows :—To 
dividend at rate of 174 per cent. per annum, £105,000; dividend reserved on account of 
Mercantile Bank, Sydney, £3,000; reserve fund (making it £1,050,000), £10,009; carry 
forward to next half-year, 433,488. 1s. 3d. The negotiations for the absorption ‘of the 
business of the Mercantile Bank of Sydney have been unexpectedly protracted by the 
numerous valuations required, but-matters have now reached the stage of finality, and it is 
expected that the accounts will be closed before the end of February. No new branches 
have been opened during the half-year. The office at Pyrmont, New South Wales, having 
proved unremunerative, has been closed. 


Balance-sheet, 31st December, 1891 (including London Office to 23rd November, 1891). 








LIABILITIES. 
Proprietors’ capital, £1 ee reserve — & I pent ante and 
loss, £151,488. Is. 3d. F : - £2,391,488 1 3 
Notes in circulation . . $ < ° : : = ; 3 299,567 0 O 
Bills in circulation . ° ° : e ki : . . 505,034 16 6 
Balances due to other banks . ° . 5,529 13 9 
Deposits, 413,100,167. 5s. Id. ; interest accrued thereon, £120,603. 
12s.; rebate on current bills, £44,120. 16s. 7d... ‘ . 13,264,891 13 8 
416,466,511 5 2 
ASSETS, 
Coin and bullion and cash at bankers, £1,687,031. Is. Id. ; money at 
call and short notice in London, £50,000; Government securities 
and een fi4a1 594. I » ala balances due from other banks, 
£90,946. 135. 3d. « : - 42,575,572 7 1 
Bank premises and Pistea, : ° . : : . . ° 342,637 0 O 


Bills receivable and other advances . : . . ° . + 13,548,301 17 3 


416,466,511 5 2 











»™ 
o> 


COMMERCIAL BANK OF TASMANIA, LIMITED. 
Balance-sheet, 31st December, 1891. 


LIABILITIES, 








Capital ‘ . ‘ ; ; : ; ; ; . ‘ ‘ 4141,472 10 O 
Reserve fund " ‘ ; . ; ‘ ° . ‘ ; 185,767 0 Oo 
Circulation . ‘ ; 2 : ° ° ; . 72,514 0 O 
Balances due to other banks . ‘ : ‘ ° ° ° ° 135,514 0 2 
Deposits. ° 7 ° . E ‘ . . : ° 1,935,031 18 I1 
Profit and loss : ; ‘ ° . : F : 17,182 8 5 

42,487,481 17 6 

ASSETS. 

Specie and bullion ‘ ‘ ; ‘ ‘ F ‘ « £23568 « 1 
Government securities . e : : r - . ° ° 221,600 Oo Oo 
Bills receivable and other advances ‘ - ‘ e e 2,002,198 2 II 
Bank premises : = " - F 28,065 10 6 





42,487,481 17 6 


————— 





HENTY AND CO. 


DEUTSCHE BANK. 





THE net profits of the year 1891, amounting to *£468,831, represent 12} per cent. on the 
capital, and are to be appropriated as follows :—£337,500 to dividend of 9 per cent. to 
shareholders; £28,133 to ordinary reserve; £55,604 to directors and managers; £10,000 
to building reserve; £20,000 to superannuation fund and gratuities to staff; 417,594 


carried forward to new account. 


General Balance-sheet, 31st December, 1891. 


LIABILITIES, 


Capital . ° . ‘ : . . ° 3 
Current accounts and ‘deposits . . ‘ . : ‘ . 
Bills payable. ° ° . ° ° ‘ . . ° 
Dividends unpaid. ° ° ° . ‘ . ‘ - 
Pension fund . . s ° a - : : ; ‘ 
Building reserve ° . . ° ° : 
Guarantee account . . " . ‘ ° . . 
Reserve funds . . . ° ‘ . . ‘ . ° 
Sundries . ‘ é . ° ‘ ‘ ji ‘ 
Profit and loss account . ‘ . . 

ASSETS. 
Cash . ° ° ° ° . ° . . ‘ a 
Bills receivable . ° . ‘ . - , s 
Foreign coin, coupons and ‘drawn bonds . . ‘ - . 
Government, railway and other securities . : * . ° 
Current accounts ° ° ° ; ; . . " 
Loans ‘ ° ° . . : . a . 
Syndicates < . . ° 
Bank premises . ° . 
Sundries . ° ° ° ‘ é . ‘ ° 


43,750,000 
10,217,872 
4,250,400 
655 


69,725 

402 
a 20,000 
- 1,230,005 
" 133,841 
: 468,831 


420,141,731 








£1,929,383 
7,866,168 
343,034 

: 640,699 
. 5,617,145 
° 2,202,668 
1,345,092 
188,248 

9,294 


£20, 141,731 








* The sterling figures throughout this report represent the original mark amounts at the approximate 


exchange of M.20 = £1. 


— 
> 





HENTY & CO. (WORTHING.) 


Balance=sheet, 31st December, 1891. 


Dr. 
Partners’ capital . ° ‘ ‘ ° ° ° ° ° ° ° 
Deposit and current accounts. ° . . ° : . . 
Cr. 


Cash in hand and with London bankers, £46,486. 9s. 11d. ; money at 
call, £35,000 ‘ 
Investments—Consols “and ‘British Government securities, £48, 102. 
Os. 10d. ; City of London Corporation bonds, 419,973- as. 318.3 
colonial bonds, 412,131. 5s.; Indian railway stock, £6,186. 75. 6a. ; 
foreign Government bonds and other investments, &i 1,566 . 
Loans and advances and bills discounted. . . ° 
Bank premises, freehold. ° . ° ° . . 


£379,623 5 11 


£50,000 O O 
329,623 5 II 


4379,623 5 11 








£81,486 9 II 


97,958 16 3 
191,566 2 2 
8,611 17 7 
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We have verified the cash and investments of Messrs. Henty & Co., and certify that the 
above balance-sheet has been correctly prepared from their books, and sets forth a true 
statement of the affairs of the firm on 31st December last. 
; WHINNEY, HurRLBATT & SMITH, 
Chartered Accountants, 8, Old Jewry, London. 
February roth, 1892. 





INTERNATIONAL BANK OF LONDON, LIMITED. 


THE directors submit to the shareholders the report and balance-sheet for the year ending 
31st December, 1891. The gross profits, after making full allowance for bad and doubtful 
debts, amount to £33,399. 14s. 11d. After deduction of income-tax, rebate of interest on 
bills and drafts not matured and all charges, the net profit for the year, including the sum of 
43,498. Is. 11d., balance brought forward from last account, amounts to £21,238. 18s. Id. 
‘Lhe directors propose to apply out of this amount :—£15,000 in payment of a dividend at 
the rate of 5 per cent. per annum, free of income-tax; £5,000 to the reserve fund, increasing 
the same to £110,000, and to carry forward £1,238. 18s. 1d. to profit and loss new account. 
An interim dividend for the first six months of the year 1891 has already been paid, in July 
last, at the rate of 5 per cent. per annum, amounting to £7,500, leaving a balance to be 
distributed at present of £7,500, say 7s. 6d. per share. 


Balance-sheet, 31st day of December, 1891. 


CAPITAL AND LIABILITIES. 
Capital—20,000 shares of £20 each, £400,000; less £5 per share 


uncalled, £100,c0o ; ‘ ‘ ; ‘ a £300,000 0 Oo 
Reserve fund, Ist January, 1891 . ; ‘ ; > - : ° 105,000 0 oO 
Acceptances and creditors on current accounts. ° : ° . 1,844,916 II 5 
Rebate of interest on bills and drafts not matured . : ‘ . 406 17 8 
Profit and loss account - balance, Ist January, 1891, £3,498. Is. I1d.; 

profit, year ended 31st December, 1891, p Peon 16s. 2d,— £21,238. 

18s. Id. ; less interim dividend paid first half-year, 1891, 47.500 . 13,738 18 I 





42,264,062 7 2 











ASSETS. 

Cash at bankers, at call and at short notice . ° ° . ; - £151,232 1 2 

Investments—£75,000 consols, 2} per cent.; £25,000 Egyptian 
guaranteed 3 per cent. bonds . . ° ° . ° . ° 96,625 0 oO 
Bills receivable . ; ° ° ° - ° . ° . ° 145,600 II 9 
Debtors on current accounts, loans, etc. . ‘ . ° . ° 1,870,054 14 3 
Office furniture and fixtures . : - . . ° ° : ° 550 0 O 
42,264,062 7 2 








LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


THE directors have the pleasure to submit to the shareholders the audited accounts to the 
31st December Jast. The increase of £150,000 in the bank’s paid-up capital was completed 
by the payment of the second and third instalments in January and March last year ; the new 
shares ranking for full dividend in the accounts now presented. After making due provision 
for bad and doubtful debts, the sum at the credit of profit and loss, including £17,464. Is. 
6d. brought in from last account, amounts to £53,334. 6s. 3¢. An interim dividend of 4s. 
per share was paid last September, and the directors now recommend that a further dividend of 
4s. per share, free of income-tax, for the second half-year be paid, making a total distribution 
of 8 per cent. for 1891, which will absorb £32,000. The directors have further transferred 
£5,000 out of the profits to the reserve fund, thereby raising it to £140,000. After these 
appropriations there will remain a balance of £16,334. 6s. 3d. at the credit of profit and 
loss to be carried to the next account. The accounts of the ** Banco de Londres y Mexico ”” 
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show a dividend for the past year of 20 per cent. on its paid-up capital, and an addition to 
its reserve fund of $400,000, thereby raising it to $750,000 or £112,500. The investment 
in the shares of the ‘* Banco de Londres y Mexico ”’ is again brought into the London accounts 
at par and at an exchange of 36d. per dollar, being the rate current on 31st December, 1891. 
The directors of the ‘* Banco de Londres y Mexico” have given effect to their intention of 
doubling the capital of that bank, raising it to $3,000,000, and have allotted to this bank 
its proportion of the new issue. With regard to the question of unlimited liability on bank 
notes issued outside the United Kingdom, which has lately occupied public attention, the 
directors have to announce that their note issue at Lima was called in and paid off some 
years ago, while that at Mexico was taken over and absolutely guaranteed by the ‘‘ Banco 
de Londres y Mexico”’ to be exchanged against new notes of their own, issued under their 
own charter ; 85 per cent. have been so far cancelled and the balance is being rapidly 
reduced. It may therefore be considered that so far as this bank is concerned all liability 
in respect of outstanding notes has been extinguished. In Mexico lusiness has been 
extremely profitable, and seems likely to continue so with the present stable and satisfactory 
Government, and the rapid development of trade through the extension of railways. Peru 
has also at present the great advantage of careful and honest administration, which is likely 
to lead to a steady revival in trade; while both countries have a metallic basis to their 
currency. The bank’s capital engaged in Peru has been written down to the sterling rate of 
exchange on the 31st December last. 


General Balanceesheet, 31st December, 1891. 


CAPITAL AND LIABILITIES, 


Capital—shares issued : 80,000 shares of oe Io each, on which £5 per 


share paid. ‘ ‘ - ; ‘ . 6 P £400,000 O O 
Reserve fund . i 140,000 O O 
Liabilities—deposits and current accounts, 4 361, 593: 6s. 1d.3 ~ bills 

payable and other liabilities, £392,623. 35. 6 . ° . 754,216 9 7 
Rebate of interest on bills current ; ‘ ‘ P ‘ = 1,885 4 90 
Balance of net profit as per annexed account - ° ° . s sa.qae 6 3 


Bills negotiated, £199,070. 15s. 11d, 





£1,349r435 19 10 





PROPERTY AND ASSETS. 


Cash in London and Lima . a ° ° ° ‘ ° ‘ . £108,898 16 8 
Investments i in London ‘i ‘ 171,171 3 10 
Investment in shares of the cr Banco de + Londres y Mexico ” at cost . 150,000 O O 
Bills receivable . ° ° ° ° ° ° ° ° 371,573 6 7 
Loans and advances . ‘ ° ° . . . 525,834 7 1 
Office furniture, etc., at London and Lima. ‘ ° ; . : 958 5 8 
Interim dividend paid i in September, £16,000; transfer to reserve fund, 

£5,000 _ ‘ z ‘ . s ‘ a P ‘ 21,000 0 O 





~ £1,349,435 19 10 











LONDON, PARIS AND AMERICAN BANK, LIMITED. 


THE directors have the pleasure to present herewith the balance-sheet and statement of 
accounts for the year 1891, duly audited. After deducting expenses of management, income- 
tax, rebate, etc., and making full provision for bad and doubtful debts, the amount available 
for distribution (including £6,018. 1s. 5¢. brought forward from the previous year) is 
454,195. 12s. 5d. An interim dividend of 3 per cent. for the first half of the year was paid 
on 3rd September, absorbing £12,000, and the board now recommend that the balance, 
442,195. 12s. 5¢., be appropriated as follows :— Dividend of 4 per cent. for the six months 
ended 31st December last, making 7 per cent. for the year (free of income-tax), £16,000; 
transfer to reserve fund (thereby raising it to £130,000), £20,000; leaving to be carried 
forward to new account, £6,195. 12s. 5d. 
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Balance-sheet at 31st December, 1891. 


LIABILITIES. 


Capital—25,000 shares of £20 each, on which £16 a up. . - £400,000 0 0 
Reserve fund . 110,000 O O 
Deposits, current accounts, ‘bills Payable and other sums due by the 
bank ° 1,624,193 19 10 
Profit and loss, £ 54,195. 125. 5d. ; less interim dividend paid on 3rd 
September, £12,000 . 5 ; ; : : : 42,195 12 5 


4 £2,176,389 12 3 

















ASSETS, 
Cash on hand, at call and at ee - 3 ° ; - = - £177,033 13 8 
Government and other bonds . ° ‘ ° . . ° 110,769 8 
Bills receivable . 2 ‘ ° 1,167,348 I 7 
Loans, advances and other sums due to the bank . - : ; ‘ 721,238 8 4 
£2,176,389 12 3 





MERCHANT BANKING COMPANY. 


THE fourth ordinary general meeting of the Merchant Banking Company, Limited, was 
held on 3rd March, at Cannon Street Hotel, under the presidency of Mr. Frederick Youle 
(chairman of the board of directors). 

The Secretary (Mr. C. E. Greenwood) having read the notice convening the meeting, 

The Chairman said: Gentlemen,—Your directors feel how great must be your dis- 
appointment with the report issued by them, giving the result of our business for the past 
year, and you can well understand how much they themselves regret having to submit such 
unsatisfactory accounts for your approval. Since the circulation of our report we have 
received several letters from shareholders, to which it was impossible, indeed unnecessary, 
to reply, our meeting being so close at hand. Amongst other remarks made, we are 
accused of optimism, inferring that we had misled our friends. Now, I would wish to say 
that your directors have been careful to make no statement which they could not fully 
justify. I have taken the trouble to look back to the several reports issued since I have 
had the honour of occupying the chair; and I have also read the statements made by me at 
our yearly meetings, and am unable to find one single sentence I would wish to withdraw. 
I find that in 1888, when we proposed to you the reconstruction of our bank, we called 
your attention to the then low quotation of our shares, which was £3. 5s. for the share with 
46 paid up; and we ventured to express a hope that in the event of your accepting our 
recommendation to issue new shares with reduced liability and only £4 paid, such shares 
would prove of better market value than the then existing shares with £6 paid. When we 
next met in 1889, the reconstruction scheme having been carried out, our new issue of 
shares, with £4 paid, were worth £4. 15s., and some few sold at £5 and upwards, to say 
nothing of a further sum of 10s. per share which had been returned to you—whilst we were 
also able to pay a dividend of 6 per cent., and during the course of that year to return you 
a second 10s. per share; whilst the progress of our bank continued to be satisfactory. 

I will now briefly call attention to our balance-sheet. Our subscribed capital remains 
as before, £750,000, whilst the sum paid up is £375,000, an increase of £75,000 over that 
of the previous year. When making the call of £1 per share last June we explained that 
the money was required to strengthen our financial position, in consequence of the lock up 
of funds in Portugal. Our acceptances and sums due to customers are £1,336,630, against 
last year £2,170,506, showing a considerable reduction in our liabilities, it having been our 
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desire to limit our engagements as much as possible. Cash in hand and at call is 
£116,767, against £171,336 last year; bills receivable, loans, etc., 41,580,513, against 
42,342,796; whilst our premises account, after writing off as usual £350, figures as 
414,350; the profit and loss account shows current expenses £12,329, against £11,611. 
This arises from a small increase in salaries, etc., and in necessary repairs to our premises. 
Directors’ remuneration, income-tax, etc., £3,437, against £3,866. 


We deeply regret having to submit so unfavourable a result of our last year’s business. 
Our reserve has been lost, as well as the balance of our earnings of the past year, whilst, in 
addition, we ‘have to ask your consent to the reduction of our paid-up capital by the sum of 
475,000. So that in the event of your approval of our recommendation we shall in the 
future have 100,000 shares of £9 instead of £10 each, thus reducing the nominal capital 
of the bank to £900,000, whilst the subscribed capital will remain at 75,000 shares with 
44 paid, or £300,000, the liability remaining at £5 per share, or £375,000, and as 
explained in our report, we propose seeking legal authority thus to reduce the nominal 
capital of the bank by the sum of £100,000, and to write off the £75,000—or £1 per share 
loss for the past year. By adopting this course we expect we shall at once become a 
dividend paying concern. You will be naturally desirous of learning how we came to meet 
with so serious aloss. Our business with Portugal has been extensive and profitable for 
several years past, we doing a considerable amount with the bank by which we suffer so 
severely. Their paid-up capital was close upon £900,000—they enjoyed good credit, and 
paid dividends regularly to the end of 1890. They had been for some time largely interested 
in the Royal Portuguese Railway Company, which was controlled by a Paris board of 
directors, the majority of its shares being held in France. The Portuguese were desirous 
of securing the control of their line, and that it should be managed by a board of their own 
selection at Lisbon, and with this view they began to purchase largely of its shares on the 
Paris Bourse, the Banco Lusitano and its friends taking a leading part in the operation, and 
having secured a majority of voting power they were enabled to carry out the object they 
had in view. When in the early part of last year the shares began to decline in Paris, the 
bank appears to have acted in conjunction with the Portuguese Railway in endeavouring to 
support their value on the Paris Bourse; and for this purpose they had to provide large 
sums of money, the Government and the Bank of Portugal both advancing a considerable 
amount. These efforts were of no avail, the railway shares continuing to decline, no one at 
the time suspecting the real position of either the bank or the railway company, both of 
which had up to the close of 1890 paid regular dividends, whilst the credit enjoyed by the 
railway had enabled them to raise very large sums of money in France against deposit of 
its shares and debentures. ‘ 


Whilst these transactions were being carried on a serious monetary crisis arose in 
Portugal, the bank notes being no longer exchangeable for gold, and it became evident that 
the position of affairs was most unsatisfactory. A moratoria had been decreed for two 
morths exempting all from meeting their engagements if desirous of availing of it. During 
my stay in Lisbon, which I visited in May, I discovered that monies belonging to us had 
been received by the bank on our account, but not remitted. Fortunately I was in time to 
secure a considerable amount not yet paid them. The old board of directors of the bank 
have been dismissed and new members elected, who are making a most searching inquiry 
into its position. The late chairman, a, peer of the realm, is in prison, whilst the other 
directors are out on bail; and we can but await the report to be issued by the new board. 
I regret, however, to hear that the late directors have withdrawn a very considerable sum 
for their own purposes. As regards the assets of the old bank, we are unable to advise any 
further realisation; but as they mainly consist of freehold land in Manchester, we must 


exercise some further patience. I now beg to propose that the report and accounts be 
adopted. 


Mr. Alexander Fraser seconded the motion. 
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Mr. Greene inquired if the surplus assets were included in the item of £1,580,000 
in the accounts, and also whether the board anticipated any further loss upon the Portuguese 
securities. 

The Chairman replied that the assets were not included in the item referred to, With 
regard to the loss, he might say that the board did not anticipate any further loss from the 
railway company. 

A Shareholder asked whether the £75,000 would cover the liabilities in Portugal in 
respect of other business. 

The Chairman: Yes, entirely. (Hear, hear.) 

Mr. Maclachan having made some remarks respecting the “ rest,’? which he said was 
created out of capital in 1888 or 1889, 

The Chairman, in reply, said he was afraid the honourable proprietor did not exactly 
comprehend what was their position with regard to the ‘‘rest.’’ It consisted of the assets 
of the old bank, and not cash. There were £155,000, and as the assets were realised 
the board returned to the proprietors, first ros. and then another 10s. The board had since 
added to the reserve of the present bank £14,000. The remainder was not yet realised : 
when it was the proprietors would receive it. (Applause.) 

Mr. Peebles asked how the current business of the bank was going on. 

The Chairman: It is going on satisfactorily. 

Mr. Forbes drew attenion to the expenses, and asked if it were possible to reduce them. 

The Chairman said the board were considering how to make certain changes and 
economies. During the past year, owing to their troubles, the directors had all given a 
good deal of time to the bank. He had been himself three times to Portugal on the com- 
pany’s business, and all at his own expense. He had not charged anything to the bank. 
(Applause.) 

The motion was then adopted unanimously. 

On the motion of Mr. W. Burrows, seconded by Mr. H. Edlmann, the retiring directors 
(Mr. F. Youle and Mr. J. A. Gordon) were re-elected. 

Mr. Powell moved the reappointment of the auditors (Mr. J. B. Ball and Mr. A. A. 
Fraser), which was seconded by Mr. Forbes and agreed to. 

At a special meeting which followed, the Chairman proposed the following resolution, 
namely, ‘* That the capital of the company be reduced, so that in lieu of its being 
41,000,000 divided into 100,000 shares of £10 each, it will be £900,000 divided into 
100,000 shares of £9 each, and that for that purpose there be so written off paid-up capital 
on all the shares heretofore issued, that the same will henceforth, until otherwise determined 
as required by law, appear to be £4 per share paid up.”’ 

Mr. Matthew G. Megaw seconded, and it was agreed to. 

The Chairman next proposed : —-‘* That the clause No. 7 of the articles of association of 
the company be altered by erasure of the part thereof to and inclusive of the words ‘ first 
issue,’ and by substituting for the part so erased the following :-—‘ 7. The capital of the 
company shall consist of 100,000 shares, whereof 75,000 shall be the ‘ first issue.’ ”” 

Mr. John A. Gordon seconded the resolution, which was also passed. 

The Chairman stated that a meeting to confirm these resolutions would be held to-day 
(Friday) fortnight. 

A vote of thanks to the chairman terminated the proceedings. 


a> 
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PARES’S LEICESTERSHIRE BANKING COMPANY, LIMITED. 


THE balance-sheet for the 31st December, 1891, as audited by Messrs. Welton, Jones and 
Co., is sent herewith. The directors have to report that the profits of the bank for the year 
1891, after deducting expenses and making provision for bad and doubtful debts, amount to 
£47,390. 8s. 8t., which, with £1,834. 3s. 2d., the balance brought forward from 1890, 
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makes a total of 449,224. 11s. 10d. available for dividend for the year 1891. The directors 
recommend the payment of a dividend of 16s. 3¢. per share on the £12. 10s. paid shares, 
and 6s. 6d. per share on the £5 paid shares (free of income-tax), being at the rate of 63 per 
cent. for the second half-year of 1891, and which, with the dividend of 6 per cent. paid for 
the first half-year, will make £12. 10s. per cent. for the year. The account will then stand 
as follows—dividend paid in August last, £21,000; dividend now proposed, £22,750; 
allowed for income-tax, £1,250; carried to profit and loss for 1892, £4,224. IIs. 10d. 


Balance-sheet, 31st December, 1891. 


LIABILITIES. 
Paid-up capital . 3 . F ; 3 r ‘ ‘ ‘ - £350,000 O O 
Reserve fund . “ , A js ; z ‘ = fe . 170,000 O O 
Notes in circulation . - 25,870 0 O 


Amount due upon deposit and current accounts, including interest, 
reserve for rebate on bills receivable in hand, and provision for bad 


and doubtful debts ‘ 1,420,273 17 6 
Balance of profit, 31st December, 1890, 41 834. "35. ad. ; profit for the 

year 1891, £47,390. 8s. 8d. 4491224. IIs. 10d. ; less dividend an 

in August, 1891, £21,000 : 28,224 I1 10 





41,994,368 9 4 








ASSETS. 

Cash at head office and branches, and with London agents and brokers 

and with other bankers . ; £255,654 0 2 
British and Indian Government securities, debentures and preference 

shares . . : ‘ ‘ ° . ° ° ° ° ° 248,523 Il 2 
Other investments . ° ° - : i . f ° : 90,197 17 7 
Bills receivable . ‘ : ° 385,001 3 5 
Advances to customers on securities and current accounts ° f ° 999,272 18 Oo 
Freehold bank premises, head office and branches ° ° ° . 15,628 I9 O 





41,994,368 9 4 
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PRESTON UNION BANK, LIMITED. 


THE directors have the pleasure to report to the shareholders that, after providing for all bad 
and doubtful debts, the profits for the year ending 31st December, 1891 (added to the 
balance of £226. 19s. 5d. brought forward), are £7,345. 10s. 8d. The interest allowed on 
current, deposit and other accounts, together with all expenses, amounts to £4,274. 16s. 5d. ; 
a dividend at 6 per cent. per annum, free of income-tax, has been declared, absorbing 
£1,800; the bank premises account has been reduced to £5,500 by writing off £1,000, 
leaving a balance to next year, after payment of dividend, of £270. 14s. 3d. 


Balance-sheet, 31st December, 1891. 
LIABILITIES. 


Capital authorised, £200,000, divided into — 410 shares, 6,000 

shares issued, L 5 called. z £30,000 0 O 
Reserve fund, invested as follows :—British 23 per cent stock, 4 2 ,000 ; 

India 3 per cent. stock, £2,000; New South Wales 3} per cent., 

42,000; Queensland 3} per cent. stock, £2,000; Victoria 3} per 


cent. stock, £2,000 10,000 O O 
Due by the bank on current, deposit and other accounts and interest 

thereon 91,376 16 7 
Balance, being the undivided surplus, after the payment of dividends, 

carried to next year ° . ’ ’ : 270 14 3 





£131,647 10 10 




















QUEENSLAND NATIONAL BANK. 


ASSETS. 


Cash on hand and at call with nals and investments immediately 
convertible 

Due to the bank by its customers on current ‘accounts, bills of exchange, 
etc. 

Bank premises, 38, Fishergate, Preston, furniture and fittings (cost 
495529) ; 4 . 3 C . . 2 
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433,286 16 1 
92,860 14 9 


5,500 © O 





£131,647 10 10 








THE directors now beg to submit their thirty-ninth half-yearly report, with the balance-sheet 
duly certified by the auditors. The net profits for the half-year ended 31st December last, 
after making provision for rebate on bills current, interest accrued on deposits and bad debts, 
amount to £50,061. 18s. 3¢.; balance from previous half-year, £14,445. 13s. 5¢.—together, 
464,507. 11s. 8d. ;,less amount of tax on note circulation, £4,384. 16s. 10d.; less amount 
of dividend duty, £1,684. 8s. ; leaving, £58,438. 6s. 10d. The directors recommend that 
this sum should be appropriated as follows :—Dividend at the rate of 10 per cent. per annum, 
£40,000 ; balance carried forward to next half-year, £18,438. 6s. 10d. During the half- 
year a branch has been opened at Longreach on the Central Railway line. The branches at 
Harrisville, Stanthorpe and Thornborough have been closed. 


Balance-sheet for the Half-year ending 31st December, 1891 (London Branch Accounts 
being included to 30th September, 1891). 














LIABILITIES. 

Capital paid up, £800,000; reserve fund, £485,000 41,285,000 0 oO 
Notes in circulation . ° . . A 312,550 10 O 
Bills in circulation : ‘ é ‘* . . 402,909 3 6 
Deposits and other liabilities ; ° ‘ ° ° ° 8,677,865 14 11 
Profit and loss . . ; : : : . ° : . : 60,122 14 10 

410,738,448 3 3 

ASSETS, 

Coin and bullion, £903,029. 16s. ; cash at bankers, £341,701. ai 4a. £1,244,731 13 
Money in London, at call, and on short notice . ° 275,00 O 
Government securities and debentures . = = ; 363,750 I 
Bills remitted and zz transitu. . ° . . 


Bills receivable and all other debts due to the bank 
Bank premises, furniture and stationery 


PROFIT AND LOSS ACCOUNT. 


8,024,930 17 
299,360 2 





4 
Oo 
7 
530,675 8 9 
Oo 
7 
3 


£10,738,448 3 











Dr. 
Expenses, head office, sixty-six branches and four agencies . a 459,130 9 I 
Bank-note tax for — ending September and December, 1891 4,384 16 10 
Dividend duty . ‘ . ° . ° . . . 1,684 8 0 
Balance. . ° . ° . ° . . ° ° 58,438 6 10 
£123,638 0 9 
Cr. 
Balance from last half-year . 414,445 13 5 
Gross profit (after providing for bad debts, interest accrued ‘on deposits 
and rebate on bills current) ° ° ° ° . ° ° 109,192 7 4 





£123,638 oO 9 
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SHEFFIELD AND ROTHERHAM JOINT STOCK BANKING COMPANY, LIMITED. 


THE directors beg to submit to the shareholders a statement of the affairs of the company for 
the year ending 31st December, 1891. The profit and loss account, after providing for 
interest due on deposit accounts, rebate on bills not yet due, income-tax, and all expenses of 
management, amounts to £31,245. 15s. 1d. This sum the directors have appropriated as 
follows :—£24,000 in payment of dividend at 12} per cent. ; £4,800 in payment of bonus of 
4s. per share (2} per cent.) ; 4804. 18s. 10d. written off for bad debts ; ; 41,640. 16s. 3d. 
carried to the reserved fund. The reserved fund, after making the addition above mentioned, 

amounts to £113,349. 16s. 10d. 


General Balance-sheet, 31st December, 1891. 
LIABILITIES. 

Paid up capital—23,984 £50 saeitaies 48 -—, & I9I, oat four ™ 

shares, £32 paid, AI 28. ° . £192,000 
Reserved fund . ; ; ; . = < a : 113,349 
Notes in circulation . 7 a 21,660 
Balances owing by the company, deposits, rebate, etc. . ‘ F y Fe 79031097 
Dividend and bonus . i a > - . 28, 





42,259,507 

ASSETS. 

Balances owing to the company, bills and loans . 41,390,037 
Cash in hand and in the hands of bankers and brokers at call and seven 

days’ notice . 356,523 
Investments :— Government securities, £250,000 2} per cent. consols 
and £20,000 2} per cent. stock, £256,536. 9s. 11d.; railway 
debentures, consolidated guaranteed and preference a and 

Sheffield Corporation stock, etc., £227,489. 125. 6d. - 484,026 

Bank premises and furniture ‘ 19,321 
Instalment of 5 per cent. _ to the proprietors o on account of dividend 

in August last ' ; ; ; 9,600 








£2,259,507 15 
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SHEFFIELD BANKING COMPANY, LIMITED. 


THE lower average value of money in 1891, as compared with 1890, and the diminished 
business of the district, have affected the profits of the bank. The profit and loss account 
shews a balance of profit of £48,892. 19s. 6d., which the directors have appropriated as 
follows, viz. :—Payment of a dividend of 12} per cent. on the paid-up capital of the bank, 
441,803. 25. 6d. ; payment of income-tax, £717. 18s. 10d. ; provision for bad and doubtful 
debts, £1,362. Ios. 2d. ; ; reduction of the valuation of bank premises and furniture, £1,500 ; 
addition to the surplus fund, £3,509. 8s. The surplus fund now stands at £162,098. 
16s. 3¢., and the working capital of the bank at £496,523. 16s. 3d. The directors have 
opened a branch bank in London Road, to meet the wishes of the customers in that 
neighbourhood and at Heeley. 


General Balance-sheet, 31st December, 1891. 
LIABILITIES. 

Capital paid up, viz. :—19,110 £50 shares, £17. 10s. each oa . - £334425 0 
Surplus fund . . . 162,098 16 
Amount due on deposit, current and other accounts 5 e ° ‘ 2,489,470 9 
Notes in circulation . 23,040 O 
Balance of profit and loss account, £48, 892. 198. 6d. /ess—appropriated 

in payment of income-tax, £717. 18s. 10d. ; appropriated in reduction 

of bank properties account, £1,500; provision for bad and doubtful 

debts, voae. 10s. 2d,; addition to surplus fund, £3,509. 85.— 

£7,089. 175.—£ 41,803. 2s. 6d. ; Jess—instalment dividend, declared 

July, 1891, £16,721. 55.3 to be divided ‘ A : A ‘ 25,081 17 6 


43,034,116 2 11 
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ASSETS. 


Cash on hand and balances with Bank of England, and other bankers £480,462 17 3 
Bills of exchange 5 : si ° 424,542 1 6 
Advances on current accounts and loans on securities . " ° 1,219,142 14 4 

Investments, viz. :—2} per cent. consols (£141,963. 8s.) £133,093. 

gs. 3d.; exchequer bill, treasury bills, and exchequer bonds, 

4 389,187. 55. 70.3 debentures, municipal and colonial securities 
and preference shares and stocks, & 364,847. ” a s ‘ 887,128 9 6 
Bank properties and furniture. - & 22,840 O 4 
43,034,116: 2 11 
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SOUTH WALES UNION BANK, LIMITED, 


Notice has been given, that an extraordinary general meeting of the South Wales Union 
Bank, Limited, would be held at the Mackworth Arms Hotel, Wind Street, Swansea, on 
Monday, the 28th day of March, 1892, at 12.30 o’clock in the afternoon, when the subjoined 
resolutions were to be proposed. Should the resolutions be passed by the required majority 
they will be submitted for confirmation as a special resolution to a second extraordinary 
meeting, which will be subsequently convened. 

RESOLUTIONS.—1. That it is expedient to effect an amalgamation of this company with 
the Metropolitan and Birmingham Bank, Limited, and that with a view thereto this 
company be wound up voluntarily, and that Morgan Bransby Williams, of Killay House, 
near Swansea, Esquire, and Sir John Jones Jenkins, of the Grange, near Swansea, Knight, 
be and they are hereby appointed liquidators for the purpose of such winding up. 2. That 
the conditional agreement submitted to this meeting be and the same is hereby approved, and 
that the liquidators be and they are authorized to adopt the said agreement and carry the same 
into effect, with such (if any) modifications as they may consider necessary. 

The principal terms arranged are :—(1) That the Metropolitan and Birmingham Bank 
shall take over the business, assets, and undertaking of our bank as from the 1st January last, 
paying therefor the sum of £345,600 in cash, which is equal to £11. 14s. 3d. for each of our 
shares. (2) That the shareholders in the South Wales Union Bank shall have the oftion of 
taking £50 Shares (£5 paid-up) in the Metropolitan and Birmingham Bank to the amount of 
the purchase money of their shares, excluding fractional differences, at the rate of £16 per share 
(the market price to-day of the shares in the Metropolitan and Birmingham Bank being 
£16. 17s. 6d.) (3) That the name of the amalgamated bank shall be changed so as to 
incorporate the words ‘‘ South Wales,’ ; and (4) That four of the South Wales Union 
Bank directors shall be placed upon their board forthwith. From the balance-sheet and 
reports of the Metropolitan and Birmingham Bank, it will be seen that the dividend paid by 
them for the past year was at the rate of 18 per cent. per annum, which would have repre- 
sented a dividend of £9. 8s. 34d. on our shares compared with £8. 1os., our dividend for the 
same period. The directors are thoroughly satisfied that the proposed amalgamation will be 
advantageous to the shareholders and customers of both banks, and unanimously recommend 
its adoption. 
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STAMFORD, SPALDING AND BOSTON BANKING COMPANY, LIMITED. 


THE net profits of the year 1891, after providing for all bad and doubtful debts out of such 
profits, and the reserved surplus fund, are £36,442. 16s. 3d.; tothis add the unappropriated 
profits of 1890, viz., £3,698. 1s. 6¢.—making £40,140. 17s. 9@. Out of this the usual 
interim dividend of 5 per cent. was paid in August last, amounting to £13,750; and 
interest on calls on new shares, paid between the Ist and 3oth June last, amounting to 
£188. 8s. 2d., leaving £26,202. 9s. 7@. The directors now propose to declare a dividend 
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of 9 per cent., making in all 14 per cent. per annum, which will require—for the old shares, 
424,750; for the new shares for the last half-year, £1,371. 6s., and to carry forward 
481. 3s. 7@. The paid-up capital is now £294,590, having been increased by £19,590, 
the proceeds of the issue of 1,959 shares taken up by shareholders who have accepted them 
on the terms mentioned in the last report. The reserved surplus fund has also been credited 
with £34,282. 10s., the premiums upon the same shares. It is with great regret that the 
directors have to inform the shareholders that the losses at the Northampton branch, alluded 
to in their report of last year, are far greater than they had any idea of at that early period 
of their discovery. In fact, it has only been within the last few weeks, and after their late 
manager at Northampton had left their service, that they were able to ascertain their real 
extent. The directors now find it necessary to write the reserved surplus fund down to 
4137,072. A portion of the amount whereby the reserved surplus fund is diminished is due 
to depreciation in the Government securities held by the bank. The directors have to 
report with pleasure the amalgamation, early in July last, of this bank with that of the private 
firm of Messrs. Eaton, Cayley and Company, whose head office was at Stamford, with 
branches at Peterborough, Oakham and Uppingham. By this amalgamation not only are 
the headquarters of the bank much strengthened by the valuable addition of two of the 
partners of the late firm, but at all four places much expense in working has been saved. The 
price given for the purchase was £47,346. 145. 1d., and the directors have every reason to 
be satisfied with the result of the amalgamation of the two businesses. During the year the 
directors have opened a branch at Norwich, have converted the Louth agency into a branch, 
have opened an agency at Horncastle, and a market day attendance at King’s Lynn. They 
are quite satisfied with the progress made at all these and the other places where they have 
recently opened. Besides the accession to the business of the bank brought by Messrs. 
Eaton, Cayley and Company, the directors are glad to be able to report a very large increase 
in the deposits generally. Although the directors now recommend a dividend of 14 per cent. 
for the past year, as foreshadowed in their last report, they think it right to warn the share- 
holders that, in view of the serious losses at Northampton ascertained during the year 1891, 
the dividend in future is not expected to reach that figure for some time. 


Balance-sheet, 31st December, 1891. 


LIABILITIES, 


Authorised capital, 40,000 shares of £30 each, £1,200,000; of which 
there have been called up £10 per share on 29,459 shares subscribed 


£294,590 


or “ . . ‘ ‘ e : . * 5 ‘ ° 
Leaving uncalled, £10 per share, £294,590; reserved liability, £10 per 
share, £294,590. Reserved surplus fund, including premiums on new 
shares, £196,282. 10s. ; less provision for bad and doubtful debts, 
and for depreciation, chiefly in Government securities, £59,210. 10s. 137,072 
Balances due to customers and deposits ‘ ‘ ° . + 2,492,097 
Notes in circulation . - . ‘ ° = ° . . : 39:750 
Balance of the profit and loss account . ‘ A s : -  . 26,202 


_ 
+ woro 
_ 
wminsoood 


£2,989,712 

ASSETS. ———— 

Cash on hand and at London bankers, £292,558. 15s. 7d. ; cash at 
London bill brokers at three days’ notice, £130,000. . - £422,558 
Brokers’ bills. ‘ " : ; : ; F ° 20,333 
Separate investment in British Government securities . i a ‘ 137,072 
Securities guaranteed by the British Government, £129,882. 19s. 6d. ; 
securities guaranteed by the Government of India, iauame 
17s. 11d.; Colonial Government securities, £141,060. 135. 7d. ; 
British railway debenture and preference stocks, and other securities, 
£85,921. 18s. 6d. . - = 2 ‘ m ‘ = . 3975245 
Advances to customers and overdrafts . . . “ : : - 1,732,655 
Bills discounted . - ; é ‘ ° 4 * . ‘ 145,068 
Bank premises, furniture, stamps on hand, etc., £77,351. 3s. 1d. ; bank 
premises (late Eaton, Cayley and Company’s) purchased in July 
last, at cost, £10,081. 10s. 10d... 3 5 : : : 87,432 13 11 
Purchase of Eaton, Cayley and Company’s business . a . : 47,346 14 1 


£2,989,712 4 5 


obn 
© Oxy 





WILLIAMS AND CO. 


TOWN AND COUNTY BANK, LIMITED. 


THE usual statement of liabilities and assets of the tank is annexed. Including a balance 
of £4,945. 145. 6d. brought from last year, the balance at credit of profit and loss account, 
after deducting all the charges of management and income-tax, and providing for interest 
outstanding, rebate on current bills discounted, and all bad and doubtful debts, is £38,895 
6s. 9@. The directors have appropriated this sum as follows :—Dividend of 6 per cent. 
paid in September last, £15,120; dividend of 6 per cent. payable on 5th proximo, £15,120— 
making a dividend of 12 per cent. (clear of income-tax) on the paid-up capital for the past 
year, £30,240 ; bank buildings at head office and branches, in reduction of their cost, £1, 500 ; 
superannuation fund for the bank’s officers, £1,000; guarantee fund, £4,000; balance to 
be carried forward to profit and loss new account, £2,155. 6s. 9¢. The guarantee fund will, 
with the above addition, stand at £130,000. The amount of the bank buildings account is 
at present £70,629. 14s. The bank owns forty buildings. 


Liabilities, 30th January, 1892. 


Liabilities to the public—Deposits and other accounts with creditor 

balances including interest . . . «. . » «+ « $2,464,637 15 9 
Notes in circulation . ‘ . . 244,798 © 0 
Liabilities to partners—Capital saliva, £252,000; ‘quasentes fund, 

4126,000; balance at credit of profit and loss account, £38,895. 

6s. 9d. ; less—half-year’ s dividend paid to aon in September 

last, £15,120—£23,775. 6s. 9d. : ‘ : ; : 401,775 6 9 





43,111,211 2 6 


Assets. 


Gold, silver and bronze coin, and notes of other banks js ‘ £221,692 
Balances due by London, Edinburgh and other banking correspondents 175,224 
Bankers’ drafts, cheques, etc., in course of transmission : a < 24,596 
2} per cent. consolidated stock, 24 per cent. annuities, Bank of 

England stock and British Colonial Government securities . ‘ 288,741 
Debentures, stocks and shares, loans on security of stocks, and other 

loans . ; . ‘ ‘ ‘ : a : ; 956,510 
Cash credits and an ensenete ‘ : ‘ ‘ ‘ ‘ - . 1,040,082 
Bills discounted . A ° ‘ . < x 324,636 
Bank buildings at head office and branches ‘ : ; : ; . 70,629 
Other heritable property (yielding rent) . . = . 9,097 





43,111,211 








WILLIAMS AND CO., OLD BANK. 
CuEsTER, CARNARVON, BANGOR, AMLWCH, WREXHAM, 
Balanceesheet, 31st January, 1892. 


, LIABILITIES. 
Partners’ capital and reserve . . « . %170,000 0 O 
Current and depositaccounts . . . ‘ ° 1,167,765 3 5 





£1,337:765 3 5 















612 WILLIAMS DEACON AND MANCHESTER AND SALFORD BANK. 


ASSETS. 


Cash in hand and at Bank of England, £115,782. 4s. 10d.; cash at 

London bankers, in hands of agents, and at short notice, oe 

135. 5a. si ; - £211,789 18 3 
Consols, Indian and Colonial Conninnnin tie, English corpor- 

ation stocks, and English and colonial railway debentures and 

preference stocks, £219,413. 165. 7d.; English railway ordinary 

stocks, industrial companies’ shares and debentures, and other 


securities, £155,308. 135. 8d. ; : F 374,722 10 3 
Current accounts, bills discounted and loans, after suing provision 

for bad and doubtful debts. ° ao - ; ‘ 679,644 5 10 
Bank premises and other freehold nneilin ‘ . . : . 71,608 9 I 





41,337,765 3 5 








We have examined the above balance-sheet with the books of the head office and 
branches, and find the same to be correct. We have also examined the securities representing 
the bank’s investments, and the cash balances, and find the same to be in order. 

PRICE, WATERHOUSE & Co. 
44, Gresham Street, London, E.C., 
22nd February, 1892. 





WILLIAMS DEACON AND MANCHESTER AND SALFORD BANK, LIMITED. 


THE directors have pleasure in reporting to the proprietors that the profits of the business 
for the year 1891, after making provision for bad and doubtful debts, for rebate of interest 
upon undue bills, for salaries, income-tax and other charges, amount to £154,463. 8s. 9d. 3 
plus a balance from last year of £2,382. 5s. 2d. ; making together £156,845. 13s. 11d. The 
directors have declared a dividend of 12} per cent. per annum, £125,000; they have added 
to the reserve fund £20,000, and to the buildings depreciation fund £5,000 ; leaving a balance 
in profit and loss account of £6,845. 13s. 11d. A branch of the bank has been opened at 
No. 452, Regent Road, Salford, and a sub-branch at Urmston. 


Balance-sheet, 31st December, 1891. 


LIABILITIES. 


Capital : ne 450 om £6, 250,000, of which a up £8 per 


share . P ‘ ‘ - ; - £1,000,000 0 0 
Reserve fund . . i ° 380,000 0 O 
Unpaid dividends, £384; dividend, Seaniien, set, £6a,8 500 . ‘ 62,884 0 oO 
Amount due on current, deposit and other accounts . . . . 9,830,197 18 5 
Acceptances, credits opened and bills negotiated . ° 3 ‘ . 449,030 7 10 
Rebate account . : . ° ‘ ° ° ‘ 24,483 18 9 
Balance of profit and loss ~anwy oar ; - % ; : . 6,845 13 11 





411,753:441 18 








Nore.—This statement does not include the bank’s liability under the Baring Guarantee. 

























WILTS AND DORSET BANKING COMPANY. 


ASSETS. 

Cash on hand and at the Bank of England, £1,142,961. 17s. 7d. ; money 

at call and at notice, £1,186,356. 12s. 1d... . £2,329,318 9 8 
4550,000 2? per cent. consols, £325,000 2} per cent annuities, £50,000 

local loans stock . ; 872,068 2 5 
Guaranteed railway stocks, Indian Government securities, corporation 

and colonial stocks, etc. = ; . ; E : 876,284 12 II 
Bills of exchange : ‘ a ‘ 2,601,554 4 0 
Advances on current accounts and loans on security ‘ : 4,380,616 18 2 
Liability of customers on account of the bank’s acceptances, credits 

issued and bills negotiated _. ; sg 449,030 7 I0 
Bank premises in London, Manchester and sixteen other places ° 5 244,569 3 11 





£11,753:441 18 11 





Profit and Loss Account for the Year ended 31st December, 1891. 
Dr. 
Salaries, rents and taxes and other charges, £93:978. 2s. ale income- 
tax, £2,146. 16s. 6d. £96,124 19 3 
Dividends :— At 30th June, "1891, at 12} per cent. "per annum, £62, 500 ; 
and for half-year ended = December, 1891, at 12} ~ cent. per 





annum, £62,500 . * ° ° ° . . . 125,000 90 O 
Reserve fund. : . ° ° ° ° ° . . 20,000 O O 
Buildings depreciation fund . . . ° . . 5,000 0 O 
Balance carried forward . ° ° . . . 6,845 13 11 

£252,970 13 2 

Cr. 

Balance, 31st December, 1890. 42,382 5 2 
Gross profits for the year ended 3Ist December, 1891, after making 
provision for bad and doubtful debts. ° > ° a 250,588 8 o 


£252,970 13 2 





> 
> 





WILTS AND DORSET BANKING COMPANY, LIMITED. 


THE directors beg to submit to the shareholders the fifty-sixth annual balance-sheet of the 
bank, which shews that after payment of current expenses, directors’ fees and income-tax, 
making provision for all bad and doubtful debts, and writing down the cost of bank premises, 
the balance at the credit of profit and loss account, including £8,025. 8s. 5d¢. brought 
forward from last year, amounts to £115,029. 3s. 9d. Out of this sum a midsummer 
dividend of 20s. per share, and a Christmas dividend of 24s. per share have been paid, 
making a total distribution of 22 per cent. for the year on the full amount of capital as 
increased, and the balance of £5,029. 3s. 9d. has been carried to profit and loss new account. 
The directors have to report that they have opened new branches of the bank in Cheltenham 
and Gloucester, which they hope will prove sources of profit to the company. 


Balance-sheet for the Year ending the 31st December, 1891. 
LIABILITIES. 


Capital paid up, viz., 50,000 shares at £10 ” share . ; ; £500,000 0 O 
Surplus fund, as invested per contra . . : . . 550,000 0 O 
Circulation in notes and drafts. ° . . . . 52,561 18 O 
Deposit and current accounts and other funds . : 6,221,539 3 6 
Bills for collection and rebate on bills carried forward . . ° 65,201 2 2 
Balance of profit and loss account as below, £115,029. 3. gd. ; less 

midsummer dividend already paid, £50,000 . . . : 65,029 





4754545331 








614 YORK UNION BANKING COMPANY. 


ASSETS. 


AO11,111. 25. 3d. 2% per cent. consols at 90, forming investment of 
surplus fund, as per contra ° . ‘ . . : 

Investments in British and Indian Government securities, exchequer 
bills and bonds, Bank of England stock, Metropolitan Board of 
Works stock, City of London bonds, Colonial bonds, railway, dock 
and water companies’ debentures and stocks . ° ‘ ° 

Other British securities, £65,502. 15s. 7¢@. ; Dutch and Prussian consols, 


£550,000 


2,484,037 


102,502 


37,000 3 ; 2 ‘ : , fs . ‘i ; ° 
Cash on hand, at the Bank of England, and in hands of London agents 


and brokers . : . - . ; 2 = ‘ ‘ ° 1,057,570 
Freehold and leasehold premises at head office and branches . . 134,871 
Bills discounted, loans, overdrawn accounts, etc. ; : : : 3,125,348 





£7:4545331 





PROFIT AND LOSS. 





Dr. 

Expenditure of the head office, branches and agencies, including rent, 
taxes, licences, stamps, salaries, London bankers’ commission, 
postage, stationery, directors’ fees, etc . . . ; . 

Midsummer dividend at 20 per cent. per annum, £50,000; Christmas 
dividend at 24 per cent. per annum, £60,000, £110,000; balance 
carried to profit and loss new account, £5,029. 3s. 9@. . . ° 115,029 3 9 


£72,008 


£187,037 13 10 
Cr. 
Balance from last account . . ‘5 . ° . ° , a £8,025 8 5 
Gross profit for the year ending 31st December, 1891, after payment of 
income-tax, and making provision for bad and doubtful debts, etc. 179,012 5 5 


£187,037 13 10 





YORK UNION BANKING COMPANY, LIMITED. 


IN presenting their annual report, the directors have to state that the profits of the bank for 
the past year, after deducting all expenses of management and making full provision for bad 
and doubtful debts, amount to £38,421. 2s. 4d., which, added to the balance of £3,082. 8s. 
5@. brought forward from the previous year, makes a total at the credit of profit and loss 
account of £41,503. 10s. 9¢@. The shareholders received in August last an interim dividend 
at the rate of 5 per cent. on the paid-up capital of £200,000, and the directors now declare 
a further dividend at the rate of 12 per cent., making a distribution of 17 per cent. for the 
year, free of income-tax as usual. A balance of £7,503. 10s. 9d. will then be left, and out 
of this £4,000 has been added to the guarantee fund, thereby raising that fund to £156,000, 
and the final amount of £3,503. 105. 9d. is carried forward to the profit and loss account of 
the current year. The directors are glad to state that the new premises at Hull are now 
open for business. 


Balance-sheet, 31st December, 1891. 


LIABILITIES, 


Capital, viz. :—16,000 shares of £60 each, £12. 10s. paid . : x 
Guarantee fund :—Amount at Ist January, 1891, £152,000; transferred 
from profit and loss account, as under, £4,000 . ° . . 156,000 oO 
Notes in circulation . ; ‘ ‘ ; ‘ ‘ ; : ° 65,740 Oo 
Amount due on deposits and current accounts. ; . . . 1,927,261 10 
Profit and loss account :—Balance from last account, £3,082. 85. 5d.; 
net profits for the year, after making full provision for all bad and 
doubtful debts, £38,421. 25. 4¢.—£41,503. 10s. 9d.; Jess interim 
dividend at the rate of 5 per cent., paid in August, £10,000; Jess 
transferred to guarantee fund, as above, £4,000—£14,000 . ° 27,503 10 


£200,000 O 





42,376,505 1 








UNION BANK OF SPAIN AND ENGLAND. 615 


ASSETS. 


Cash on hand at head office and branches and with London bankers . £172,574 10 
Cash on deposit with bankers and brokers . . . 522,500 oO 
Investments in British, Indian and Colonial Government securities, 

Corporation of London bonds and English and Indian — 

debenture and preference stocks . 497,118 12 
Advances on current accounts, loans, bills discounted “and other ; 

securities ° . ; ‘ ° ‘ 1,149,671 14 
Bank premises at head office and ‘branches i : : : : m 25,502 3 
Other properties yielding rents . : : ‘ : ° ° ° 9,138 Oo 





2,376,505 1 











UNION BANK OF SPAIN AND ENGLAND, LIMITED. 


THE directors submit to the shareholders the general balance-sheet made up to 3Ist 
December, 1891. The gross profits earned by the bank during the past year, after making 
provision for bad and doubtful debts, amount to £48,854. 2s. 5d. This sum, added to 
4474. 13s. 1od., being the amount brought forward from the previous year, produces 
a total of £49,328. 16s. 3d. Deducting the current expenses in London and Spain, 
and allowing £1,121. 7s. 5¢. for rebate on bills not yet matured, there remains a net 
profit of £17,895. 15s. 4d. An interim dividend at the rate of 5 per cent. per annum was 
paid on the roth of August last, and the directors now propose to place £5,000 to the reserve 
fund (which will then stand at £35,000), and to recommend a dividend for the past half-year, 
free of income-tax, at the rate of 5 per cent. per annum, leaving a balance of £408. 55. 4d. 
to be carried to the profit and loss account for the current year. The directors have to 
deplore the loss, through death, of their esteemed colleague, Mr. R. W. Willis. They have 
the pleasure to announce that Mr. J. Lopez Puigcerver, of Madrid, has accepted a seat at the 
board, and the shareholders will be asked to confirm this gentleman’s election. 


Balance-sheet, 31st December, 1891. 


LIABILITIES, 

Capital authorised, £950,050. 
Capital subscribed, £450,050; on which is paid up (being £10 per share 

on 24,975 shares of £18 each, and 500 founders’ shares _ —_ 250,250 
Reserve fund ‘ ‘ 30,000 
Creditors on deposit, current and "general accounts 787,811 
Bills payable, £54,703. Os. 4d.; and —— against bullion ship- 

ments, £142,922. 10%. . : “ - ° : 197,625 

Rebate of interest on bills receivable current ‘ 1,121 
Profit and loss account, £17,895. 15s. 4d.; deduct interim dividend, 

paid 1oth August last, 46,243. 155. : . 11,652 





41,278,460 





ASSETS. 


Cash at bankers and in hand, £75,126. 17s. 6a. ; ditto, against accept- 

ances account bullion shipments (as per contra), £142,922. om. =. £218,049 
Bills receivable . : ‘ 168,156 
Balances in hands of agents "and correspondents at call ° = 5 114,641 
Securities at head office and branches . ; : : ° - ; II 1,360 
Debtors on loan and general accounts . . . ; . 596,526 
Stock held in Madrid for delivery, January, 1892 . > ° 64,838 
Branch establishment account, office furniture, fittings, etc. ° ° 4,888 1 





£1 278,460 1 10 














616 UNION BANK OF SPAIN AND ENGLAND. 


The shareholders of the Union Bank of Spain and England, Limited, held their eleventh 
ordinary general meeting on 8th March, at the City Terminus Hotel, E.C., Mr. Hanbury 
Barclay presiding. 

The Secretary (Mr. James West) having read the notice convening the meeting, 

The Chairman said: Gentlemen, I presume that, in the usual way, you will take the 
accounts and report which have been circulated amongst you as read. (Hear, hear.) 
Before entering upon matters connected with the bank, I have to apologise for the absence 
of one of our directors (Mr. Scott) from this meeting. Mr. Scott, who isalso a director of 
the Manila Railway, is now on his return from the Philippine Islands, where he has been 
at the request of that company. As our Spanish branches have some profitable clients 
amongst the first houses in Manila, we hope that he has availed himself of the opportunity 
afforded by his visit to increase our connection there. I have also to refer to the Jamented 
death of another director, Mr. Robert Watson Willis, since our last meeting. The board 
deeply deplore the loss of Mr. Willis’s co-operation. He was a director from the commence- 
ment of the bank, and his services were zealously devoted to securing its prosperity, and I 
feel sure that the shareholders will join with us in this expression of sorrow. (Hear, hear.) 
Although we recommend a slightly smaller dividend for the past year as compared with 1899, 
the gross profit for both years is almost identical. The expenses are this year somewhat 
larger, owing to an increase in our staff, rendered necessary by the growth of our business, 
and from which we hope to derive increased profits. Of course, it would have been 
possible, by reducing the amount we have hitherto been accustomed to place to the reserve 
fund, to have kept up the dividend ; but we are sure that you will agree with us that it is 
the safe and proper course to continue to build up that fund. (Applause.) I have seen it 
stated that 1891 was not an easy year for English banking, and the diminution in the 
dividends of even some of the leading institutions and the reduced value of the securities in 
others have proved this. With Spain the conduct of the business during the past year has also 
been of an exceedingly difficult nature, owing in a great measure to the sudden and wide 
fluctuations in the rate of exchange. With the view to improve the position large purchases 
have been made by the Government and the Bank of Spain of gold and silver, and we are 
glad to say that a large share of this business passed through the bank. These fluctuations 
in the exchange materially affected our profits. We cannot but think, therefore, that you 
will be well satisfied with the dividend we are paying, and which has been legitimately 
earned. Turning to the balance-sheet, I do not think it necessary to go through each item, 
but will confine myself to the explanation of the increase of the figures in certain accounts. 
These under the headings of creditors on deposit, current and general accounts now amount 
to £787,811, against £370,649 in 1890. A part of this increase is caused by shipments of 
gold and silver made in December last, which had arrived at the end of the year, and which 
were not finally liquidated until January of this year. The acceptances against these ship- 
ments amounted to £142,922, under the head of bills payable. These acceptances fell due 
in January, and you will see on the credit side of the account that on December 31st we had 
received the full amount of cash to meet these acceptances. A part, also, of the increase 
under debtors on loan and general accounts is due to the same causes. The ordinary bills 
payable amount to £54,703, being acceptances at short usance, and show a reduction as com- 
pared with last year, for we have discontinued entirely accepting against open credits. Turning 
to the credit side of the balance-sheet, you will find that the cash in hand—exclusive of the 
£142,922 already mentioned—bills receivable, and balances in hand of agents represent 
immediate liquid assets of £357,924, to which has to be added the item of £64,838, stock 
held at Madrid for delivery, January, 1892, this representing loans made by our Madrid 
branch from account to account on Spanish stock. The securities (which appeared last year 
under the head of investments) are increased by £39,683, and this is due partly to our 
having subscribed to some prior lien bonds issued by the Great Southern of Spain Railway, 
which company, we hope, may become a valuable account to the bank, and partly from our 
having to take over from the contractors of that line, against part of their liabilities to us in 
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consequence of their failure, some of the debentures; but we did so at a very low figure 
All our securities are valued at the price ruling on December 31st, 1891. 


With regard to our interest in the Manila Railway, this, with the exception of about 
41,600, is in prior lien bonds. Our branch establishment account is enlarged by £766, as, 
owing to the necessary increase in the staff at the head office, we had to make considerable 
alterations in our premises. The profit and loss account I have already dealt with. I may 
add, however, that we regret that there is no dividend available this year for the founders, 
who participate in any surplus of each year after 5 per cent. has been divided amongst the 
. Shareholders ; but these gentlemen must be content to abide the issue of the prosperity or 
otherwise of the bank. I think that I have now touched upon all the salient features of the 
bank accounts, but would here reply to one question which has been asked by some share- 
holders as to our liability, if any, on a note issue. I may say on this head we have no 
liability, as our bank is not empowered to issue notes. The ordinary business of the bank 
has steadily increased. We are now recognised as the banking intermediary with Spain ; 
the services of the branches are more and more made use of by English and continental 
houses transacting business with Spain, and by Spanish houses trading with foreign 
countries. Our exertions are chiefly directed to develop that business, which gives safe and 
regular returns. The most important factor as regards Spain during the past year has been 
the change in her commercial policy, and the introduction of largely increased custom duties. 
Most of the commercial treaties between Spain and foreign countries expired on February Ist 
of this year. The most favoured nation clause has been abolished, and Spain is now 
negotiating with each country separately for special treaties. Pending the conclusion of 
such negotiations, the old treaties have in many cases been allowed to remain in force until 
June 30th next. The object which the Spanish Government has in abolishing the most 
favoured nation clause is to obtain special advantages for her own products. Of course, it 
is difficult to foretell what will be the result of the new treaties on Spanish trade. The 
action of the Spanish Government is, no doubt, due to the protectionist policy inaugurated 
by France, which practically prohibits the import of Spanish wine into that country. This 
is a matter of no small importance to Spain, considering that France imported last year from 
that country red wine of a value exceeding £11,000,000 sterling. It is to be hoped that 
concessions will be made on both sides, so that Spain may continue to find an outlet for one 
of her chief products. The exports of Spain for last year amounted to about £30,000,000 
sterling, and the imports, exclusive of bullion, to 427,000,000. In addition to this, the 
imports of gold and silver amounted to £4,000,000. As to the general condition of the 
country, the Premier lately expressed the belief that the public wealth had doubled within 
the last twenty years. Our sub-manager, Mr. West, visited all our branches at the early 
part of last-year, and our general manager has but recently returned from Spain, and both 
have been able to give a satisfactory report. We attach great importance to these 
periodical visits, which allow of personal discussion with the different managers concerning 
the, business of the branches, and tend to secure the conduct of them in accordance with the 
views of the head office. Before I conclude I should wish to pay a tribute to the zeal and 
energy which animate the various employés connected with the bank. Nothing can exceed 
the unremitting attention given by our managers, and especially by our general manager, 
Mr. Harrison, to the affairs of the company; and we have every reason to hope that the 
business of the bank will increase, and that when we meet you next year we shall be able to 
present you with a still more favourable statement. I have now to propose that the report 
and accounts be received and adopted, and if any gentleman wishes to ask any questions I 
shall be happy to answer him. 


Mr. B. T. Bosanquet seconded the motion, which was adopted without discussion. 
The Chairman next proposed: ‘‘ That a dividend for the half-year ending December 


31st, 1891, at the rate of 5 per cent. per annum be declared, payable on or after the 9th 
inst.” 














618 NOTES. 


The resolution was seconded by Mr. Bosanquet, and carried. 

The Chairman, in proposing the confirmation of the election of Mr. J. Lopez Puigcerver, 
of Madrid, as a director, said Mr. Puigcerver, as those who were conversant with Spanish 
affairs would probably know, was one of the prominent men of the day, und had occupied 
the highest position in the administration and government of the country. He was Minister 
of Finance during the last Government, and had left his mark in the reforms he introduced. 
The board considered his election would be of great service to the bank. 

This was also seconded by Mr. Bosanquet, and adopted. 

Mr. Maurice Levyshon next moved the re-election of Mr. Hanbury Barclay and Mr. B. 
T. Bosanquet as directors of the bank. 

Mr. Alfred H. Huth seconded the motion, which was agreed to. 

On the motion of Colonel Ommaney, seconded by Mr. Levy, Messrs. Kemp, Ford and 
Co. were reappointed auditors of the bank. 

A vote of thanks was then given to the chairman, board, managers and staff, which con- 
cluded the proceedings. 





»™ 
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SERvIA.—The able Servian Minister of Finance, M. Vuic, to whom the 
good financial position of the country is due, has resigned, owing to the 
Ministers of War and Railways demanding larger supplies than he could 
grant. This is greatly to be regretted. During his careful végime Servian 
commerce has largely increased and taxes are coming in without difficulty. 


IraLty.—In order to reduce the floating debt of Italy, which amounts to 
about 385,000,000 lires, the Minister of Finance purposes emitting Treasury 
bonds to the value of 150,000,000, repayable in ten years.—Owing to Bourse 
manceuvres, strongly denounced by the Press, the rate of exchange has 
declined greatly of late throughout Italy. 


SWITZERLAND.—The failure of the Kreditbank of Winterthur caused 
quite a panic in that city. The bank was founded some years ago, with a 
capital of 2,000,000 francs. The failure is attributed to the bank holding 
a large number of shares in the Ziiricher Bankverein, the shares of which 
have fallen greatly of late. 


GREECE.—The Greek Minister of Finance declares that he has sufficient 
gold in hand to pay the next coupons due. The premium on gold in Greece 
has, however, risen of late, as gold for the above purpose has been withdrawn. 
—It is suggested to reduce the maximum value of the Greek notes issued, 
viz., 150 francs. The forced notes are issued by the National Bank, the 
Ionian Bank, and the Epiro-Thessalian Bank. 


PorTUGAL.—The report recently circulated of the Portuguese Govern- 
ment having admitted, in principle, the nomination of a foreign Commission 
of Control for the finances of Portugal, is void of all foundation. It is 
semi-officially declared that the payment of the January coupons of the 
Portuguese loan is assured. Likewise that the Railway Company of Portugal 
has come to an arrangement with the Banque de Paris respecting the payment 
of its next coupons.—-The Portuguese Minister of Finance, Senor Carvalho, 
has just declared in the Chamber that it would be necessary to coin a 
sufficient amount of Portuguese gold in order to remove or greatly diminish 
the English gold in circulation in Portugal. He also announced retrench- 
ments in all departments, in order to bring about a financial regeneration. 
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| ; | 
1S9g1. BIRMINGHAM. | MANCHESTER. en. | 
| | 
& | £ £ 
Week ending 28th March 833,385 2,661,127 410,990 
” 4th April 935,570 35346,029 398,860 
» Ith sy, 808,772 3,521,079 445,420 
ee 18th ‘ss 920,821 3,060,894 528,210 
” 25th ” 744,624 2,729,312 451,150 
” 2nd May 1,077,215 313571346 486,530 
” goth ” 935,257 331575392 496,950 
” 16th ” 909,047 3,930,359 613,710 
$9 23rd a 624,246 1,738,121 470,420 | 
” 3oth sy, 784,147 2,728,828 453,080 | 
¥ 6th June 1,078,129 3,318,205 487,520 
” 13th sy, 796,655 2,863,895 542,650 | 
” 2oth ” 712,480 2,700,629 463,460 
9 27th ” 840,710 2,833,916 446,090 
” 4th July 1,171,841 3,675,886 518,030 
” 1th = ,, 780, 184 3,196,511 443,520 
” 18th ” 926,594 3,124,537 563, 360 
” 25th ” 731,790 2,650, 511 477,620 
“s Ist August 1,012,633 3,202,898 443,420 
” 8th ” 895,938 3,430, 356 422,820 
” 15th ” 834,214 2,985,534 593,180 
ea 22nd ie 842,814 2,627,509 602,810 
” 29th sy, 745,855 3,013,444 377,570 
“ 5th September 1,084,057 3,298,841 421,820 
” I2th 5, 738,204 2,651,950 492,380 
” 19th ” 7573393 2,798,176 446,250 
” 26th sy, 765,725 2,802,747 478,170 
es 3rd October 1,148,508 3744,498 556,010 
* roth “ 24,206 3324, 560 443,760 
” 17th sy, 961,999 3,258,046 570,230 
» 24th yy 861,388 2,843,537 555,230 
” ZIst ‘45 887,460 3,147,016 425,050 | 
a 7th November 1,134,540 32539,241 430,850 | 
” 4th yy 828,991 3,281,983 586,510 
»” 2Ist 45 820,993 2,796,462 538,680 
9 28th yy 816,032 2,901,952 433,380 
9 5th December 1,138,072 3,569, 167 499, 300 
” 12th ” 822,745 2,989,689 487,800 
a 19th a 840, 109 2,856,039 469,310 
” 26th sy, 587,570 1,895,484 394,380 
1892. 
o 2nd January 1,150,092 3,797,888 540,070 
” gt ” 865,576 3402,709 469,560 
” 16th sy, 973,067 31336,057 581,530 
” 23rd yy 885,161 2,764,370 529,970 
” goth yy 897,163 3,261,325 514,080 
ma 6th February 1,204,384 397355233 483,230 
” 13th ” 921,373 35314,811 577,120 
” 2oth_ sy, $30,022 330575397 493730 | 
” 27th sy, 912,176 2,973,578 525,210 | 
. 5th March 1,240,317 3,516,464 490,620 
” 12th ” 911,852 2,948,917 561,890 | 
” 19th ” 827,784 2,857,465 485,600 | 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow: 


ISSUE DEPARTMENT. 



















































































1892. 1892. 1892. 1892. 
Peeuey 24. Mareh 2. M nook 9. March 16. 
Notes issued 440,055,070 | £40,115,660 | £ 40,337,420 440,610,040 
Government debt 411,015,100 | £11,015,100 | £11,015,100 | £11,015,100 
ther securities . o. 51434,900 51434,900 51434,900 51434,900 
Gold coin and bullion = 23,605,070 23,665,660 23,887,420 24,160,040 
Silver bullion . _ re - <= 
= | $40,055,070 | £40,115,660 | £40,337,420 | £40,610,049 | 
BANKING DEPARTMENT. | 
1892. | 1892. 1892. 1892. 
February 24. March 2. March g. March 16. 
Proprietors’ capital 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
est - 3,480,332 3:736,678 | 3,738,667 317495404 
Public deposits 9,702,036 10,200,592 10,031,711 10,575,235 
Other deposits. 28,078,745 28,286,158 27,5€3,581 27,539,971 
Seven-day and other bilis * 171,658 201,499 202,533 154,688 
55,985,771 | 456,977,927 | £56,089,492 | £56,579,298 
Government securities .. 410,506,197 £10,785, 124 410,785,124 | £10,785,124 
Other securities .. 28,759,815 2957773203 28,483,577 | 28,377,555 
Notes a 15,464,515 15,102,340 15,416,010 15,955,020 
Gold and silver coin 1,255)244 1,313,260 1,404,781 | 1,460,999 
455,985,771 | £56,977:927 | £56,089,492 | 456,579,298 | 
THE EXCHANGES. 
| 1892. 1892. 1892. 1892, | 
Lonpon— | February 23. Math 3. March 8. March 15. | 
Amsterdam, short ~ 12 2} 12 2% 1 1 12 1 
Ditto months .. 12 4h 12 4% 12 38 12 3§ 
Rotterdam, ditto ne 12 44 12 44 12 3§ 12 3% 
Antwerp and eaves ‘ditto! 25 45 25 42h 25 40 25 40 
Paris, short 25 23% 25 22% 25 20 25 20 
Ditto, 3 months . 25 42% 25 37% 25 33% 25 332 
Marseilles, ditto | 25 42% 25 37% 25 332 25 332 
Hamburg, ditto .. 20 54 20 52 20 52 20 52 
Berlin, ditto | 20 55 20 53 20 53 20 52 
Leipsic, ditto 20 55 20 53 20 53 20 52 
Frankfort-on-the- Main, ditto . 20 55 20 53 20 53 20 52 
Petersburg, ditto | 2315 23rs 241s 241's 
Copenhagen, ditto 18 42 18 40 18 40 18 40 
Stockholm, ditto | 18 44 18 42 18 42 18 42 
Christiania, ditto 18 44 18 42 18 42 18 42 
Vienna, ditto Ir 95 Ir 95 12 02} 12 03% 
Trieste, ditto .. ; Ir 95 Ir 95 12 02} 12 03} 
Zurich and Basle, ditto 25 50 25 473 25 43% 25 432 
Madrid, ditto ; 4ofh 408 sot 39 
Cadiz, ditto 4073 408 39? 39 
Seville, ditto 4otk 408 394 39 
Barcelona, ditto .. 4oh 408 39% 39 
Malaga, ditto | 4o}} 408 392 39 
Granada, ditto 4otk 408 392 39 
Santander, ditto . | st 408 39% 39 
Bilboa, ditto .. 4oth 408 39 39 
Zaragoza, ditto .. 40th 408 39 39 
Genva, Milan, anata ‘ditto . | 26 50 26 424 26 60 26 55 
Venice, ditto . Dean 26 50 26 423 26 60 26 55 
Naples, ditto .. 4 26 50 26 42% 26 60 26 55 
Palermo and Messina, ditto | 26 50 26 42 26 60 26 55 
Lisbon, go days | payable legal. | payable legal. | payable legal. | payable legal. 
Oporto, ditto sel 40% 408 40 39 
Calcutta, demd. oa | 1°34 1'°3 1°33 1°32 
Calcutta & Bombay, 30 days .. fy — _ _ _ 
New York (Gold)demd. —.. | 4848 49 491s 497s 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. Per Oz. 
ia @ sSa&é te & 4s. a. 
ForeignGold in conte = gana 3 17 10¢ 3.17 11 3.17 11 3 17 10} 
Silver in Bars —areaaad é °o 3 «5! °o 3 «5% o 3 5% | & 2 SE 
Mexican Dollars .. o 3 48 o 3 4 o3 4 | 0 3 4 














Bank of England.—Analysis of Returns. 


622 
































Coin Proportion] Government | Other ‘ 
Date Notes in and Bullion jofCoinand) Securities | Securities Public 
? Circulation. in Issue Bullion to| in Banking | in Banking Deposits. 
Department. |Circulation| Department. | Department 
— | 
1891. & & % £ & & 
March 25 | 24,703,115 | 22,132,695 90 11,339,231 | 35,192,659 |13,732,913 
April I | 24,873,820 | 21,394,460 86 11,337,652 | 34,719,876 |12,666, 168 
8 | 24,993,785 | 20,957,735 | 84 | 11,337,652 | 31,719,841 | 8,148,730 
15 | 24,761,195 | 20,292,275 | 82 | 11,337,652 | 30,639,332 | 7,708,621 
22 | 24,548,515 | 20,779,400 | 84 | 11,337,652 | 30,070,445 | 8,378,965 
29 | 24,856,865 | 20,208,815 82 11,337,652 | 30,452,463 | 8,019,764 
May 6 | 25,025,710 | 19,719,550 79 11,837,652 | 30,262,302 | 8,027,462 
13 | 24,948,830 | 19,935,675 80 9,941,882 | 31,971,551 | 6,245,194 
20 | 24,582,680 | 20,819,925 85 9,941,882 | 32,570,601 | 7,152,350 
27 | 24,647,730 | 23,122,480 94 9,941,882 | 31,321,350 | 6,399,511 
June 3 | 25,021,000 | 25,149,235 | 100 9,941,882 | 29,942,201 | 6,234,607 
10 | 24,803,700 | 25,952,755 | 104 9,941,805 | 29,763,590 | 6,899,975 
17 | 24,858,360 | 26,721,600 | 108 9,941,805 | 30,559,104 | 7,064,945 
24 | 25,457,310 | 27,070,155 | 106 9,941,805 | 30,588,020 | 7,025,381 
July I | 26,468,990 | 27,285,550 | 103 9,941,733 | 31,812,949 | 6,869,684 
8 | 26,520,700 | 25,899,410 98 12,423,006 | 30,768,279 | 4,195,883 
15 | 26,465,550 | 24,920,220 | 94 12,423,006 | 30,461,943 | 3,494,683 
22 | 26,190,770 | 25,968,015 99 12,123,006 | 29,695,643 | 4,123,248 
29 | 26,274,140 | 26,261,920 | 100 11,841,038 | 28,822,704 | 4,357,842 
August 5 | 26,814,375 | 26,207,520 98 11,338,655 | 28,386,597 | 3,314,404 
12 | 26,452,825 | 26,161,060 | 99 11,338,655 | 28,298,451 | 3,818,368 
19 | 26,210,705 | 25,978,515 | 99 10,314,655 | 28,394,416 | 4,198,520 
26 | 25,886,195 | 25,578,905 | 99 10,314,655 | 28,059,566 | 4,841,470 
September 2 | 26,067,710 | 25,386,845 97 10,164,655 | 28,359,710 | 4,314,343 
9 | 25,731,375 | 25,552,185 99 10,163,655 | 28,089,893 | 5,297,712 
16 | 25,477,505 | 25,252,470 | 99 | 10,163,655 | 27,559,609 | 4,622,933 
23 | 25,297,000 | 24,720,445 98 10,163,655 | 27,960,442 | 5, 187,350 
30 | 26,230,890 | 24,141,155 92 10, 163,655 | 30,084,611 | 5,436,414 
October 7 | 26,189,390 | 22,803,135 87 12,662,042 | 27,355,078 | 4,812,340 
14 | 25,871,920 | 22,193,025 86 12,662,042 | 27,396,128 | 3,623,022 
21 | 25,851,565 | 21,733,795 84 12,362,042 | 27,597,042 | 5,525,137 
28 | 25,427,270 | 21,201,499 83 12,262,042 | 26,556,562 | 4,492,362 
November 4 | 25,719,435 | 20,809,855 81 12,262,042 | 27,124,856 | 4,326,849 
II | 25,423,455 | 21,791,500 82 11,862,042 | 26,056;636 | 4,364,105 
18 | 25,154,295 | 21,845,250 87 10,146,042 | 25,973,052 | 4,900,456 
25 | 24,995,590 | 22,419,155 | 90 9,446,042 | 26,663,876 | 4,905,475 
December 2 | 25,389,175 | 22,525,540 89 10,161,963 | 28,405,208 | 5,222,698 
9 | 25,162,860 | 22,842,765 | 90 10,161,963 | 27,578,990 | 5,390,649 
16 | 25,161,275 | 23,511,470 | 94 | 10,161,963 | 27,524,534 | 5,476,853 
23 | 25,632,115 | 22,421,795 87 10,161,963 | 28,513,413 | 5,713,077 
30 | 25,652,430 | 21,649,160 84 10,161,963 | 30,680,831 | 5,397,102 
1892. 
January 6 | 25,869,475 | 21,690,030 | 84 | 13,161,858 | 32,509,326 | 6,477,443 
13 | 25,312,360 | 22,054,770 | 87 | 12,561,858 | 28,556,967 | 5,855,309 
20 | 25,030,745 | 22,348,225 89 11,661,858 | 28,739,299 | 6,247,224 
27 | 24,876,330 | 22,113,795 89 11,261,858 | 28,352,966 | 5,390,862 
February 3 | 25,140,085 | 22,007,730 88 10,164,015 | 27,710,129 | 5,407,789 
10 | 24,631,145 | 22,737,970 92 10,227,063 | 27,103,535 | 6,762,520 
17 | 24,504,075 | 23,172,635 95 10,216,821 | 27,503,172 | 8,327,367 
24 | 24,590,455 | 23,605,070 96 10,506,197 | 28,759,815 | 9,702,036 
March 2 | 25,010,320 | 23,665,660 94 10,785,124 | 29,777,203 |10,200,592 
9 | 24,921,410 | 23,887,420 96 10,785,124 | 28,433,577 |10,031,711 
16 | 24,654,420 | 24,160,040 98 10,785,124 | 28,377,555 |10,575,235 
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Other Bank Total Deposits — Rate of 
ete. Deposits. Post Bills. and —s Post Reserve. to Discount. 
, Liabilities. 
1891. 4 4 £ 4 % Yo 
Mar. 25 29,059,658 190,166 42,982,737 14,932,186 36 3 
April 1 | 28,590,959 | 174,822 | 41,431,949 | 13,835,264 33 a 
8 | 30,438,384 | 176,588 | 38,763,702 | 13,375,074 34 —_ 
15| 29,356,116 | 217,513 | 37,282,250 | 12,997,382 35 “ 
22| 28,839,767 195,116 | 37,413,848 13,704,738 37 - 
29| 28,876,692 209,242 37,105,698 12,919,629 35 — 
May 6] 28,325,999 250,135 36,603,596 12,210,695 33 4 
13| 30,181,829 197,246 | 36,624,269 12,445,471 34 5 
20| 31,272,760 168,308 | 38,593,418 13,836,889 36 - 
27| 32,982,549 189,580 | 39,571,640 16,069,579 40 — 
June 3] 33,334,799 197,321 39,816,727 17,660,596 44 4 
10| 33,616,593 | 204,376 | 40,720,944 | 18,758,071 46 - 
17| 34,930,299 189,736 | 42,184,9£0 19,435,697 46 3 
24| 34,747,612 190,275 | 41,963,268 19,190,748 46 4 
July 1] 35,171,796 | 179,092 | 42,220,572 | 18,245,211 43 24 
8] 37,802,408 218,809 42,217,100 16,989,732 40 
15| 37,152,165 | 221,492 | 40,868,340 | 15,952,433 39 oe 
22] 36,789,419 174,198 41,086,865 17,263,288 42 — 
29| 35,544,950 175,877 40,078,669 17,422,250 43 — 
Aug. 5] 34,982,814 191,682 38,488,900 16,817,292 44 —_ 
12] 34,653,893 197,891 38,670,152 17,106,186 44 _ 
19| 33,249,878 189,303 37,637,701 17,020,368 45 — 
26| 32,362,750 | 185,119 | 37,389,339 | 17,113,721 46 — 
Sept. 2 32,400,045 200,577 36,914,965 16,717,776 45 i 
9| 31,668,634 | 238,450 | 37,204,796 15,259,229 41 - 
16| 31,859,138 188,653 | 36,670,724 | 17,234,375 47 _ 
23] 31,107,210 | 231,881 36,526,441 16,758,534 46 3 
3¢ 31,601,790 178,511 37,216,715 15,312,446 41 = 
Oct. 7] 31,217,849 | 266,634 | 36,296,823 13,920,993 38 = 
14] 32,304,673 221,645 36,149,340 13,760,701 38 “- 
21| 29,966,389 183,961 353675487 13,394,836 38 — 
28 | 29,703,804 185,391 34,381,557 13,246,791 38 4 
Nov. 4| 29,783,022 190,073 | 34:299,944 12,599,556 37 - 
II| 29,657,942 174,113 34,196,1 13,973,448 41 _ 
18 | 27,716,386 174,191 325791033 1453739352 44 _ 
25| 28,580,904 171,261 33,657,640 152553875 45 “< 
Dec. ~ 30,274,717 199,266 35,696,681 14,792,995 41 bog -4 
9| 29,667,857 164,390 | 35,222,896 15,168,545 43 33 
16 | 30,046,644 1735493 | 35,696,990 15,703,859 41 _ 
23 29,078,046 198,611 34,989,734 14,010,994 40 _ 
30} 30,646,813 171,492 | 36,215,407 13,092,973 36 _— 
1892. 
Jan. 6) 34,135,935 145,661 40,759,039 13,049,063 32 i 
13| 30,999,041 166,450 | 37,020, 13,892,253 38 _- 
20| 30,735,491 203,950 | 37,186,665 14,788,604 39 3 
27| 30,625,538 199,944 | 36,216,344 14,608,397 40 _ 
Feb. 3] 28,553,906 | 230,602 | 34,192,297 14,365,506 42 _ 
10| 27,996,113 192,470 | 34,951,103 15,676,101 46 - 
17| 27,286,861 214,697 35,828,925 16,182,394 45 — 
24| 28,078,745 171,658 | 37,952,439 16,719,759 44 _- 
March 2| 28,286,158 201,499 38,688,249 16,415,600 42 - 
9| 27,563,281 202,533 | 3727972525 16,820,791 45 _ 
16} 27,539,971 164,688 38,279,894 17,416,619 46 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 





PRIVATE BANKS. 





AVERAGE AMOUNT. 











NAME OF BANK. a as Gl iiaaleacaeel 
Feb. 13. Feb 20, Feb. 27. March s. 

4 & & & 
1 Ashford Bank . : ° 11,849 6,526 6,193 5,990 5,935 
2 Aylesbury Old Bank : 48,461 9,401 9,304 9,014 9,052 
3 Baldock and Biggleswade Bank 37,223 8,714 9,011 9,139 8,680 
4 Bedford Bank . 34,218 16,051 15,740 15,702 16,021 
5 Bicester and Oxfordshire Bank . 27,090 73703 7,583 75375 75355 
6 Buckingham Bank . : 29,657| 10,486 10,338 10,703 10,261 
7 Bury and Suffolk Bank . ‘ 82,362| 16,924 17,074 17,515 17,300 
8 Banbury Bank . - +] 43,457 79344 7503 7382 7,237 
9 Banbury Old Bank . 555153| 75787 71443 75373 75363 
10 Bedfrdshr., Leighton ‘Buzzard Bk. 36,829 | 15,805 15,094 15,320 15,809 


a 
— 


Cambridge ‘& Cambridgeshire Bk.} 49,916] 25,064 24,531 24,783 25,167 





12 Canterbury Bank . 33,671 8,161 75745 75730 7,778 
13 Colchester Bank . ‘ 25,082 10,717 10,720 10,673 11,031 
14 City Bank, Exeter . : 21,527 53345 4;972 5,063 5,118 
15 Derby Bank—Smith & Co. : 41,304 6,285 5,864 5,600 5,605 
16 Darlington Bank. a 86,218 | 46,290 45,650 46,342 47,468 
17 Dorchester Old Bank ‘ . 48,807 19,150 18,820 17,707 18,447 
18 East Riding Bank . 539392] 30,515 30,198 29,900 29,602 
19 Essex Bk. & Bishop’ sStortfd. Bk. 69,637 19,287 19,315 19,348 19,695 
20 Exeter Bank . ‘ 37,894 11,311 10,665 10,735 10,494 
21 Faversham Bank . @ = 6,681 2,280 2,032 2,063 2,255 
22 Godalming Bank . 6,322 3,234 33419 3,046 2,900 


23 Grantham Bank—Hardy & Co. 30,372 6,545 6,379 6,371 6,250 
24 Hull & Kingston-upon-Hull Bk. 19,979 9,923 9,776 93754 10,297 
25 Huntingdon Town & County Bk. 56,591 10,815 10,851 10,939 11,392 


26 Harwich Bank. e . 55778 2,196 2,030 1,881 1,832 
27 Hertfordshire, Hitchin Bank . 38,764 | 15,376 14,894 15,490 15,294 
28 Ipswich Bank . 21,901 11,164 11,143 11,311 11,716 


29 Ipswich & Needham Market Bk. 80,699 | 27,062 26,980 26,521 27,159 
30 Kington and Radnorshire Bank 26,050 8,975 9,414 9,103 9,266 


31 Kendal Bank . * 4 44,663 35,990 37,062 373094 37,199 
32 Leeds Old Bank P 130,757 57,508 55,003 545873 54,540 
33 Leeds Union—W.W. Brown&Co. 37:459| 25,922 25,401 24,913 26,447 
34 Leicester Bank . 22,322 6,925 6,485 6,204 6,470 
35 Lincoln Bank . 100,342| 64,714 63,205 62,711 63,038 
36 Llandovery Bk. & Llandilo Bk. 32,945] 10,232 9,785 9,319 9,174 
37 Lymington Bank . 5,035 1,089 973 951 930 
38 Lynn Regis & Lincolnshire Bk. 42,817 12,257 12,423 12,252 12,129 
39 Monmouth Old Bank. 16,385 1,060 969 898 812 
40 Newark Bank . ‘ 28,788 8,492 7,556 7,543 7,560 
41 Newark and Sleaford Bank . 51,615 14,341 14,081 13,589 14,212 

H 42 Newbury Bank : . 36,787 55551 5,206 4,873 5,015 

| 43 Newmarket Bank . P 23,098 7,362 7,161 6,661 6,810 
44 Norwich and Norfolk Bank - | 108,720] 43,520 42,464 42,756 42,888 
45 Naval Bank, Plymouth . : 27,321 6,722 6,395 6,610 6,820 
46 New Sarum Bank—Pinckney 





Bros. (now Salisbury Old Bk.) 15,659 2,090 2,095 2,211 2,080 
Nottingham Bank é 15,798 16,293 
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AVERAGE AMOUNT. 








NAME OF BANK. —— 
Feb. 13. Feb. 20. Feb. 27. March 5, 
& & & & 

48 Oxford Old Bank . Pe 34,391 18,600 18,387 17,632 17,410 
49 Oxfordshire, Witney Bank ; 11,852 4,586 4,488 4,472 41339 
50 Pease’s Old Bank, Hull . 2 48,807 42,920 42,871 42,380 42,905 
51 Reading Bank—Simonds & Co. 375519 11,900 11,765 11,624 11,645 

52 Reading Bank —- Stephens, 
Blandy & Co. . ‘ 43,271 10,960 10,350 10,894 10,929 
53 Richmond Bank, Yorkshire . 6,889 3,510 3.457 3,206 3,424 
54 Royston Bank . -| 16,393 3,484] 3,516 39595 32518 
55 Rye Bank ‘ 29,864 2,227 2,240 2,168 2,143 
56 SaffronWalden&North Essex Bk 47,646 95443 9,456 9,398 9,587 
57 Scarborough Old Bank . : 24,813 10,607 10,152 9,732 10,283 
58 Salop Old Bank : 65,529 13,437 12,599 13,086 13,318 
59 Tring Bank and Chesham Bank 13,531 8,515 8,732 8,306 7,700 
60 Uxbridge Old Bank = 25,136 2,036 1,934 1,848 1,676 
61 Wallingford Bank . ‘ 17,064 1,793 1,698 1,640 1,698 
62 Wellington Somerset Bank . 6,528 4,194 3,800 3,825 4,142 
63 West Riding Bank . : -| 46,158| 23,808] 23,907] 24,748] 25,191 
64 Whitby Old Bank . 14,258 2,580 2,418 2,256 2,115 
65 Wnchanies, Alresford&Alton Bk.| 2 5,892 536 519 749 798 
66 Weymouth ‘Old Bank ‘ 16,461 59578 59328 5,141 5,109 
67 Wisbech and Lincolnshire Bank 59,713 14,139 14,121 14,097 13,895 
68 Worcester Old Bank ; . 87,448 16,799 16,902 16,961 18,356 
69 Yarmouth and Suffolk Bank . 53,060 19,302 18,591 18,633 18,406 


7o Yarmouth,Norfolk & Suffolk Bk. 13,922 4,091 4,010 39713 3,965 





Torats . _ . |2,678,109| 941,781 | 924,634| 919,550] 928,748 


























——_—_ > — 
BANK OF FRANCE.—[In £’s sterling—oo,ooo’s omitted] 



























































Cash. ‘ . 
he . Circula- Public Private 
wien Gold. Silver. Total. — | tion. Deposits. | Deposits. 
| | 
| ' 
February 25 . . . | 45553 450,5 4105,8 427,1 | 4122,6 42,4 H 418,2 
March 3 + « | 5%6 50,6 106,2 26,9 | 125,8 9,0 17,7 
10 ‘ ‘ . 55,6 50,5 106,1 22,6 123,9 6,8 18,0 
17 . . . | 5597 50,6 106,3 22,5 | 123,2 7;° 18,1 
March 19,1891 . | 448,7 £4957 498,4 £29,6 | £125,6 44,0 | £15,6 
20,1890. «| 502 50,2 T004 | 24:3 | 122,0 497 16,4 
21,1889 . « 40,4 4953 89,7 3555 | 13,7 393 | 12,7 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 
= | Metallbe Verbindlich- 
Date 1892. aanade: | Weekes. Lombard. | Notenumlauf. alien. 
| Cash. | Bills. Loans. Notes. Liabilities 
February 23 + + | £48,934 | £26,457 44,590 443,936 431,441 
29 + 6 + 48,919 27,202 4,952 44,575 31,828 
March a ae nec 48,691 26,806 45754 44,472 30,947 
15 48,946 26,508 4,656 441278 31,753 
March 14, 1891s | £43,964 424,124 43,896 445,230 423,152 
15,1890 . + | 41,671 24,467 3,695 44,600 21,296 
15, 1889 46,978 20,42 | 2,208 43,974 21,785 
| 
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JOINT STOCK BANKS. 


































































































. AVERAGE AMOUNT. 
NAME OF BANK. 7 
Feb. 13. Feb. 20. Feb. 27. | March 5. 
nee & se | «£ & 4 
1 Bank of Westmoreland, Limited 12,225 9,805 10,045 10,215 10,035 
2 Barnsley Banking Co., Limited 9,563 4,651 45753 4,574 4,696 
3 Bradford Banking Co., Limited 49,292] 21,099| 20,538] 20,358] 20,423 
4 Bank of Whitehaven, Limited . 32,681 14,980 14,472 14,862 15,078 
5 Bradford Commercial orm 
Co., Limited 20,084 17,535 17,175 17,377 16,558 
6 Burton, Uttoxeter, and " Ash- 
bourne Union Bank, Limited 60,701 17,422 18,603 18,802 18,956 
7 Cumberland Union Banking 
Co., Limited 355395| 35:495| 355445] 34,156] 34,889 
8 County of Gloucester Banking 
Co., Limited 144,352] 39,952] 39,635] 39,442] 40,014 
9 Carlisle & Cumberland Banking 
Company, Limited 25,610 24,172 23,541 24,065 23,839 
10 Carlisle City & District Bk., Ltd. 19,972 19,620 19,334 19,660 18,877 
11 Derby & Derbyshire Bkg. Co. »Ld 20,093 8,728 8,497 8,567 8,260 
12 Halifax Joint Stock Banking 
Co., Limited : 18,534 15,348 15,168 14,732 14,454 
13 Huddersfield Banking Co., Ltd. 37,354| 28,160] 27,221 27,630| 27,366 
14 Hull Banking Company,Limited 29,333 30,018 29,385 28,552 28,493 
15 Halifax Commercial Banking 
Co., Limited : 13,733 10,760 11,124 10,555 10,962 
16 Halifax and Huddersfield Union : . j . : 
Banking Co., Limited . 44,137 20,018 19,660 19,559 20,157 
17 Knaresborough & Claro Banking 
Company, Limited 28,059 13,599 13,415 13,660} 13,898 
18 Lancaster Banking Company 64,311 50,286 49,577 49,278 48,803 
19 Leicestershire Banking Co., Ltd 86,060 31,565 29,917 28,960 29,825 
20 Lincoln & Lindsey Bkg.Co., Ltd 51,620 42,183 42,567 42,101 42,045 
21 Moore & Robinson’s Notts. 
Banking Company, Limited. 35,81 14,94 14,779 13,70 13,830 
22 Nottingham and Notts. Banking _— aie 7 vaniies — 
Company, Limited : 29,477 22,348 21,912 21,824 22,486 
23 North & South Wales Bank,Ltd. | 63,951 | 37,725| 38,377] 39,319 | 39,378 
24 Pares’s Leicestershire Banking 
Co., Limited 59,300] 25,581 24,530| 24,226] 24,726 
25 Sheffield Banking Co., Limited 35,343 21,093 20,383 20,501 20,827 
26 Stamford, Spalding and Boston 
‘i Banking Company, Limited . 559721 40,500 38,850] 39,271 38,870 
27 Stuckey’s Banking Company . 6,976 | 154,051] 151,0 150 152,2. 
28 Sheffield and Hallamshire Bank- sate — ieaned — — 
ing Company 23,524 95557 2 162 60 
29 Sheffield and ; er Joint * F aan * ” 
Stock Banking Co., Limited. 2,496 18,380| 18,170] 17,656 17,91 
30 Swaledale and Wensleydale ™ . - — vii 
Banking Company, Limited. 54,372 6,041 6,92 6 6,771 
31 Wakefield and Barnsley Union ‘ ™ ——) ? 
Bank, Limited . 14,604 11,546 11,171 11,232 10,846 
32 Whitehaven Joint Stock Bank- ; - aa ~~ 
ing Company, Limited. 31,916 21,591 22,129 22,300 23,236 
33 Wilts & Dorset Bkg. Co., Ltd. 76,162 53,782 52,942 51,389 51,647 
34 West Riding Union Bkg.Co.,Ld 34,029 16,622 16,566 16,260 15,965 
35 York Union Banking Co., Ltd. 71,240| 67,219 67,534| 66,203 66,145 
36 York City & County Bkg.Co. ,Ld 94,695 88,344| 87,762] 86,084] . 87,289 
37 Yorkshire Banking Co., Ltd. . | 122,532] 105,922] 105,194| 104,717 106,006 
TOTALS - |2,015,'760 |1,200,643 |1,188, 302 |1,1'78,265, 1,185,574 
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State of the Fired Jssues in Great Britain and Freland. 
Amounts authorized by the Acts of =e and 1845: — 


England— BankofEngland . Fe Se) te 414,000,000 
eA 207 Private Banks . ° ° ° . ° ° . + 55153417 
72 Joint Stock Banks . ‘ “ . ; . * ° + 3,478,230 


Scotland— 19 Joint Stock Banks . ; . . . a ‘ ° + 3,087,209 
Ireland— 6 Joint Stock Banks . ‘ - ‘ Pe e ; ; - 6,354,494 











$32,073,350 
Add, Increase, since, in authorizéd amount of Bank of er _ 
1855—Dec. 7th. “i - £475,000 
1861—July 1oth  . - : : . 175,000 
1866—Feb. 21st . . ‘ . . 350,000 
1881—April Ist. ‘ A . ; 750,000 
1887—Sept. 15th . ; x . : 450,000 
1889—Feb. 8th . E = : : 250,000 
ee 2,450,000 
Deduct, Lapsed Issues— 43415233350 
England—13o0 Private Banks . . . ‘ “ a - $2,475,308 
99 35 Joint Stock Banks . ° ° ° ° - 1,462,470 
£3,9375778 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining issue 
of the Ayrshire Bank) . ‘ a = 4337:938 
City of Glasgow Bank = ° ‘ ° 72,921 
———— 410,859 
ee ee 4,348,637 
_ 430,174,713 
Summary of Present Fired Fssues. 
England— ,Bankof England . : ° - : . . ° 416,450,000 
ei 70 Private Banks . 2 . . ° = . ° ‘ - 2,678,109 


37 Joint Stock Banks . : ‘ = 2 ° :. . + 2,015,760 
Scotland— Io Joint Stock Banks . ° ° ° ° . . ‘ + 2,676,350 
Ireland— 6 Joint Stock Banks . . ° ° = r . ° - 6,354,494 





£30, 174,713 
NoTte.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date . ® . . . 207 
Diminished in number by amalgamation ° . . - ¢ 
Lapsed Issues. : ° . . . . ‘ : . - 130 137 
70 
The number of Joint Stock Banks authorized to issue their own notes ved the same 
Act, was at that date = ° ° ° ° ° 72 
Lapsed Issues. ° z . . . . . ° . . ° . 35 
37 
The number of Banks authorized to issue their own notes in eee by the Act 
of 1845, was . ; A : ‘ 19 
Diminished in number by amalgamation ° . . ° ° . . + 
Lapsed Issues, as stated above . ° ° ° : : ° . « 3 9 
10 












CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MARCH 5TH, 1892. 









































Fixed Issues.| Feb. 13. Feb. 20. Feb. 27. | March s. 
£ £ £ £ £ 
70 Private Banks - - | 2,678,109 |} 941,781 924,634 919,550| 928,748 
37 Joint-Stock Banks. - 2,015,760 1,200,643 | 1,188,302 | 1,178, 265| 1 185,574 
107 Totals ‘a . 4,693,869 2,142,424 | 2,112,936 2,097,815 | | 2,114,322 
Average Weekly Circulation of these banks for the month re: as above :— 
Private Banks : ‘ ; . E ‘ : £928,678 
Joint-Stock Banks . 4 ‘ - ‘ - ‘ . ° ‘ ‘ 1,188,196 
Together . 42,116,874 
On comparing these ante with the ‘neon on the previous sini ey 
show :— 
Decrease in the notes of Private Banks . ° , ‘ ; ? - 436,655 
Decrease in the notes of Joint-Stock Banks. ‘ ‘ , ; . 24,521 
Total Decrease on the month . , ‘i ‘ . £61,176 
And, as compared with the corresponding outed of last sie = 
Decrease i in the notes of Private Banks . 5 ‘ ‘ ‘ ‘ 475,878 
Decrease in the notes of Joint-Stock Banks. , ‘ ‘ a ‘ 33,156 


Total Decrease as compared with the corresponding period of last year . £109,034 
The following is the comparative state of the circulation as regards the Fixed 
Lssues :— 
The Private Banks are Je/ow their fixed issues . ‘ . - ‘ « 41,749,431 
The Joint-Stock Banks are de/ow their fixed issues . ‘ . . ° 827,564 


Total de/ow their fixed issues . ° ° . ° ‘ ° ° e 42,576,995 
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Summary of Frisb and Scotch Returns 
To FEBRUARY 27TH, 1892. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 


Average Circulation of the Irish Banks . a ns ° ° - £6,266, 166 
Average Circulation of the Scotch Banks : S ‘ ‘ . - 6,030,040 
Together - ‘ - £12,296,206 


On comparing these mente with the Retums fee the previous senth, they 
show— 


Decrease in the Circulation of Irish Banks . ‘ ‘ : ‘ : 4120,798 

Decrease in the Circulation of Scotch Banks . ‘ f . ° js 196,911 

Total Jucrease on the month . : . . ° - £317,709 
And as compared with the corresponding month a last iad 

Decrease i the Circulation of Irish Banks. ; . “ 4397686 

Increase in the Circulation of Scotch Banks . . : : : ° 103,156 





Total Decrease as compared with the corresponding period of last year 





£294,530 
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The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint-Stock Banks . : ; 5 s ; £65354,494 
Scotland, 10 Joint-Stock Banks . . . . = . . 2,676,350 


Together 16 ‘ ‘ - m ‘ : n - - F 49,038,844 


The Actual Circulation compared with the above gives the following results :— 


Irish Banks are de/ow their fixed issues £88,328 
Scotch Banks are aéove their fixed issues. ° . ; ‘ 31353,090 
Total adove fixed issues : ; ; : : : : : . 43,265, 362 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks. : ; ‘ : x 43,151,910 
Gold and Silver held by the Scotch Banks . ° : ‘ : . 4,625,353 
Together . : : ‘ ; = : ; : ; : : 4757775263 


Being a decrease of £5,105 on the part of the Irish Banks, and a decrease of £209,724 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 
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Circulation of the United ingdom 
To MARCH 5TH, 1892. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 




















February. March. Increase, Decrease. 

Bank of England (month ending | 4 & 4 4 
March oth) . ‘ ; - | 24,919,576 | 24,757,340 one 162,236 
Private Banks . : . ° 965,333 | 928,678 see 36,655 
Joint-Stock Banks . R - | 1,212,717 | 1,188,196 eae | 24,521 
Totalin England . ; . | 27,097,626 | 26,874,214 ue | 223,412 
Scotland : ‘ : , 6,226,951 | 6,030,040 ee 196,911 
Irland. . . . «| 6,386,964 | 6,266,166 | 120,798 
United Kingdom . + | 39711,541 | 39,170,420 Net decrease.| 541,121 








As compared with the corresponding period of last year, the Returns show an zzcrease in 
the Bank of England circulation of £822,501, a decrease in Private Banks of £75,878, 
and a decrease in Joint-Stock Banks of £33,156; in Scotland an zncrease of £103,156, 
and in Ireland a decrease of £397,686, thus showing that the month ending March 5th, 
as compared with the corresponding period last year, presents an zucrease of £713,467 
in England, and an zucrease of £418,937 in the United Kingdom. 


The Returns of the Bank of England for the month ending March goth give an 
average amount of Bullion, in both departments, of 424,841,976. On a comparison of 
this with the Return for the previous month, there appears to be an zucrease of £1,512,748, 
and as compared with the corresponding period of last year, an zcrease of £1,557,110. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending February 27th was £7,777,263, being a decrease of £214,829 as com- 
pared with the Return of the previous month, and an zucrease of £60,979 as compared 
with the corresponding period of last year. 
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$risb and Scotch Circulation Returns. 








AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE FouR WEEKS ENDED SATURDAY, THE 27TH FEBRUARY, 1892. 


IRISH BANKS. 





















































Average Circulation during Four Weeks | , 7 Sant Gold 
aeteieed ending as above. and Silver 
NAME OF BANK. Clieulation, Py nd d 
few Under £5. Totals, be —s 
Ye a: £ Z 
1 Bank of Ireland. 31738,428 || 1,534,200 | 931,150 | 2,465,350 | 689,980 
2 Provincial Bank of Ireland 927,667 || 334,922 | 415,602 750,524 343,23 
3 Belfast Bank : 281,611 263,39 286,751 550,148 407,792 
4 Northern Bank 243,440 233,194 283,631 516,825 393,018 
5 Ulster Bank . 311,079 381,687 345,925 727,612 535,762 
6 The National Bank 852,269 779,317 476,390 | 1,255,707 781,535 
TOTALS (Irish Banks) 6,354,494 || 3,526,717 | 2,739,449 | 6,266,166 | 3,151,910 
SCOTCH BANKS. 
1 Bank of Scotland .| 343,418 259,480 | 669,313 | 928,793 | 825,575 
2 Royal Bank of Scotland . 216,451 238,004 | 570,102 | 808,106 | 730,824 
3 British Linen Company . | 438,024 193,837 | 520,904 | 714,741 | 478,673 
4 Comcl. Bank of Scotland | 374,880 215,262 596,247 | 811,509 564,214 
5 National Bk. of Scotland || 297,024 188,130 | 492,159 680,289 5372492 
6 Union Bank of Scotland. 454,346 226,095 568,682 7945777 546,189 
7 Aberdeen Town&Cy. Bk. || 70,133 99,311 134,532 233,843 200,706 
8 N.ofScotland Banking Co. 154,319 148,415 195,276 343,691 233,799 
9 Clydesdale Banking Co. . 274,321 180,243 428,679 608,922 436,722 
10 Caledonian Banking Co. | 539434 30,971 74,398 105,369 71,159 
Tora.s (Scotch Banks) . | 2,676,350 || 1,'779,'748 | 4,250,292 | 6,030,040 | 4,625,353 





Bills on $ndia. 





Councit BILts. 


TELEGRAPHIC TRANSFERS. 









































1892. 
Average. Minimum. Average. Minimum. 
Se & ts G <a & eG 
February 24th . . . I 3°969 I 334 = a 
March 2nd . ° . I 3°968 I 334 = al 
1 3°87 
March 9th to 1 3 37969 | 1 33% 
March 16th . 




















Bankers’ Magazine Share ist. 


BANKS. 
(From Wetenhalls Stock Exchange List.) 








No. of Shares 
Issued. 





100,000 
80,00c 
50,000 

150,000 
29,970 

000 
60,000 
10,000 
40,000 
40,000 
30,000 
20,000 

100,000 
20,000 
62,500 

100,000 
50,000 
50,000 
32,000 

100,000 

120,000 
50,000 
50,000 
93,250 
40,000 
30,000 

100,000 
20,000 

300,000 

200,000 
13,505 
75,000 
45 3000 
40,000 
80,000 


45,000 
99,800 
500,000 
20,000 
12,620 
181,000 
75,000 
100,000 
40,000 
60,890 
90,000 
60,000 
70,000 
20,000 
140,000 
80,000 
50,000 
120,000 
25,000 
195,500 





75,000 
150,000 
250,000 
200,000 
100,000 

40,009 
150,625 

64,375 

40,000 

54,000 

40,000 

4,000 
160,000 
40,000 
60,000 
£750, 000 
II0 000 
24,975 











Dividend. 





~ 





. ‘ota- 
NAME. Paid. “ag 

a, Limited 10 63 
A liance, Limited 10 15t 
Anglo-Argentine, Ld., Nos. 1 to 0,000 iss. at Prem, val paid 5 1} 
Anglo-Austrian (Paper Serena 120 fl 13 
Anglo-Californian, Limited 10 12}xd 
Anglo-Egyptian, Limited .. 5 4t 
Anglo-Foreign Banking, Limited. 7 8} 
Anglo-Italian, 1866, Limited 6 7% 
Bank of Africa, Limited 63 74 
Bank of Australasia . 4° gt xd 
Bank of British Columbia, Nos. x to 30,0 ;000 20 354 
Bank of British North America .. 5° 72 
Bank of Constantinople aS - 6 4 
Bank of Egypt, Limited .. 12} 144 
Bank of New South Wales (on London Reg. an 15,625 ‘Shares) 20 63 
Bank of New Zealand (on London Reg., 27,601 Shares) .. st 5t 

Do. New Shares (LZ. Reg.), Nos. 100,001 3} i t 
125,000, issued at 1 aseoeane all wean 7 7 
Bank of Roumania .. : 6 7 
Bank of South Australia .. 25 10 
Bank of Tarapaca and London, Limited 5 3t 
Bank of Victoria, Limited (0% London Reg., 26, sada Shares) 5 82 
Banque Internationale de Paris .. 20 18 
British Bank of South America, Limited . Io Ir 
Capital and Counties Bank, Limited, — I to 93,250 10 35 
Chartered of India, Australia and Chin: 20 22 
Chartered — * — London and China 25 13 
City, Limited . 10 21 
Colonial 30 39 
Commercial Bank of Australia, Ld. (on L Lon. Reg. 27,600 Shs. ) 4 11 xd 
Consolidated, Limited 4 8 
Delhi and London, Limited , oe se 25 _ 
English Bank of River Plate, Limited °! 10 _ 
English, Scottish and Australian Chartered, Nos. 1 to. 45,000 20 25 
German Bank of London, Limited 10 II 
Hong-Kong & wn Bk. ai (on Lon. » Rees . 254816 
Shares) 284 48 
Imperial, ‘Limited . 15 18} 
Imperial Bk. of Persia, Nos. 201—100,000,4 iss.at 2 prem. sal. ) 10 7 
Imperial Ottoman .. 10 IIys 
International Bank of London, Limited... 15 om | 
Ionian .. 25 18} 
Lloyds, Limited 3 ~~ fa ie 8 274 
London and Brazilian, Limited | j es we Io 164 
London and County, Limited ; oad = 20 gr 
London and Hanseatic, Limited . 10 10} 
London and Midland, Limited, Nos. 1 to 60, 890 on 12t 37 
London and Provincial, Limited, Nos. 1 t0go,000— list oe 5 20} 
London and River Plate, Limited Re we 15 24 
London and San Francisco, 1880, Limited 7 7 
London and South Western, Limited .. e 20 404 
London and Westminster, Limited 20 634 
London Bank of Mexico and S. America, Ld., Nos. 1to 80, 000 5 5 
London Chartered of Australia .. 20 25 
London Joint Stock, Limited ‘ oo er ee 15 344 
London, Paris and American Bank, Limited :. 16 22 xd 
Mercantile Bank of Aust. 45,500 (Lon. ell » eb 100, oor- 

125,000 and 175,001 to 1951500. ‘ oe 2 _— 
Merchant, Limited ... me a oe oe os 5 1} 
National, Limited .. 10 204 
National Bank of Australasia (on "Lon. Reg. - 26,797 Shares) 4 94 
National Bank of Mexico .. $40 11 
National Bank of New Zealand, Limited 2k 14 
— — of England, — 10} 43 

0. 12 51 

Do. Sow Shares nl at dn 12 premium, 46 paid 6 35 
North Eastern, Limite = 6 83 
North Western, Limited .. 7% a 
Provincial of Ireland, Limited | 412. ros. 25 

Do. do. 10 -- 
Queensland National, Limited ( to Lon. Reg. a 42,776 Shares) 5 6 
Standard of South Africa, Limited 25 54 
Union of ~ acca Limited (on Lon. Re “. " 47,887 Shares). 25 58 

4% Inscribed Stock Deposits .. Too 10r 
Union of ‘Lenten, Limited. . 154 374 


Union Bank of Spain and England Limited 
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INSURANCE. 
| Prices 
k Lo pel oe 2to 
| ee et NAME, Paid. Quotation. q arch 18 
| Highest. | Lowest. 
20 4/ Alliance Assurance 4&2 4/ 10h 10f 10} 
) 100 10/ Alliance eats Limited 25 37 37% 37 
| 50 5/ tlas es 2 6 24% 248 23% 
| 20 14/ British and Sain Marine, Lim., Nos. 1 to 67,000 4 21 = 20} 
| 10 _ British Law Fire, Limited, Nos. 1 "to 100,¢00 I 1} I 17s 
| 
50 2/4 | Church of England 2 3 3 3h 
} 93 | 4%d. | City of London Fire, Limited... 4 4 4 4 
| 25 37/6 | Clerical, Medical and General Life £2 10/ 17 17% 17% 
| 50 7/6 Commercial Union, Limit : 5 31 31f 304 
| 100 9 County Fire _ 80 142 150 149 
| _ Crown Life _ - 814 8x 
| = - Do. - _ _ 
50 2/6 | Eagle 5 44 4h 4% 
| 10 4/ a Liability Assurance Corporation, “Lim. 2 4% 4i8 3ts 
50 4/6 | English and Scottish Law Life : . aa 34 9? = = 
| 100 21/ Equity and Law Life ee 6 22 22} 22} 
8 3%¢@. | Fire Insurance Association, Limited as 4 g 43 3 
} 100 6/ General Life and Fire 5 114 1134 11} 
| 10 5% Globe Marine, Limited . 2 4 mes a 
| 20 6d. Gresham Life ‘ I _ ~ mae 
} 100 25/ Guardian Fire and Life. 50 103 104 102 
20 12/ Imperial .. 5 344 354 344 
| 100 43 Imperial Life 10 31 _ = 
i 15 6/ Indemnity Mutual Marine, Limited . 3 84 83 7t 
20 3/ peng — 2 64 7 53 
100 16/6 | LawF 24 15 15 14 
10 a Law Guarantee & Trust’ Soc., L4., Nos. 1 to 100,009 I 1} Ht I 
| 20 t0/ Law L . 20 23 23 23 
| 10 2/9 | Law Union Fire and Life, Nos. rto1 100, 000" 12/ 64 6h 6 
} so | 13/6 | Legal and General Life . ‘ 8 144 144 144 
| 8} 1/3. | Lion Fire, Limited 13 1} 1} ys 
Stock | 10 Liverpool, London and Globe Fire and Life és 2 44 474 44 
_ 10, Do. do. (Globe Ax re — 28 27% 27 
25 15/ London 2 ca 12} 55 57 53 
| 25 3/ London and Lancashire Fire 24 204 ar} 20 
10 2/ London and Lancashire Life .. 2 3? ~- = 
20 2/ London and Provincial Marine, Limited 2 3 3% 2} 
} 25 7/6 | Marine, Limited . 44 294 29% 28 
| 10 2/ Maritime, Limited 2 4 48 , 
} 10 1/3 | Merchants Marine, Limited 2} 1% 143 12 
| 10 2/42 | Mortgage Insurance Corporation, Nos. 51 to 71,552 2 3 Py 
| 10 3% | National Marine, Limited 2 3 vs 
25 10/ North British and Mercantile, Nos. 1 to 110,000 6} 504 51}8 P 
| 100 20/ Northern... 10 72 = 73 
100 50/ Norwich Union Fire Insurance Soc., Nos.1 to 11 yooo| 12 99 99% 99 
| 25 s/ Ocean Marine, Limited .. 2} 4 48 32 
10 _— Pelican, Nos. 1 to 100,000 oe os ie I 23 2} 2} 
} so | 44 10/| Phenix .. ws ae ee ee “se me 5° 2704 272 270 
100 25/ Provident Life .. ee oe oe Pe +e 10 27 —_ - 
10 4/ Queen I 7 _ =x 
10 s/  worag "eae 2 7 xd 7* 7 
5 3/ Rock Life .. 10/ 6 6} 5t 
Stock | 8% | Royal | 100 380 384 375 
20 12/ Royal Insurance .. 3 52 534 53t 
10 2/ Sun ° to/ of 98 Fy 
10 3/ Sun Life ve : 74 16 - = 
20 s/ Thames and Mersey hin Limited 2 of 10 ott 
roo | 44 10/ | Union = os 40 260 _ _ 
20 3/ Union Marine [Liverpool], Limited | ‘i 34 72 — _— 
100 12/ Universal Life .. oe 12 34 34 33% 
Universal Marine, Limited — 
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MORTGAGES. Fl ssurance Company. 


ESTABLISHED IN THE YEAR 1837, 


Chief Office: 108, Cannon St., London, E.C. 














- 





CAPITAL AND RESERVES~ - - - £2,300,000. 


BOARD OF DIRECTORS. 


Sir ANDREW LUSK, Bart., Chairman. + JAMES S. mage, Esq., J.P. 
PRINCIPAL ANG US, os GEORGE PIT Esq 

JOSEPH BOLTON DOE it D.L. LORD CLE BERT KENNEDY. 

The Most _ Re MARQUIS Oo EXETER. HENRY WILLIAM RIPLEY, Esq. 
Lieut.-Col. WILLIAM STRANG, Esq 

Hon. RICHARD CRCIL GROSVENOR. Right Hon. C. PEI L.HAM “VIL LIERS, M.P. 


Secretary and Manager—HENRY WARD, Esq. 
Actuary-ROBERT WILSON, Esq. Assistant Secretary—JOHN ROBERT FREEMAN, Esq. 
Solicitor—F. R. M. PHILLIPS, Esq., 3, Finsbury Circus, London. E.C. 
Surveyor-R CREESE HARRISON, Esq. 


. ( PHILIP HENRY PYE-SMITH, Esq., M.D., F.R.S., 54, Harley Street, London, W. 
Medical Officers— | FREDK. TAYLOR, Esq., M.D., 20, Wimpole Street, W. : ; 


The Company undertakes Life Assurance of every kind, at moderate rates, and on terms and 
conditions which compare favourably with those of other Companies. 


DOUBLE ADVANTAGE POLICIES issued securing TWO PAYMENTS of the amount assured, 
one payment on the attainment of a specified age, and a second payment at death thereafter. 


LOANS. 


Loans of £100 and upwards, on Mortgage of Freehold Loans of £25 and upwards, on Policies of sufficient age 
and Leasehold Property. and value. 
Loans on Personal Security, with Life Assurance. Loans on Reversions and Life Interests. 


Third Edition. Greatly Enlarged. 


THE BANKRUPTCY ACTS, 1888 To 1890, 


WITH THE GENERAL RULES, 1886 AND 1890, 
FORMS, SCALES OF COSTS, FEES AND PERCENTAGES, 
BOARD OF TRADE AND COURT ORDERS, 
THE DEBTORS’ ACT, 1869, 
THE DEEDS OF ARRANGEMENT ACT, 1887, AND RULES, 


Rules as to Administration Orders, &ce., 
AND A 


COMMENTARY THEREON, 


His Honour JUDGE CHALMERS 


AND 


EK. HOUGH, Tnapector in Bankruptcy, Board of Trade. 


In Cc LOTH, 21s. 
Or for Cash with Order, 17s. 6d., including Carriage. 


WATERLOW AND SONS LIMITED, 


LONDON WALL, LONDON. 





























FIDELITY GUARANTEES. 





Cnployers’ Liability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C, 
CAPITAL, £1,000,000. Subscribed, £500,000. Paid up, £100,000. 








Guarantee Bonds granted at low rates to Public Officials. 





Tue Bonps OF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &c. &eo. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 








Forms of proposal and full particulars will be forwarded on application, addressed as above. 


S. STANLEY BROWN, General Manager. 


Che Statad Lite Sssuraue Ca. 


ESTABLISHED 1825. 
CONSTITUTED BY SPECIAL ACTS OF PARLIAMENT. 


PRESENT POSITION. 
Annual Revenue - = = =s#= = « £975,000. 


Accumulated Funds - =| = = = = 7,350,000. 
Claims Paid - = = = = «= = £13,000,000. 


EDINBURGH : 


3 5, GEORGE STREET. 

















LONDON: | DUBLIN: 


83, K1nG WILLIAM STREET, E.C. 
3, Patt Mazz East, SW. 66, UPPER SACKVILLE STREET 


UNION ASSURANCE SOCIETY. 
rc iRE the AND as, i E. 


CGhiest Office: Si, CORLL, EoOsaTDon, =e. 
West End Branches: 55, Charing Cross, 8S.W.; 70, Baker St,, Portman Sq,, W. 
Chairman—STEPHEN SOAMES, Esq. Defuty-Chairman—CHARLES MORTIMER, Esq. 


Subscribed Capital, £450,000. Paid-up Capital, £180,000. Invested Funds, 42,300,000. Annual Income, £450,000, 














FIRE DEPARTMENT. 


Insurances effected upon nearly all classes of risk at home and abroad. 
LIFE DEPARTMENT. 
Absolute Security. Large Bonuses. re Paymentof Claims. Liberal Conditions. 


Actuary—WILLIAM WALLIS. + We. GEORGE} WILKINS. 
Seeretary—CHARLES “DARRELL 
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$nsurance and Actuarial Record. 


LIFE ASSURANCE “FEATURES.” 
By ARCHIBALD Hewat, F.F.A., F.I.A. 
Part II. 
ENDOWMENT-ASSURANCE. 


YE come now to deal with the useful and popular 
% endowment-assurance. We have shown, ona 
former occasion,* that this class of business 
has increased nearly 400 per cent. during 
the past twenty years. As is well known, an _ endow- 
ment-assurance is a composite Benefit. It provides (1) an 
assurance, and (2) an investment, or endowment. That is, 
the sum assured is payable at death or on the attainment of 
an agreed-on age, whichever event shall first happen. There 
being thus two contingencies to provide for—the probability 
of dying and the probability of /2ving—and consequently two 
Benefits to be assured, there must be two Contributions 
included in the premium. 

The Contributions for the respective Benefits are as follow: 
—Taking, by way of illustration, the case of a policy effected 
on a life aged 40 for £1,000, payable on attaining the age 
of 60, or at death, if previous :— 


For the assurance of £1,000 at death, if before 60 £204 2 6 
9» 99, €ndowwment »  atage6o. : - 396 20 











Net Single Premiumt = £600 4 6 








The corresponding annual premium for this is found from 
the equation :— ; 
Pon| (1 + |, ) = £600 4 6 = 600°225 
- 600°22 600°22 
Pewl= = “sg = ee = £43 14 8 
The denominator, or divisor, is the value of a temporary 
life annuity of £1, payable (in advance) during twenty years. 








* Bankers’ Magazine, Vol, L1., p. 173 (January, 1891). t H™: 3 per cent. 
VOL. LIII. 45 
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This annual premium is made up, like the single premium, 
of two parts, which are as follow :— 


For the assurance at death, if before 60 5 - £1417 6 
1» ~— 99, CNAowment at age 60 = : ‘ : 28 17 2 








Together £43 14 8 








From these illustrations it will be seen how large a pro- 
portion of the contribution is really money invested to secure 
a much larger return twenty years hence—the znvestment of 
4396. 2s., securing so much as £1,000 twenty years hence ; 
and the £ 1,000 being assured if death occurs at any time during 
these twenty years, the assurance costing £204. 25. 6d. only. 
On attaining the age of sixty, £1,000 is receivable ; from this 
deduct £204. 2s. 6d., the cost of the assuvance,and there remains 
4795. 17s. 6a., which is equal to a return of the £396. 2s., 
with compound interest thereon at a trifle over 3% per cent. 
per annum. An assurance of £1,000 for twenty years, the 
cost thereof (£204. 2s. 6d.) returned in full at age 60, and the 
invested money (4396. 2s.) returned in full with 3% per 
cent. compound interest to boot, is such an excellent result 
that one is tempted to enquire “how can it be done?” Of 
course it must always be remembered we are here dealing 
with “net” rates; not “office,” “loaded,” or tabular premiums, 
as these are found in the prospectuses of life offices. 

The result is arrived at in the following manner :—Taking 
the Actuaries’ Healthy Males (H™) Table, we find 82,284 lives 
existing at age forty. Assume that an endowment-assurance 
of £1,000 is effected on each of these, payable at age 
sixty, or at death. At age sixty there are found to be only 
58,866 survivors to claim their £1,000 each, which they then 
all receive. The 23,418 who have died during the twenty 
years will not be there to claim their endowment of £1,000; 
therefore the £396. 2s. paid by each of them at entry— 
with interest thereon—will have fallen into the fund out of 
which each of the surviving 58,866 receives his £1,000. 
Thus £396. 2s., multiplied by 82,284, the number of 
contributors, and accumulated for twenty years at 3 per cent. 
compound interest, amounts to £58,866,000 (as near as may 
be) which, divided by 58,866, gives exactly £1,000 to each of 
the survivors. But when we turn to the assurance part of 
the contract, we find that of the 82,284 who entered at age 
forty only 23,418 have died, on account of each of whom 
41,000 has been paid. Therefore, the £204. 2s. paid by 
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each of the 58,866 survivors—with interest thereon—has 
fallen into the fund out of which the £1,000 has been paid 
on account of the 23,418 who have died at various periods 
during the twenty years. 

We cannot deal with this assurance part as we did with 
the zxvestment part, because, while nothing is payable under 
the latter until the end of the twenty years, when the survivors 
reach age sixty, the £1,000 is payable at various times during 
the twenty years as each of the 23,418 deceasers drops off 
year by year. 

This class of Benefit lends itself readily to the develop- 
ment of features which are more or less attractive, according 
as they may take the fancy or suit the circumstances of 
the “all sorts and conditions of men” comprehended under 
the general term—“ the assuring public.” 


ENDOWMENTS. 


The assurance part may be wholly eliminated and a sum 
secured, payable on survivance only. That is what is known 
as an “endowment,” and affords one means of putting away 
savings for personal use in old age. This, like the sinking 
of money in the purchase of a life annuity, is a good enough 
plan where there are no dependants requiring pecuniary aid in 
the event of the premature decease of the purchaser of the 
endowment. As already shown, the net single premium for 
this is £396. 2s. per £1,000; and the net annual premium 
is £28. 175. 2d. 

Another feature can be added by offering repayment of 
the contributions (without interest) in the event of death 
taking place before age sixty is reached. Without wearying 
our readers with the details of the calculation for this, we may 
say the Contributions would be increased to £497. 135. 8d., 
and £34. 7s. respectively, according as they are payable in 
one sum, or by annual premiums. 


TEMPORARY ASSURANCE. 


Again, the zmvestment part may be eliminated and a sum 
secured to be payable only in the event of death occurring 
before the agreed-on age is reached. This is what is known as 
a Temporary Assurance, and it is considered a fairly good plan 
by those who, thinking they can do so safely and profitably, 
prefer to invest their savings themselves. Apart from the 
difficulty of steadily laying aside, on a stated day in each 


45* 
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year and for a long series of years, the comparatively small 
sums usually included in the premium for an endowment 
assurance, there is always the no less serious difficulty of 
finding, year by year, suitable investments not only for these 
sums but also for the small annual interest thereon. Besides 
that, it is well known how difficult it is to refrain from 
encroaching upon little piles of savings under all sorts of 
temptations, and with endless varieties of salves to conscience 
for broken resolves. It will probably be found in at least ninety 
cases out of each hundred that, when old age is entered upon, 
the interesting calculations made so carefully and so hope- 
fully in early life, showing the wonderful power of littles 
when accumulated at compound interest during a long series 
of years, have not worked out in real life. Like the “sum” 
on the slate after it has been rubbed out, there is nothing to 
shew for it — unless perhaps an unlearned lesson! The 
saving habit has not been persisted in; the investments have 
gone wrong in confident, but amateur, hands; or the interest, 
if realised at all, has been spent rather than compounded. 
Our summer’s honey may have been eaten up before the 
winter of our discontent and improvidence has come upon us. 
Considering what human nature is, even at its best, we think 
it is better not to wholly dissociate the investment and the 
assurance elements the one from the other. At the same time, 
we think these may be adjusted advantageously to suit different 
circumstances; and, as a matter of fact, they have been so 
adjusted, thereby adding some further attractive features. 
One may wish, for example, to make a larger provision for 
himself in old age, and a smaller provision for dependants in 
the event of premature decease, or vzce versa 


DOUBLE-ENDOWMENT. 
Hence the Double-Endowment and the Half-Endowment 
plans. For example—taking the same illustration as before : 
if it is wished (at age forty) to secure, say, £2,000, payable 
on attaining age sixty, and £1,000 if sixty is ot reached, 
the Contribution is arrived at thus :— 


For the endowment of £2,000 at age sixty . £792 5 0 
» 9 assurance of £1,000 before age sixty . 204 2 6 
Net single premium = £996 7 6 


and the corresponding annual premium is derived from it, as 
before, by dividing the value of a temporary annuity (in 


advance) for twenty years, thus 35 = £72, lIs, 10d, 
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HALF-ENDOWMENT. 


Or, if it is wished to secure £2,000, payable in the event 
of death before age sixty, and £1,000 only if that age is 
reached, the contributions would be arrived at thus :— 








For the assurance of £2,000 before sixty . £408 5 o 
»» 93 endowment of £1,000 at sixty . ° 396 2 6 
” Net single premium = £804 7 6 


and the corresponding annual premium is 458. 12s. 7d@., being 
the £804. 7s. 6d. divided by the short-annuity, as before— 
thus "375 = 58°629 = £58. 125. 7d. 

From these again—with and without the aid of the annuity 
department—may be developed an endless variety of features, 
embracing pensions, widows’ funds, educational and other 
endowments, marriage portions, sinking funds, etc., etc. 

The double-endowment plan has long been known to and 
practised by actuaries as a convenient and useful means of 
meeting the views of those who havea real or sentimental 
objection to being ‘“ rated-up,” on account of unfavourable 
family history or personal defect. 





UNDER-AVERAGE LIVES. 


Bearing in mind the composite character of this class of 
Benefit, it will readily be perceived that “ rating-up,” or 
adding some years to the actual age, may possibly, at some 
ages, reduce the normal premium under this plan. Suppose 
a life aged, say thirty, is found to be below the average to 
such an extent that the prospects of longevity are no better 
than those of average lives of the age of thirty-seven, the 
probability of dying before age sixty is therefore greater. 
Consequently, to provide an assurance of £1,000 in the event 
of death before reaching age sixty, a /arger contribution 
than the normal for age thirty is necessary. Instead of 
4it. 16s. 3a., the normal net annual premium for £1,000 
at death, the “ rated-up” premium is found to be £16. gs. 9d. 
But, for the same reason, the probability of Avzng to age 
sixty, and so securing the endowment of £2,000, is less. 
Consequently, to provide the £2,000 on age sixty being 
reached a smaller contribution is necessary. Instead of 
430. 58. 3¢@., the normal net annual premium for £2,000, 
payable at age sixty, the premium for the “ rated-up” age is 
£25. 10s. 3d. only. 
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The two Contributions for the two Benefits are therefore— 


For the assurance of £1,000 before sixty . . £16 9 9 
9» 99, Endowment of £2,000 at sixty : . em s 
The net annual premium is therefore . £42 00 


which is less by 1s. 6a. than the normal double-endowment 
premium. 


From this it is evident that, from the purely theoretical 
point of view and with certain limitations and precautions, a 
“damaged” or under-average life may be accepted without 
an “extra” (as that is usually understood and applied) 
so far as a double endowment assurance is concerned. 
However excellent the double-endowment plan may be in 
itself, we rather think that those who are not specially 
wishing for a Benefit of ¢at description, but who fear 
the possibility of rating-up, would be really better and cheaper 
with an ordinary whole-of-life or an ordinary endowment 
assurance policy, even at a rated-up premium, than with a 
double-endowment policy at the necessarily much larger, 
though normal, premium required for such a Benefit. This 
sentimental objection to the possibility of being ‘rated-up,” 
when avoided by taking out a double-endowment policy for ¢hat 
purpose, presses very heavily upon dependent survivors, who 
thereby receive so very much less than they would have done 
even under an ordinary “rated-up” policy. Zo this extent the 
primary object of life assurance is defeated. It is poor 
satisfaction to dependants to know of a policy for £2,000 but 
to find that only £1,000 of it is payable to them—and 
rightly so, in terms of the contract—because of death 
occurring before the endowment-age was reached. TZhey 
then see that the rating-up, 2” another form, has been really 
very heavy after all. 


The bonus systems of some offices afford more or less 
compensation to under-average lives who do eventually turn 
out to be better risks than was at one time thought probable. 
It is a popular error to suppose that all under-average lives 
die early ; if they did, the “extras” charged would be much 
heavier than they are. ‘Seven years extra,” asa decision 
of a Board of Directors, aided by their medical and actuarial 
assessors, sounds to some proposers almost as “seven years” 
sounds to some poor culprit as he hears the judge pronounce 
sentence. The long-lived under-average lives have frequently 
to thank their first proposal for discovering to them their 
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weak point, thereby putting them early on their guard, so 
that in later years they may possibly be able to assure, or 
take out additional policies, at normal rates, or survive long 
enough to have large compensating bonuses. 


ASSURANCES AT EARLY AGES. 


A feature has been provided to meet a laudable desire on 
the part of parents to encourage their sons to avail themselves 
of the benefits of life assurance, and that at a time when a 
policy may become useful if not absolutely necessary. As 
the parent is not supposed to desire to profit by an assurance 
falling in during the minority of his son, the feature takes the 
form of a Deferred Assurance. The risk or liability of the 
office under a policy of this kind does not commence until 
after, say, twenty-one, twenty-five, or other agreed-on-age is 
reached. A comparatively low rate of premium is charged 
rom the outset, which is arranged on two scales, viz. (1) 
for a return of the premiums paid (without interest) if death 
occurs before the deferred assurance is entered upon, and (2) 
for no such return. The premiums paid in and accumulated 
during these early non-risk years permit of the rate, after the 
risk has been entered on, being below the normal rate for the 
higher age then attained. 

By way of illustration, take the case of a lad of eleven 
years of age. The net annual premium for an assurance of 
41,000 on a life aged twenty-five is, say, 416. 5s. This 
would, however, be reduced to, say £8. 175. 2d. only, if the 
lad’s father were to take out the policy at once (at age eleven), 
the liability of the office for the £1,000 at death not to 
commence until the age of twenty-five is passed. By paying, 
say, 49 instead of £8. 17s. 2d., the premiums paid between 
ages eleven and twenty-five would be refunded in the event 
of death taking place, the Contribution being greater because 
the Benefit is greater. 

We have hitherto treated of features developed under a 
variety of Benefits obtained direct from the corresponding 
Contributions. We proceed now to deal briefly with features 
developed from a well-known and much-appreciated addition 
to Fixed Benefits. We refer to 


BONUSES. 


As we saw at the outset, Contributions have to be 
“loaded,” so as to provide for necessary expenses and 
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possible fluctuations in mortality, investments, etc. But 
where, in addition to the Benefit assured, a share of the 
surplus funds, as these are periodically ascertained and 
allocated is stipulated for, a still higher Contribution is 
necessarily required from what are accordingly called the 
‘‘ participating ” policyholders. 


“ GUARANTEED” BONUSES. 


Before referring to some of these, we take this opportunity 
of deprecating the use of the phrase, “guaranteed bonuses.” 
It isnot only a contradiction in terms, but it is misleading and 
inappropriate. An assurance with a so-called ‘‘ guaranteed” 
bonus is nothing more nor less than a non-participating 
Increasing Assurance. A “guaranteed” bonus of, say, £1 per 
annum per 4 100 assured, is simply an additional assurance of 
41 if death occurs at the-end of the first year, of £2 if at the 
end of the second year, of £3 if at the end of the third year, 
and so on to the end of life, the premium for which is 
calculated by a well-known and easily-applied formula. 

The equation may be stated thus :-— 


Assurance of £100 at death. —— 
Benet, { Annual increment of £1 ait = Commivaten 


At age forty the net Contributions are as follow :— 


For assurance of £100=£46 1 3 ) 
Single premium <~ ,, annual increment, or =/57 18 5 
“guaranteed” bonus ti 39 «62 
; | #2 11 10\ _ 
Annual premium . ; ‘ a a = 43 39 


When this so-called ‘‘ bonus” feature is applied to endow- 
ment-assurance policies, with the condition that the 
“guaranteed bonus” is payable only on the sarvivance of the 
assured to the agreed-on-age, the expression is all the more 
incongruous. ake, for example, the case of a policy for 
4100 issued on a life aged twenty, and payable at age 
seventy or at death, whichever event shall first happen, with 
a “guaranteed ” bonus of £2 per annum, such “ bonus” being 
payable only if age seventy is reached. Here we have an 
endowment at age seventy of £200 (¢¢., 4100+ 42 x 50) and 
an assurance before seventy of £100, which is nothing more 
nor less than the non-participating Double-Endowment to 
which we have already referred. If bonuses are to be of 
fixed amount and guaranteed, irrespective of realised profits, 
there will be no use for periodical investigations to ascertain 
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the amount of available surplus for division among the policy- 
holders. But we have already shown that so-called 
‘guaranteed bonuses” are in no sense bonuses at all, 
as these are commonly understood. 


What is known as a bonus in connection with a life policy 
is the share of the surplus funds periodically ascertained and 
distributed among the_policyholders who pay on the “ with 
profits” scale of premium. 

We do not propose to enter here upon an enquiry as to 
how surplus funds arise, or as to how they are ascertained. 
Suffice it to say that the main sources from which bonuses 
are derived are (1) economy in the management of the 
business, and (2) skilful selection of the risks and of the 
investments ; and that the mode of ascertaining how much is 
available for distribution as bonuses is what may be called 
‘an actuarial ‘“stock-taking ”—the periodical valuation of the 
assets and of the liabilities. The ascertained surplus is 
represented as present available cash, and is allocated among 
the policyholders under what is called a Bonus System—of 
which there are varieties to suit all tastes. The “features” 
are developed in the methods in which this cash surplus, or 
the cash bonus, is disposed of or applied. 


REVERSIONARY BONUSES. 


The cash bonus is commonly converted into, and intimated 
as, the larger but equivalent reversionary sum payable along 
with the sum in the policy when it matures. It is most 
frequently allowed to remain as an addition to the sum 
assured, because policyholders usually effect their assurances, 
not for the purpose of realizing “profits” from time to time 
for themselves, but rather for dependants who will come after 
them—if not for themselves in old age under endowment 
assurance policies. If an annual cash return were desired, 
that might be most conveniently realised by paying the 
“without profits ” premium—the difference between it and the 
“with profits” premium being practically equivalent to an 
annual cash bonus. The reversionary bonus is simply the 
sum, payable when the policy itself matures, of which the 
cash bonus is the equivalent in present value—the one is 
indeed the Benefit and the other is the Contribution applied 
to secure it. For example, a cash bonus of £47 added toa 
policy on a life now aged forty is really the single payment 
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required to secure an assurance of £100, z ¢., the reversionary 
bonus, payable at death, corresponding to the present cash 
bonus. 


PREMIUMS REDUCED BY BONUS. 


But some prefer to take their bonuses in the form of a 
reduction in their annual premiums for the remainder of life, 
or during the years until the next periodical bonus is declared. 
This too resolves itself into a question of value—the value 
of the bonus being taken, not in one larger sum, but in 
successive annual smaller sums. A cash bonus of £47 would 
effect at age forty a reduction of say £2. 11s. 9a. from the 
annual premium payable during the remainder of life, the 
447 being simply the capitalised or present value of a life 
annuity of £2. 11s. 9d. at age forty. If, however, the 
reduction were to be for, say five years—till next bonus was 
due—the amount would be 410. 3s. 5a., the £47 being 
in that case the present value of a temporary annuity of 
410. 3s. 5d. for five years. 


PREMIUMS CEASE BY BONUS. 


There are those again who appreciate the feature under 
which cash bonuses are applied, not to periodical and suc- 
cessive reductions, but to make the premiums cease alto- 
gether in the later years of life. This is effected in the 
following manner :—the cash bonus of, say £47, is found 
by inspection of the appropriate tables to be equivalent to the 
present value of a deferred annuity of an amount equal to 
the annual premium payable under the policy; the period 
deferred added to the present age gives the age at which 
future premiums shall cease. It is therefore intimated from the 
office that, instead of a cash bonus of £47, the assured shall 
be relieved of all premiums after he passes that age. Apply- 
ing successive bonuses in the same way, as each is periodically 
declared, a younger and still younger age is fixed, after which, 
it is usually arranged—there being no more premiums to 
extinguish—that the bonuses may be taken at their cash 
value, or go as additions to the sum assured in the policy. 


POLICY PAYABLE DURING LIFE BY BONUS. 


There are those who, besides desiring to be relieved of 
the payment of premiums in their old age, wish to receive the 
sum assured themselves. The cash bonus can be applied in 
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this way and the age is fixed by a method similar to the 
above, the difference here being that the cash bonus must be 
equivalent not only to a deferred annuity of the amount of the 
premium in the later years, but also to a cash payment of the 
sum assured itself at an age to be determined by calculation. 
These forms of applying bonuses have been largely availed 
of in providing attractive features. But, as we have 
endeavoured to show, they are all based on value. They are 
equivalents (z.e., equal values) or forms of the same thing— 
cash. £1 and £2 are one and the same, zm point of value, 
if the former is cash in hand now, and the latter is not due 
or payable until the death of a person now aged forty-nine. 


(}3™ 3%). 


TONTINE SYSTEM. 


Another bonus feature is what is known as the Tontine 
system, in all its many varieties. When that system is applied 
to the bonus or surplus-sharing part of the contract, it is 
arranged that only those who survive the whole term of the 
contract, or some fixed portion of it, take the whole surplus 
which may then be found to exist. The share of the surplus 
contributed by those who do not continue until the end of the 
period is held over to be divided among the “ persistent ” 
contributors, who, consequently, receive more than their own. 
There is nothing really in itself unfair in a bargain of this 
kind. One may risk a loss for the chance of a gain. But we 
fear these tontines are not always quite understood by those 
who are induced to speculate in them; and possibly the 
methods employed to induce entrants, and the literature distri- 
buted to explain and illustrate the system, have not always 
been conspicuously free from blame in this matter. In framing 
tempting “estimates,” if not in the selected ‘actual results” 
themselves, we fear too much reliance has been put upon the 
element of forfeiture by discontinuance of those who have 
grown weary of a system which partakes too much of the 
gambling element. The more the system is relied upon the 
worse must necessarily be the results, for the more who 
“persist” in maintaining their policies, the fewer must there 
be whose share of the surplus is forfeited, and the larger 
will be the number among whom any available surplus will 
fall to be divided. Briefly, the smaller will be the divisible 
fund and the greater will be the number among whom it is 
divisible. 
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This tontine system is so frequently receiving modifica- 
tions and adjustments that we cannot but doubt its soundness 
or its equity. It is a feature that has probably caused more 
disappointment than any other in the whole range of life 
assurance—the “assessment” or “natural-premium” plan 
alone excepted. Forms or varieties of the tontine system will 
occur to many of our readers, but space forbids our dealing 
with them here. 


IMMEDIATE PAYMENT OF CLAIMS. 


We must content ourselves now with little more than 
naming some of the general features of life assurance which 
are not directly associated with premiums or bonuses. One 
of the most important of these is the early or “immediate ” 
payment of claims without waiting, as was done in olden and 
slower times, for the expiry of several months after the 
death of the assured before settling for the proceeds of 
policies. This comparatively modern feature is a sign of the 
times. Financial matters are now arranged much more 
expeditiously than formerly. If there is a time when ready 
money is more valued than at others, it surely is at the time 
of the removal of the breadwinner. Other funds may be slow 
of coming in, or may suffer depreciation in proportion to the 
haste in their realisation, but now-a-days the life assurance 
money comes in promptly enough, making it possible for 
family and business affairs to be carried on more or less 
comfortably until such time as other items of the estate are 
slowly and prudently realised as opportunities for doing so, 
advantageously, present themselves. This feature of modern 
life assurance cannot be too frequently or too strongly 
urged upon public attention. This additional benefit 
has, however, like all others, to be paid for in some form or 
other. It is of value, and value must be paid for. As 
before, it is a case of Contribution and Benefit. The latter 
is direct and palpable, while the former is indirect and all but 
imperceptible. The Contribution is usually arranged for at 
valuation periods by making an addition to the reserve to 
meet it, thereby, to an insignificant extent, reducing the 
divisible surplus. 


NON-FORFEITURE PLAN. 


A no less important and highly-valued feature is the 
extension of the non-forfeiture plan, so as to maintain valuable 
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policies in force if, through oversight or inability, the renewal 
premium is not paid within the usual days of grace. We need 
not hear now-a-days of valuable policies of British offices 
being forfeited by omission to pay the premium, occasioned 
possibly by absence from home, the carelessness of a clerk, or 
the illness of the policyholder. 


FOREIGN TRAVEL AND RESIDENCE. 


Another modern feature—the last we shall refer to—and 
which is still being much extended, is the increasingly liberal 
conditions in regard to foreign travel and residence. Time 
was when restrictions upon such, so far as life policies were 
concerned, were what would now be considered very vexatious, 
if not altogether intolerable. By way of illustration, we quote 
from a policy issued nearly seventy years ago :— 

This assurance shall be void in case the said . . ._ shall go beyond 
the limits of Europe, or shall enter into any actual military or naval service 
without leave from the Court of Directors; or shall die upon the seas (except 
in passing from one part of the United Kingdom to another; and also, 
except in time of peace, in a decked vessel or steamboat, from British to 
foreign ports between the Texel and Brest, or from foreign ports situated as 
aforesaid to British ports) ‘ 

The policy from which we have quoted bears the following 
license, at an extra of ten shillings per 4100 for a voyage to 
Malta or Naples, sixty years ago :— 

It having been intimated that , within assured, is about to embark 
for Malta or Naples on board Her Majesty’s ship , Of 52 guns, 
Captain , permission is hereby granted to the said to proceed 
accordingly, without prejudice to the within sania on payment of ten 
shillings per cent. for the risk of said voyage. 

Now-a-days, restrictions are few ow and “extra 
premiums afford but a trifling addition to the income of 
the life offices. Travel is more general, more expeditious, 
and much more safe than ever it has been. Modes of life 
abroad, sanitation, medical appliances and health-resorts, are 
vastly improved and more generally understood, regarded 
and availed of than formerly. The policyholders receive the 
benefit of all this, and their assurances are as secure and 
doubtless as bonus-receiving as ever. 














” 


OTHER FEATURES. 


We have by no means exhausted the features which might 
call for remark. We have, however, not only touched upon 
those that may be considered the more prominent among the 
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many in vogue, but we have endeavoured to afford some 
means of appreciating their relative importance. Than the 
present, there hardly ever was atime in the history of life 
assurance when there was a greater desire, as with the 
Athenians of old, to bring out “some new thing” in the way 
of ‘‘ feature’ or “scheme” to make it increasingly attractive to 
the public. This is to be commended and encouraged alike, 
and is undoubtedly to the public advantage. Bearing in mind 
that in all sound and lasting schemes or features Contribution 
must ever equal Benefit, the assuring public must be careful 
not only to discriminate between rival schemes, making sure 
that what is offered is real and not counterfeit, but also that 
they are getting what they desire, to say nothing of knowing 
exactly what they are getting, or what they may be sacrificing 
to have it in any special form. ‘‘ Sovereigns,” when offered 
at ten shillings apiece, may seem “cheap” and tempting, but 
they are better left alone by the wise and prudent. The 
Irishman who took a piece off the foot of his blanket to 
“lengthen” it at the top no doubt added a “feature ” to it, 
but he did not have more blanket as the result of his 
ingenuity and labour. In like manner, if a policyholder desires 
a larger “cover” in the early years of his assurance at the 
cost of later years, or wzce versa, it is not only quite legitimate 
for him to try to do so, but, as a matter of fact, he need have 
no difficulty in giving effect to his desire, for he can readily 
find a “feature” to suit him. He must not, however, insist 
that the feature Ze happens to select is on that account the 
best and the ‘“‘cheapest” for everyone else. While some 
prefer their blankets “lengthened” at the top, there are 
others who prefer theirs “lengthened” at the foot. We 
fear, however, that few have their blankets long enough, 
and broad enough, and thick enough to give sufficient cover 
and comfort. By which we mean, that too many assured 
persons are not sufficiently ‘‘ covered”—their assurances 
being for sums inadequate alike to their circumstances and 
to the reasonable expectations and claims of those dependent 


upon them, ARCH. HEWAT. 
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Giascow INSURANCE AND ACTUARIAL SociETy.—The monthly meeting 
of the Glasgow Insurance and Actuarial Society was held lately in the 
Accountants’ Hall, West Nile Street—Mr. D. L. Laidlaw, the president, in 
the chair—when a paper on “ Fire Insurance Surveying” was read by Mr. 
G. A. Todd, Northern Assurance Company, Glasgow, 
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WHOLESALE INSURANCE FOR BANK CLERKS. 


eyI would appear to be symptomatic of the present time 
§ the federating or confederating of bodies of men having 
the same purpose or pursuing the same vocation. 
This union is now for defensive and now for offensive 
purposes. If the common interests are assailed, an 
organisation is at hand to defend them, and organisation is best met 
by organisation. The deliberations of the many are crystallised in 
the actions of the executive few; and “in the multitude of coun- 
sellors there is wisdom.” Whatever be the impelling cause, each 
class thinks and acts for itself, and by itself; for so vast are the 
federated forces at work now-a-days, and so great is their momentum, 
that individuals acting isolately would soon be swept away before 
the impact of masses working in strict unison. The powers of 
conception and execution are alike fostered by a free interchange of 
opinion on the part of many men of diverse minds and thoughts, and 
the poorest unit in the mass thus gets the benefit of the collective 
wisdom of the master-minds in the assemblage. 


If this preamble seem to have no moral, we shall at once deduce 
one. If you wish to reach one of a class, you may, for business 
purposes, as well attack the whole class (or such section of the class 
as is most readily within reach), as an individual member of that 
class ; thus, if you wish to insure a single banker, why not hatch a 
scheme for insuring a// the members of his bank? And if his bank 
is part of a federation of banks, why not aim at insuring them all ? 
But if one believes, with a recent writer in the Post Magazine, that “a 
good honest publican is as good a life as a consumptive or dyspeptic 
bank official,” thereby insinuating that these abnormal conditions 
attach themselves to the bank clerk, and are part and parcel of his 
daily life, then the less one has to do with the latter, from an insurance 
point of view, the better. But if the banking class, from the 
respectability which inheres in those who have to deal in money and 
the representatives of money, from the lightness of the occupation 
and the recreative opportunities at the disposal of its employees, and 
from other reasons, lends itself to favourable or special consideration 
at the hands of insurance managers, then it is only proper that 
efforts should be made to meet them as a c/ass rather than as indi- 
viduals. The numerous members of friendly societies have been 
affiliated to the societies under which they are ranged because of a 
community of occupation, or some other equally strong bond. The 
dealing class-wise for insurance purposes would thus appear to be 
worthy of imitation and extension. 


To tempt insurers a bait should be set. If it is desired to insure a 
large number there would be a natural expectation of a reduction in 
the terms offered to insurers. Some offices set their faces as a flint 
against any reduction of premium, and they do so on principle. In 
a circular before us, a scholastic agency took some pains to find out 
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an office with which to insure. The steps they took were thus stated 
by them :—Several of the strongest offices were asked what commis- 
sion they would grant on the introduction of business, and were at 
the same time invited to forward their prospectus, copies of the 
valuation returns made periodically to the Board of Trade, etc., and 
to state the conditions as to forfeiture, foreign travel and residence, 
suicide, distribution of bonus and surrender values attaching to their 
policies. The replies of these companies were carefully examined, 
and tables were drawn up showing the fast results of life policies and 
the probable results of endowment assurances. In the examination 
of the results of life policies the insurance publication consulted was 
Mr. Monilaw’s Surplus Funds of Life Insurance Companies, in 
which the results of a yearly premium of 410 paid to the several 
companies were carefully compiled for the ages of 20, 30, 40 and 50, 
from the Blue Books containing the returns of life offices to the Board 
of Trade. As a result, and after reference to an authority on 
insurance, two offices were selected for performance of the necessary 
insurance business. The benefit secured under this arrangement 
appears to have been an allowance to insurers of a deduction of 
5 per cent, from their annual premiums, 


In the above case the insurers went to the companies; the com- 
panies did not go to the insurers. But where the companies have the 
wooing to do, they are naturally expected to make advances by way 
of concessions. And first, there is the concession which some 
companies are ready to make, to a greater or lesser extent, in the 
direction of dispensing with medical examination at the outset. We 
say at the outset, z.e., when the scheme is being launched, as even the 
North British scheme, which was attacked so severely by some insur- 
ance writers, provides for medical examination afterwards, either by 
the civil service or its own medical men. Thereis a great repugnance 
on the part of insurance offices to dispense with medical examina- 
tions, and the reason is perfectly intelligible. All the rates of a 
company are fixed on the basis of a sound, healthy life, and of this 
there must be some medical guarantee before a company issues a life 
policy. But we think that for the purpose of gaininga large mass of 
business the examination might be dispensed with. In the case of 
several insurances of banking employees e masse it has not been 
insisted on by the companies concerned. One large office, while 
demurring to the proposals of the North British, said, in a circular to 
its agents, that it did not see much harm in dispensing with the 
medical examination. What it could not endure was the 15 per cent. 
deduction. 


What the absence of the medical examination is apt to entail 
is loss through bad lives being insured at H™- rates. But it is for 
a company to consider whether it is justified in such a course by 
the hope of greater future gains. A large field of business is opened 
up, not only now, but permanently as well. Besides, if a fixed 
premium is for ever to remain fixed, how comes it that some offices 
have much higher premiums than others, even on non-profit policies, 
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This is a problem that we offer for solution. For we cannot under- 
stand how so varying rates can be charged by different companies 
unless there exists some scope for elasticity in the terms which the 
companies can offer to the insurers all round. Then as to the form of 
proposal ; if it does not embrace details which will enable companies 
to form a judgment of the physical condition of the proposers, a 
certificate from a bank official might be obtained as to the state of 
the proposer’s health. The knowledge of any sick-leaves and their 
causes would enable any banker to discover what was amiss with his 
employees. It would not be well to impose no test, for even in the 
case of the civil servants insured by the North British, the civil 
servants, in their own interests, came to insist on some such proposal 
test, so as to secure the non-admission into insurance privileges of 
weakly or diseased persons. But the form of proposal need not be 
of the elaborate and forbidding form of most offices, as this would be 
only to deter, not attract, insurers. It is desirable, however, that 
where there is any taint of hereditary disease this should be stated, so 
that a higher rate should be exacted in such cases. 

The necessity of a modification of rates, whether this be allowed 
by way of commission or otherwise, must be apparent in the case of 
a wholesale insurance. For there can be no doubt that where a large 
number of persons club together and send all their insurance business 
to one office, free of agents’ commission, and under some arrange- 
ment for collection of the premiums, whereby much outlay for writing, 
postages, stationery, etc., is saved, better terms should be allowed 
than are given to Dick, Tom and Harry, who have a fancy for having 
their lives made miserable by the dunning of agents before they 
assure, and who seem to think it necessary for the office to pester 
them with renewal notices, agents’ visits, etc.; etc., before they pay 
their premiums. There is often a vast amount of shoe-leather consumed 
before a single life policy is obtained; much persuasion, argument 
and entreaty employed ere a single sheep enters the insurance fold. 
In dealing with a class of the community, one member keeps the 
other right by bringing moral suasion, and, if necessary, a stronger 
kind of suasion, to bear on the offending defaulting member. In the 
case Of banks with compulsory widows’ and benevolent funds, an 
employee must pay or quit the service. So far as future entrants 
are concerned, it would not be difficult for a bank to insist on 
compulsory payments, especially when it bears part of the cost. 

With regard to the schemes propounded for the insurance 
wholesale of bank officials, it is evidently impossible to obtain an 
accurate knowledge of some of them. For in the race to get bankers 
within the insurance net, companies do not see their way to give 
their rivals a hint of their schemes, or the lines on which they are 
framed. Competition is keen ; and if insurance managers are keeping 
their schemes dangling before banking magnates whose employees 
are as yet unprovided for, then a great service is rendered to the 
latter, for the “importunate widow ” policy will triumph in the end. 
If it is, as we conceive it to be, a matter of duty for all classes of the 
community to make provision for the members of their class, then 
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the banking conscience will not remain long deaf to appeals of this 
nature. Already several schemes have been presented, either 
privately or publicly. A scheme for assurance of bank officials lies 
before us, of date November, 1890, which was inserted in our columns 
some time ago. It was issued by the English and Scottish Law Life 
Assurance Association. This scheme comes into operation provided 
the whole or a considerable proportion (to be agreed upon) of the 
staff of any approved bank insure simultaneously. Then policies 
of from £100 to £500 will be granted without requiring the usual 
medical examination, upon a written statement being signed by each 
as the basis of the contract:—(1) That he is in active service ; 
(2) that he is, to the best of his belief, in sound health, and has never 
been refused by any insurance office ; and (3) that no near relative 
has, to his knowledge, suffered from consumption, cancer, or brain 
or heart disease. The terms are as follows :— 

1. The assurances to be at ordinary rates, but only under Table IV. (whole term of life 


without profits, premiums payable for no longer term than thirty years, and to cease at or 


before age 60) ; or under Table VI. (non-participating endowment assurance maturing at 
or before 60). 


2. At end of seven years, the assured, if still in bank’s service, may, within three 
months there ifter, get similar second policies, and these will be granted “ without reference 
to the then existing state of health, or family history of the applicants;’’ but payment of 
these second policies will not be made if death should take place within nine months from 
date of issue. The premiums would, however, be returned without interest. 

3. At the end of other seven years, another policy of like amount can be taken out. 


Premiums to be collected at periods to be agreed on, and cases of members desirous of 
insuring on other basis to be specially considered. Agents’ commission to be allowed in 
respect of policies issued under this scheme. A willingness is also expressed to extend the 
operations of this scheme to other than bank officials, if engaged in establishments approved 
by the board of directors. 


In the Polcyholder, a scheme by the Legal and General Life 
Assurance Society for the members of a banking staff has been 
detailed. In the words of our contemporary, the features of this 
scheme were :— 


1. Upon receipt of the proposal, duly filled up, to grant an assurance under any of its 
tables at the ordinary published rates. 

2. That any such proposal shall range from £100 to £500. 

3- That the premiums on such assurance shall be subject to a certain commission. 


4. That such assurance shall be entitled to full benefits, notwithstanding the deduction 
of this commission. 


5. To receive annual premiums by exact half-yearly or quarterly instalments. 


6. To increase at any time, at.the discretion of the directors of the society, when desired 
by the proposer, the limit of £500 to £1,000 on the same terms as above indicated. 


7. To make any assured member of the bank staff the usual agency allowances on any 
outside business he may introduce. 


8. To verify, <t its own expense, the age, when it has been recorded, at Somerset 
House. 


The Policyholder adds that in the circular accompanying this 
memorandum, “ it is proposed that if fifty at least of the staff will effect 
assurances, the very exceptional advantages now offered may be 
secured to the present and future members of the staff;’’ and further, 
that ‘if you are in favour of the scheme, it will be merely necessary 
to fill up and return, in the accompanying envelope, the enclosed 
form of proposal, which, beyond payment of premium, is ¢he only 
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requirement by this society,” thus indicating that medical examination 
is to be dispensed with. 


It is only right to state with reference to these schemes and the 
one following, that they may have been, or may be subsequently, 
altered or modified. But some of their value consists in the idea 
they afford us of the lines on which the wholesale insurance mind is 
working, 


Another scheme is by the Alliance Assurance Company, and the 
following indication of its terms may be given :— 
I. Special abridged proposal form. 
II. The company to verify at its own expense the statement of age. 
III. Except as after-mentioned, policies to be at the ordinary rates. 
IV. A permanent reduction to be allowed in the premiums, and as may be agreed on. 
V. Premiums to be paid in half-yearly or quarterly instalments, if so desired, but a full 
year’s premium to be required in event of death taking place within the year. 
VI. The lives to be accepted without medical examination, unless the proposer has been 
declined membership of the Officers’ Pension Fund, or has had during a certain 
period preceding his proposal some very serious illness. In all such exceptional 
cases the company undertake to consider the proposal, as favourably as possible, 


on a medical report, and the allowance will be made on the premiums arranged 
to be paid. 


VII. The amount of the policy in each case to be not less than £100, nor more than 
£1,000, and the proposals to be made, in the case of the present staff, within one 
year of this date, and in the case of officials entering the service of the bank at a 
future time, within five years of their so entering. 


VIII. Further amounts on the lives of members of the staff to be made subject to the 
usual medical examination. 


The right of reconsideration of this scheme at the end of 1892 is 
reserved by the directors of the Alliance, who may then decline 
to issue further policies under the scheme. The directors are 
guided in their consideration of the circumstafices of each bank by 
the number of officials and the proportion of the staff who give 
tentative promises; also by enquiry as to whether officials before 
appointment are subjected to medical examination, and whether 
there is any pension or benefit scheme from which persons in doubtful 
health would be excluded. The concession is held in no sense to be 
a “gamble,” as a fair basis for average is expected, and has been 
usually afforded. 

Summing up these and other schemes, there is indicated, generally 
speaking, the fact that several insurance offices are now prepared 
with wholesale schemes, offering special terms to any mass of bank 
employees; and that these schemes embrace:—(1) Simplicity of 
proposal form; (2) dispensing with medical examination under 
certain circumstances; (3) a deduction of rate for a block of 
business. It is to be hoped that any bankers who have not yct 
provided for the insurance of their staff will carefully consider any 
schemes that are laid before them with this view, for undoubtedly, 
in the interests alike of employer and employed, the insurance of the 
banking class is ‘a consummation devoutly to be wished.” 


~~ 
> 





METROPOLITAN LIFE ASSURANCE SociEty.—The offices of this society have been 
removed to more commodious premises at No, 13, Moorgate Street, E.C. 
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CITY OF GLASGOW LIFE ASSURANCE COMPANY. 


SQEEING that Glasgow is one of the chief commercial 
cities of the kingdom, it is somewhat strange that it 
should have done so little in the way of establishing 
insurance companies. It has no native fire office, and 
. only two or three native life offices, of any serious 

importance, though, of course, it is well supplied with branches and 
agencies of companies, whose head-quarters are elsewhere. One of 
its best life offices is the City of Glasgow, founded in 1838, whose 
report is before us for the year ending 20th January, 1891, that for 
the following year being due in about two months’ time. The 
business secured in the year named consisted, after deducting re- 
assurances, of 821 policies for £348,350, with a premium income of 
£11,997, being an increase over the figures of the previous year, 
which were 779 policies for £334,090, with a premium income of 
#11,046. There were also single premiums of £2,670. The new 
premiums have been about £12,000 per annum for several years 
past. Until the present rage for enormous premium incomes set in, 
that amount used to be considered the reasonable expectation of a 
first-class active office; and, in consequence of the present state of 
competition, it is harder than it ever was for a steady-going office, 
such as the City of Glasgow, to keep its new premiums up to that 
level. The tendency of life business to diverge from assurance 
proper into investment combinations is strongly shewn in this 
company by the fact that 42 per cent. of the new policies were for 
endowment assurances, payable at a given age or previous death; 
and the tendency is still further in the same direction, for the new 
prospectus contains an additional table of endowment assurances for 
shorter terms, which means still less assurance and still more invest- 
ment. 

The mortality is stated to be within the figures provided for by 
the company’s calculations, both in respect of the number of deaths 
and the amount of claims. The compzny’s last valuation was based 
upon the H™: table, and it is to be presumed that the calculations 
referred to were founded upon the same table; but it would add 
definiteness to the information if that fact were stated. The interest 
earned in the year was at the rate of £4. 4s. Id. per cent., as ascer- 
tained by comparing the actual interest with the mean fund before 
the interest was added. The valuation having been taken at 3% per 
cent., there is here also a considerable margin for safety and profit. 
The rate of interest is a good one; but the directors are not quite 
satisfied with it, as, in common with interest in general, it has shewn 
a continuous tendency to fall, and they have some idea of applying 
to Parliament for power to increase the area of investments. The 
ratio of the commission and expenses to premium income was 
14°76 per cent. This ratio has been pretty constant for many years 
past, having only varied between 14 and 15 per cent.; and it isa 
fairly reasonable rate of expenditure, keeping in view that the new 
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premiums, though not so large as those of some companies, are yet a 
good proportion of the total premiums. On the subject of expenses, 
a valuation question arises. The valuation was not a net premium 
one—that is to say, the loading reserved for future expenses and 
profits was a percentage of the office premiums, and was presumably 
not equal to the loading which would have been reserved by using 
the net premiums according to the valuation data. The percentage 
reserved was nearly 20 per cent. all round, and therefore more than 
sufficient to meet actual expenses of 15 per cent. Moreover, certain 
incidental dangers of this method of valuation were carefully guarded 
against, and the company is therefore in a thoroughly safe condition. 
But it is generally held that the valuation by the method of 
deducting a percentage from the premiums is unsound to this extent, 
that a portion, it may be a small portion, of future profits has been 
anticipated. The company has been improving its methods of 
valuation, and, perhaps, at the valuation to be made at 20th January, 
1894, this point will receive attention. 

The rate of bonus last declared was 41. 5s. per cent. per annum 
on the sum assured and on previous bonuses—a good bonus, the 
more so when noticing that the rates of premium for ordinary whole 
life assurances are slightly below the general average. There is an 
unusual omission of information on one point, which is commonly 
considered to be of primary importance to the intending policy- 
holder. We cannot find in the prospectus any statement as to the 
proportions of profits which go to the policyholders and to the 
shareholders respectively, and we have failed to deduce the propor- 
tions from the valuation returns. On the last occasion the policy- 
holders took £150,904 out of the profits of the quinquennium, and 
the shareholders took £28,500 during the quinquennium, partly, it 
would seem, out of the profits of the quinquennium, and partly out 
of an undivided balance brought forward. There was again a 
balance carried forward of £14,806, and the shareholders’ dividends 
have been increased £1,200 per annum, so that at the end of the 
five years they will have drawn (in addition to 4% per cent. interest 
earned by their own fund) £34,500, some portion of which must be 
current profits in advance of the investigation. The returns state 
that the directors have the power to regulate the principles of the 
distribution, and that they obtain the approval of the proprietors 
before acting upon the power; but surely the policyholders are 
entitled to some definite information as to the proportion of the 
surplus which belongs to them. 

The City of Glasgow guarantees fixed surrender values, according 
to a simple rule of calculation, and, in the event of policies lapsing, 
does not apply the surrender value to purchase further continuance 
of the assurance, but holds the surrender value at the disposal of the 
assured, if claimed within five years. The accounts shew a sum of 
43,025, surrender values, thus ready to be paid. If the assured 
prefers, instead of taking a surrender value, he can have a paid-up 
policy for a sum specified in a detailed table appended to the 
prospectus, 
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FRIENDS’ PROVIDENT INSTITUTION. 


mi HIS institution furnishes an excellent type of a life assurance 
society, doing very quiet, but very economical and effective 
work. It has primarily in view the granting of policies to 
‘such persons as are, or have been, members of the religious 
Society of Friends commonly called Quakers.” The form of 
expression wculd seem to imply that the religious body is 
diminishing in numbers. They are chiefly located in London, and in the 
counties of York, Lancaster, Essex and Westmoreland, and, we gather from 
Whitaker, number about 15,000 persons. The scope of the Provident 
Institution is, however, much wider, as it will assure the lives of persons 
who hold, or at some time have held, the same religious profession or 
persuasion as the said society ; and, further, at the discretion of the directors, 
any persons who are by blood or marriage descendants or connections, 
more or less remote, of any of the persons already described. 

The institution was founded in 1832, in obedience to the wish of a 
meeting of members of the Society of Friends. The preliminary expenses, 
including actuarial calculations and advice, amounted to the modest sum of 
452. 4s. 4d., which was met by private donations. It is strictly mutual, the 
policies having been protected for the first year or two by a guarantee bond 
for £10,700, executed by forty-five individuals, who received no compensa- 
tion whatever for their guarantee. From these small beginnings has grown 
an institution which has now policies in force for £5,133.437 capital sums 
and £23,466 per annum annuities, and has an assurance fund to meet those 
liabilities of 42,131,897. The chief office of the institution is at Bradford, 
Yorkshire. The accoun‘s are made up to 20th November annually, and are 
presented to an annual meeting held in London in May. This is probably 
so arranged for the convenience of persons attending the May religious 
meetings ; and no harm is done by the delay, as the report and accounts are 
not kept back, but are published in January, and those for the year ending 
20th November, 1891, have been sent to us. The new business for the year, 
besides forty-five annuities granted, consisted of 310 policies for £208,490, 
and the new annual premium income was £7,299. In the first year of 
business the new premium income was £5,173. Two years ago it was 
45,249, being the lowest amount during the last ten years, and now it is 

7,299, being the highest amount during the last ten years; so that it may 
fairly be assumed that the new business has not fluctuated much during the 
whole period of fifty-nine years. The charm of the thing is, that it has 
successfully avoided falling into the fossil state of some of the old companies, 
without rushing into the feverish state of some of the more modern ones. 

Economy is a strong feature in the management of the business. The 
ratio of commission and expenses to premium income in 1891 was only 8 per 
cent., and in 1890 it was 8 88 percent. There are very few offices which 
spend so little. The funds are well invested, loans on rates being the largest 
item, and mortgages on property within the United Kingdom the next. 
There is a sum of £251,337 lent on docks, navigations and waterworks ; 
and, in view of the depression of some of these securities, the directors have 
established an investment reserve fund of £16,422, to which, out of abundant 
caution, they are adding each year all the interest earnings above 4 per cent. 
The investments produce the satisfactory return, after deducting income-tax, 
of 44. 4s. per cent. per annum on the assurance fund. This and the fact 
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that the overdue interest is small confirm the impression that the special 
reserve is a measure of precaution rather than of necessity. The mortality 
among so select a body of lives assured might be expected to be favourable, 
and it isso. The comparisons are made with a special table of mortality 
amongst the Society of Friends, prepared for the use of the institution in 
1832. The deaths expected in 1890 by the table were 113, the actual 
number occurring was 94, which they consider a bad year; in 1891 the 
number expected was 116, and the actual number only 85. 

With all these points in their favour, the assured have a profitable bargain. 
There are no non-participating policies granted in the ordinary classes, and 
even some of the annuities receive bonuses. ‘The assured get the benefit of 
the low rate of expense and of the special mortality table in the fixing of the 
premiums, which are very much lower than the average of participating rates 
commonly in use. The favourable actual mortality and the surplus interest 
combine to produce very good bonuses. At the last division these ranged 
for the quinquennium from £7. 115. per cent. on the sum assured to about 
418. 7s. per cent. in ordinary cases, and in exceptional old age to as much 
as £67. 4s. per cent. The next investigation will be due at the 2oth 
November, 1892, and may fairly be expected to show good results. 

The special mortality table used by the institution is to be found in the 
life assurance companies’ returns to the Board of Trade, published in 1874. 
The data for it were obtained from the death registers of the Society of 
Friends for a period of twenty years, from 1811 to 1831. Compared with 
the HM. Table, it shows an expectation of life inferior to that shown by the 
latter for all ages up to forty, and a greater expectation of life than the 
H™. Table for all ages from forty-one to the end of the table. The natural 
explanation of this would be that a number of young Friends have their fling 
and die early, and that, after these are eliminated, the rest settle down to a 
life more conducive to longevity. The supposition is impossible, and we 
are driven to the alternative that the table cannot be implicitly trusted at the 
younger ages. The latter view is confirmed by a paper “On the Vital 
Statistics of the Society of Friends,” read before the Statistical Society in 
1858 by Mr. J. J. Fox, which is referred to in the Journal of the Institute, 
xix., 191, and draws the conclusion that the expectation of life among the 
Friends is considerably greater than among the general population, especially 
at the younger ages. The expectations in the table prepared by Mr. Fox are 
throughout greater than those in the H™- Table, which is much more in 
accordance with our preconceived ideas of the steadiness and respectability 
of the Society of Friends, both old and young. Whatever may be the weak- 
ness of the special mortality table, it has in no way interfered with the 
progress and stability of the institution for which it was constructed. 


Si? 


INSURANCE AGAINST BLINDNESS.—Notice is given of the existence of a 
really novel insurance society, namely, one for insurance against blindness. 
Although the accident companies cover blindness caused by accident, it is 
pointed out that in a great majority of cases this distressing affliction is not 
the result of accident, but a gradually failing eyesight, often rendering 
otherwise capable persons a prey to indigence and misery at the very 
time when ease and comfort are most needed. A Cardiff gentleman is the 
inventor of the system and founder of the society, which claims that it can 
benefit the world as well as itself by accepting insurances at an almost 
nominal premium.—7Z7#t Bits. 











INSURANCE AND ACTUARIAL RECORD. 


KENT INSURANCE INSTITUTION. 







=p) HE chairman of the Kent Insurance Institution enjoys 
ey the unique privilege of presiding over the annual 
ey meeting of two separate companies at one and the 
(gs same moment. The two companies are no doubt 
‘8 legally quite distinct, the Kent Fire Insurance Com- 
pany having been founded in 1802, and the United Kent Life having 
been established in 1824, and being now a company limited. The 
two companies use the same offices at Maidstone and elsewhere, 
have the same board of directors and the same manager, and issue 
one prospectus between them, all which so far is not unusual. What 
is peculiar in the case, though doubtless it has its advantages in the 
saving of trouble and expense, is that the two companies issue a 
joint annual report, and hold one annual meeting between them, at 
which, if we understand the proceedings aright, one resolution 
suffices to adopt the report for both companies, and one resolution 
to re-elect the retiring directors. After this, one reads with a smile 
in the prospectus a statement in identical terms by each company, 
that it has “no connection whatever” with the other. Each com- 
pany has a separate deed of constitution, and has its own separate 
funds and books, and publishes separate accounts attached to the 
joint annual report. 

The institution is closely identified with the leading commercial 
and other interests in the county, and is a model in both branches of 
a somewhat small, but otherwise successful and prosperous, local 
company. It belongs, as it were, and is a credit, to the whole 
county. There were not so very long since twenty-four East Kent 
directors, and twenty-four West Kent directors, all good local names, 
but these have been gradually reduced until now there are only 
twenty-eight, forming one board for East and West. There is a 
branch office in Canterbury, but business is not restricted to the 
county, as the institution is well-known in the London insurance 
world, through its branch in Cannon Street, and has other branches 
in Manchester, Liverpool, Glasgow, and Belfast. The accounts are 
made up for the year ending 25th March, 1891, and the annual 
meeting was held on Mid-summer Day. The Kent seems to have a 
predilection for quarter days: it is well known that annual fire 
premiums fall due on quarter days, which is convenient, because 
those are the days for changing tenancies; but the Kent, we believe, 
carries matters farther, and makes all its life premiums fall due on 
quarter days. This must make a good deal of the office work fall 
heavily at particular periods, especially on certain market days, and 
it is not always convenient to the householder to have all his burdens 
coming upon him at one time. On the other hand, it more directly 
brings home to the assured the importance of punctuality. 

The fire premium income for the year, after deducting reassur- 
ance premiums, was 461,805, being an increase of £3,830 over the 
previous year. The losses paid and outstanding were £23,987, 
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being only 38°8 per cent. of the premium income. The history of 
the fire business for the last seven years is very instructive. About 
1884 the present manager, who had then not been very long 
appointed, was turning his earnest attention, as became a new chief 
officer, to the improvement of the business, and wisely decided to 
give the first place to quality, and the second to quantity. He speedily 
came to the conclusion that the company would be better without 
certain treaties for sharing the risks of continental fire offices. This 
is a system much in vogue on the Continent, and consists in a number 
of guaranteeing companies, under certain conditions, taking a fixed 
proportion, not of the whole business of the original company, but of 
all its surplus risks. Some few of these treaties may turn out 
profitable, but on the whole they have caused considerable losses to 
English companies. The Kent, by relinquishing the foreign treaty 
business, gave up a premium income of 425,000, being nearly one- 
third part of the company’s business at the time. The foreign 
business, consisting partly of long-term risks, could not be got rid of 
all at once, and so for several years the progressive growth of the 
home business has been struggling against the diminution of the 
foreign business, and only this year has emerged into the daylight in 
the shape of an actual increase of the whole premium income. Now 
look at the results of this operation upon the profits: the fire losses, 
which in 1884 were 78 per cent., have fallen successively in 1885 to 
62 per cent., in 1887 to 57 per cent., in 1890 to 48 per cent., and 
now to 38°8 per cent. This style of business is far preferable to 
what the chairman very neatly calls “ figure-seeking,” and a con- 
tinuance of the same excellent management, though it may not be 
able to repeat the specially low loss ratio of the present year, will 
give good promise of solid, satisfactory and uninterrupted progress. 
In the life branch, the new business for the year consisted of 176 
policies for £81,690, producing a new annual premium income of 
£2,439, being just about where it has been for the last three or four 
years, though an improvement on what it was for the years before 
1888. Our largest life offices each do about as much new business 
as this every month. The bonus valuation will be again due at 
25th March next, when we shall hope to see a more modern method 
of valuation substituted for the complicated and antiquated method 
at present in use. A resolution of the directors adopted it in 1832, 
and a resolution of the directors might very well sweep it away in 
1892. Its real merit is, that it brings out larger reserves than a 
valuation by the H™: 3 per cent. table, which fact is duly certified by 
a vice-president of the institute; but before he could give the 
certificate, he had to make the H™: 3 per cent. valuation, and we 
only suggest that that one should be made and the other left unmade. 
The surplus distributed in 1887 is stated in the prospectus to have 
been 201 per cent. of the annual premiums received in the period of 
five years, which we think will be found to mean, not what it says, 
but 201 per cent. of one annual premium, that is, a distribution equal 
to rather more than two years’ premiums out of the five, which would 
make a very good bonus. The scheme of distribution adopted gives 
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reversionary bonuses of small amount during the first fifteen years 
of the assurance, afterwards rapidly increasing until, in some 
instances, policies are doubled, or even trebled in amount. 

There is splendid scope for the development of both the fire and 
life business, and the financial means for doing it are ready to hand. 
The expense ratios are moderate—at 31:14 per cent. in the fire, and 
13°69 per cent. in the life branch; at least they would be considered 
moderate if in the latter there were any reasonable amount of new 
business doing. But it is not any increase of the expense ratio that 
we are suggesting: after making the amplest possible provision for 
the policyholders, there remain in both companies large accumulated 
funds belonging to the shareholders, some portion of which might 
advantageously be expended in the extension of the business, and 
such an expenditure might prove for the shareholders a very 
remunerative investment. 





~> 
ad 


NEW YORK LIFE--INVESTIGATION REPORT. 
pal HE formidable indictment preferred by Mr. Banta in the 
+} columns of the New York Zimes against this great 
company, the main points of which we referred to as 
shortly as possible in a former issue, had the effect of 

& the company challenging a Government enquiry into 
their position. This enquiry took place, the results of which were 
published very fully in various organs of the insurance press. Inci- 
dentally, also, some of the specific charges made formed the subject 
of the enquiry. The matter has been too voluminous for us to deal 
fully with, and we cannot do more than epitomise some of the points 
ascertained by the very exhaustive enquiry undertaken on behalf 
of the insurance department by Mr. Shannon, who presented a very 
full and detailed report, which is further reported on by Mr. Pearce, 
the New York insurance superintendent, whose conclusions, as briefly 
as possible, from want of space, we now present to our readers. 





The first item, and also the matter of by far the greatest concern, 
is the finding of the company, notwithstanding many grave errors of 
administration, in a solvent position, as Mr. Pearce’s report says: 
“The most satisfactory result appearing in this report is the con- 
clusions reached that this great and useful institution of our State, 
whose business interests and relations extend and are being advanced 
in nearly every State of our union, and in so many of the civilized 
countries of the world, and whose policyholders therein may be 
named as legion, is beyond all question solvent, and is the actual 
owner and possessor of a surplus of available assets and property 
exceeding its present liability by the sum of $6,038,136, accrued upon 
its general account, and $8,670,539 upon its tontine accumulation.” 
Further on, after general assurances of the thorough and reliable 
methods of valuation pursued by Mr. Shannon, the report specifies 
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a loss of “over $500,000” on our investment in real estate called 
“ Holbrook Hail,” ever $250,000 in the value of the “ Plaza Hotel,” 
besides a “large shrinkage in the value of the home office building.” 
Real estates in Paris shew a further difference of about $500,000 
between purchase-prices and present value, and on these facts the 
superintendent remarks “ the explanations offered are, in my opinion, 
insufficient to relieve the executive officers from the charge of 
excessive expenditure and bad judgment.” 


Under the head of “ agency management” the facts disclosed, in 
lengthy detail, are summed up thus: “ After a careful reading and 
examination of this portion of the report, I am forced to the 
conclusion that the facts presented clearly indicate that a state of 
affairs exists in the company’s agency management calling for the 
severest criticism and condemnation, and which, if continued, must 
prove ruinous to the company.” Funds of the company have been 
used for speculative purposes, and the greater portion of the profits 
arising therefrom have been presented to the agents, while in case of 
loss in any such transactions the whole loss falls upon the company. 
According to the company’s accountant, three agencies are indebted 
to the company in the following amounts, in round numbers, viz., 
Spanish American department, , Srpraren L. C. Vanuxem & Co., 
$570,000 ; S. L. Dinkelspiel, $348,000—being “ upwards of $1,500,000 
by these three agents alone.” 

About $100,000 were spent in publishing an expensive work 
called the Public Service of the State of New York, and a similar 
amount on the Massachusetts Souvenir, on which Mr. Pearce remarks, 
*“T can find neither excuse, reason, nor good policy to justify the 
transaction.” During a period of years, the firm of L. L. White 
and Co. received commissions on transactions for the purchase and 
sale of securities for the company amounting to $60,000,000, and 
during all this ttme Mr. Loomis L. White, the senior member of the 
firm, was a trustee and member of the finance committee of the 
company. Onthis head the superintendent says : “ The fact that only 
one firm was employed for all this business, one of whom was a 
member of the board of trustees and finance committee, has been 
the subject of severe criticism, as an exercise of favouritism not in- 
uring to the best interests of the company.” Many minor transactions 
are referred to, and some further examination of titles, etc., yet 
remained to be completed which could not much affect the general 
result. Therefore, inthe interest of both the company and the public, 
the report was made public at the earliest practicable period. 


With regard to what course should be adopted by the company, 
in view of this report, Mr. Superintendent Pearce makes no recom- 
mendation, though the principal facts discovered reflect most strongly 
on the president, Mr. Beers, and naturally suggest hisremoval. This, 
at first, the president appeared disposed to resist, but later advices 
shew that he has resigned on a pension of £7,500 per annum, or half 
his salary, and Mr. John McCall has been appointed his successor 
and reigns in his stead. 
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OCEAN ACCIDENT AND GUARANTEE CORPORATION, LIMITED. 


SNTIL the end of the year 1889 there were two Ocean 
companies working together as one in all matters of 
control and management, but on separate capitals: one 

company transacting accident business, and the other 

#5 the business of fidelity guarantees. The accident com- 

pany —wor from 1871, and the fidelity from 1877; both had been 
working with a fair measure of success, though the paid-up capital of 
the guarantee company was hardly sufficient to command the larger 
guarantee risks for which the services of such companies are frequently 
sought. To consolidate the two companies into one would have 
considerable advantages: it would make the business much more 
trustworthy and important in the eyes of the general public ; it would 
enable the company to comply with the requirements made by the 
Government and the Courts of Justice before accepting its security 
for the larger official guarantees, and it would, after further issues of 
capital, permit of an application to the Stock Exchange for official 
quotation. So the amalgamation was arranged by an agreement, 
dated 16th December, 1889, and carried out by an Act of Parliament, 
passed on 14th August, 1890, which incidentally conferred other 
advantages on the united company. 

The amalgamation has been very beneficial in improving the 
standing of the whole business, which is very different to what it was 
a few years ago, and now occupies a really strong position, both in 
respect of the amount of income secured, and of the sufficiency of the 
reserves: the accident company having contributed most largely to 
the former, and the guarantee company most largely to the latter 
source of strength. The premiums received show a somewhat rapid 
rate of progress, having been, after deducting reassurances, £48,212 
in 1889, £54,302 in 1890, and £60,719 in 1891. This is evidence of 
energy in the management, while the corresponding claim figures are 
evidence of caution. The claims in the three years were £24,739, 
£24,894, and £30,338 respectively, giving ratios of 51°3, 45°8 and 
50°0 per cent. upon the premiums just quoted. Attention is also 
being given to the commission and expenses of management, which 
have fallen from 38°1 per cent. in 1889 to 35°5 per cent. in 1891, and 
will be susceptible of some, though perhaps not much, further im- 
provement. 

The difference between the premiums on the one hand and the 
claims and expenses on the other is not all profit; there are allowances 
to the assured, who have continued their assurances for five years, 
which are shown in the revenue account ; and there is the increase of 
the necessary provision for unexpired policies, which is not shown in 
the revenue account, but is arranged elsewhere. The company has 
not yet adopted the simple system of retaining, as the balance of the 
revenue account, a sum ascertained by some definite rule, say a per- 
centage of the premiums, as a provision for the risks not yet run off. 
The balance on the year’s working for 1891 is £10,135, and this 
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might be supposed to be the profit on the year, whereas the true 
profit is quite £2,000 less, in consequence of the rapid increase of the 
premiums and the corresponding increase of the unexpired risks. 
The criticism runs only to the form of the accounts, not to their 
substance, as the details furnished are very full and explicit, and are 
evidently intended so to be, and every information is there for those 
who know how to understand it. 

The current policies are well protected by funds in hand of £47,739, 
in addition to the paid-up capital, now standing at £50,000. The 
latter item has been increased by 410,000 during the year, new shares 
having been readily taken up at 50 percent. premium, and the £5,000 
thus arising is included in the £47,739. A portion of the funds is 
set aside and called a ‘‘ claim suspense account,” a term not very 
happily chosen, because it suggests that there are some claims in 
suspense or under dispute, but it does not mean this. The directors 
can remember one year in which the late accident company had heavy 
claims and no dividend to pay, and to prevent the recurrence of such 
a misfortune they have set aside a sum of £7,500 out of the surplus 
of the last two years of plenty. The other fund of £40,239 is called 
a reserve fund, but it is in reality a profit and loss or dividend account. 
About half of the sum, as we have explained, should have been left 
in the revenue account, and a large portion of the remainder might 
be transferred to the “claim suspense account,” which is truly the 
company’s reserve fund. 

The balance-sheet contains a complete list of the names of the 
securities in which the assets are invested, and of the amount in each 
security. The estimate for claims announced up to 31st December, 
but not proved at that date, has for several years stood at £2,000, 
and has chiefly had reference to the guarantee business; it has now 
been increased to £5,000, presumably to cover accident claims as well. 
The accounts are for the first time audited by chartered accountants, 
and every step is taken to deserve the confidence of the public. Signs 
of enterprise are also very visible: the company is sponsor to the 
Tit-Bits system of insurance, and has already paid £3,600 to the 
purchasers of that periodical. It is willing to grant floating policies 
to guarantee the fidelity of an entire staff of clerks, and can quote 
rates for burglary insurance. Those who remember the weather of 
last Christmas day will not be surprised that it is able to advertise 
the payment of £1,000 for a fatal accident to a gentleman who slipped 
on his own doorstep, accompanied by particulars of fatal accidents 
from other causes on Christmas eve and New Year’s day. The Ocean 
Accident and Guarantee has made great steps forward, both in size 
and stability, these last two years, and is fairly on the road to make 
greater advances still. 


-™ 
— 





PUBLICANS’ INSURANCE OF THEIR CUSTOMERS. — The following notice 
has been posted up in the windows of a public-house in Shaftesbury Avenue, 
London :—** £100 given away to all purchasers at this establishment. An 
insurance coupon for seven days against general accident at death; or weekly 
allowance for injury. See that you renew it every week.” 
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PRUDENTIAL ASSURANCE COMPANY, LIMITED. 





oT ONE but itself can be its parallel ; we seek in vain for an 
example of mercantile administration with which on all 
points we may compare it. Governments deal with 
larger masses of men, but for the most part only as 
s masses and not as individuals. Here we have a 
Slit which has ten millions of customers, and keeps a record of 
the name, address, occupation and age of every one of them, and 
makes application to 9,371,332 persons every week for a payment 
averaging less than two pence. So smoothly does the vast machine 
run that the accounts for the year ending 31st December last were 
issued on 18th February, and were followed only one week later by 
the reports of the actuaries and the directors on the quinquennial 
valuation made up to the same date. This is an easy thing to say, 
but it involved the continuous employment of 700 clerks, working 
double time, for a period of seven months. For the purposes of 
classification a card had to be written for every policy, and the whole 
of the 10,000,000 cards weighed eighteen tons. The cards had to be 
counted and sorted into geographical divisions, into ages and into 
males and females, and checked at every stage to see that the total 
number still came tothe same. There were endless new mathematical 
tables to be calculated and schedules to be written, and fifty calcu- 
lating machines were brought into use to perform the multiplications 
involved in the actual valuation. It is a relief to the mind to leave 
the details and turn to the results. 


In both branches the Prudential continues to surpass its own 
previous wonderful records. In the ordinary branch 58,118 new 
policies were issued during the year 1891, assuring the sum of 
45,932,493, and producing anew annual premium income of £355,980. 

he commission and expenses of management are limited in this 
branch to the modest rate of lo percent. The increase of the premium 
income during the five years has been very remarkable: the amount 
in 1886 was £396,940, and in 1891 it had grown to £1,442,746, being 
more than ten times what it was ten years ago. The number of 
policies in force in the branch is 262,619. A curious enquiry has 
‘been made into the preference of the public for the ordinary and 
industrial branches respectively. It appears that in the two branches 
together there are 233,358 policies assuring amounts of from £50 to 
£100 each, and of these 54,777 are in the industrial branch, paying 
weekly premiums, and the remainder in the ordinary branch, 44.645 
paying quarterly, 21,010 paying half-yearly, and 112,926 paying 
annual premiums. The public demand for both branches of the 
business thus becomes very evident. 


In the industrial branch the weekly pennies received during 1891 
have totalled up to £35 688,338, being an increase of £170,413 above 
the total of the previous year. It is a tale already told that the lives 
of one-fourth part of the population of Great Britain and Ireland, 
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men, women and children, are assured in the Prudential. We have 
now the new version that the number of policyholders exceeds the 
whole population of Norway, Denmark and Sweden put together. 
The commission and expenses amounted to 41,588,982, a sum which 
looks large, but is not really so when the work done for it is con- 
sidered. It may be taken as a proved fact that industrial business 
cannot be carried on at less than 40 per cent. of the premiums, and 
that it can only be reduced to that by such a perfect organization as 
is possessed by the Prudential. The expense is justified by the 
result that, out of pence, most of which would have been wasted, 
there have been paid in 1891 life claims amounting to 41,647,300, 
and a further sum of £670,000 has been added to the fund for future 
claims. The alleviation of the distress of surviving relatives may be 
partially imagined from the fact that on one day, 20th January, 1892, 
there came into the office 1,079 claims, and that those claims, 
amounting to £9,600, were paid by return of post. How much of the 
year’s interest of £276,183 would have been earned if the pence, 
instead of being called for by indefatigable collectors, had been left to 
find their own way into the savings’ bank ? 

The tables of mortality used in the valuation have been carefully 
and suitably chosen: for the ordinary branch the H™: Table, which 
represents the mortality of assured lives ; for the industrial branch the 
English Life Table, which represents the mortality of the general 
population ; and for the annuities the latest Government experience, 
1884. The rate of interest reckoned upon is 3 per cent., which is 
well within the rates actually earned, namely 43. 8s. 8d. per cent. in 
the ordinary, and £3. 4s. 2d. in the industrial branch, the paid-up 
capital of £500,000 being included with the latter. The valuation 
was strictly a net premium one, the whole of the loading on the 
premiums being thus reserved for future expenses and profits. Inthe 
ordinary branch this means that a very large percentage of the future 
office premiums will be left entirely free, and will produce handsome 
bonuses. Inthe industrial the margin is narrower. The exact propor- 
tion of loading is not yet published, but five years ago it was 43% 
per cent. of the premiums, and will probably be much the same now. 
The actual expenses of 1891 were at the rate of 42 per cent., without 
including the valuation expenses. This is in excess of the normal 
rate of 40 per cent. for industrial business, and it seems probable that 
the excess is caused by the limitation of the expenses of the ordinary 
branch to 10 per cent. It would not be fair to say that a portion of 
the expenses of the ordinary branch is charged upon the industrial 
premiums: it is charged rather upon the shareholders’ profit arising 
out of the industrial business; and it would be better if the form of 
the accounts could be altered, so as to make this clear and to prevent 
any unjust inference on the part of the would-be protectors of the 
working classes, 

The rates of interest earned are comparatively small; partly 
because a considerable sum is kept in consols and easily convertible 
securities, and partly because of the difficulty of finding a sufficient 
supply of suitable investments for funds so rapidly increasing. 
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Including £300,000 additional capital, the funds have increased by 
more than 42,000,000 during the year, and now stand at upwards of 
£14,600,000. The promotion of the popularity of the company has 
been shrewdly kept in view in choosing the investments. Loans have 
been made to local boards, burial boards, school boards and drainage 
commissioners in almost every town of importance throughout the 
kingdom, and in every county in England except Rutland and West- 
moreland. The same business instinct has dictated the erection of 
district offices in most of the principal towns, and has caused them 
all to be built in the Prudential order of architecture, so that everyone 
who has seen the chief office will recognize all the district offices at 
a glance. 

The financial results of the valuation are very remarkable, though 
not quite unprecedented in the annals of insurance. The surplus 
divisible is £969,385 in the ordinary, and £655,495 in the industrial 
branch. The mode of distribution, which was formerly in proportion 
to the premiums paid during the quinquennium, has now been altered 
to the more intelligible, and therefore more popular, plan of a per- 
centage upon the sum assured. The old plan, now abandoned, had 
the further disadvantage that it appeared to give diminishing bonuses. 
The new bonus is at the good rate of £1. 12s. per cent. per annum 
on the sum assured, and there are some policyholders who had the 
courage to trust the Prudential when it was a smaller company than 
it now is, and who have special rights, no longer obtainable, to much 
larger bonuses. For this reason the amount of profits going to the 
shareholders cannot yet be stated. The industrial policyholders do 
not share in periodical profits as such, but it is the custom of the 
company to defy competition by modifying the policies in the 
assured’s favour whenever there is a favourable opportunity for doing 
so. The bonus certificates in the ordinary branch weighed four tons, 
and were all prepared by, and actually issued on, 3rd March, the day 
of the annual mecting. 

The cost of the valuation will be about £60,000, and we are 
sorry to observe that Mr. Harben, the deputy-chairman, and the 
founder of the greatness of the company, speaks of this as a needless 
expense, thoughtlessly cast by statesmen upon industrial companies. 
Without the valuation how could it be known that the funds, large as 
they are, are sufficient to meet the enormous liabilities ? How could 
it be known that the sum of 41,624,880 is surplus available for 
division? Some means may perhaps be found of lessening the 
expense, but the valuation repays its cost to the company in this 
alone—that it furnishes a conclusive reply to the ancient slander that 
the company was fleecing the working-classes and living on lapses. 
Without such valuations the company could not itself have known 
that it was not living on lapses, and would hardly have ventured on 
all the steps it has taken to prevent lapses. There would not to-day 
have been 246,152 paid-up policies granted in lieu of discontinued 
assurances, nor would there have been the increased sums assured 
which now attach to industrial policies, more than five years in force, 
privileges which together are valued at £800,000 in the present 
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valuation. The valuation shows beyond dispute, as nothing else 
could show, that without new business and without lapses the 
company could work itself out to the end and have abundant funds 
to spare. 





& 
> 


SCOTTISH ACCIDENT INSURANCE COMPANY, LIMITED. 


magnitude. The pioneer company in England had 
been founded in 1849, and had been followed by several 
others before the Scottish Accident Company came 
into existence in 1877. The principles of the business, and even the 
benefits and the rates of premium, had been pretty well settled, and 
it seems to be admitted by general consent that the ordinary quota- 
tion for a first-class risk, that is, an annual premium of £4 for £1,000 
at death, £6 a week during total, and £1. 1os. a week during partial 
disablement, cannot be meddled with. There was more room for 
new companies to make experiments in competition when they came 
to occupations rated as second and third-class risks, when the policies 
were for smaller amounts than 41,000, when death payments and 
disablement allowances were assured separately, and when the 
business diverged into the assurance of football teams and travellers 
by switch-back railways. 

The Scottish Accident has entered heartily into the competition, 
and has made adjustments in the premiums for minor risks, but has 
successfully avoided the errors through which some more recent 
companies have burned their fingers. The Scottish Accident restricts 
itself rigorously to the assurance of individuals, separately and not 
collectively, and its policies are for the most part issued to persons whose 
occupations are rated as first-class. The new policies for 1891 were 
3,721, of which 66 per cent. were first-class, 21 per cent. on medium 
risk, 12 per cent. on hazardous risk, and I per cent. marine assurances. 
Looking to the similar figures for 1889 and 1890, we find that the 
tendency is for the percentage of the best risks to increase and of the 
others to diminish. There was no hope for any company to reduce 
the leading £4 rate and still make a profit, but the Scottish Accident 
in 1881 surmounted the difficulty by granting additional benefits for 
the loss of limbs or of eyesight, technically known as permanent 
disablement, and the other companies have followed in its footsteps. 

The company has thus conferred an important benefit upon the 
public, but its energy in competition sometimes carries it too far. It 
is of consequence to an accident company to have early intimation of 
an accident, so as to enquire into its character, and a time clause for 
immediate notice was therefore usual in the policies. The Scottish 
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Accident prospectus of April, 1889, speaks of such a clause as “ that 
condition under which English offices have so frequently and success- 
fully resisted payment of claims, which in every other respect were 
perfectly legitimate.” The good taste of such a statement will always 
do more harm to its authors than to their competitors. Excessive 
zeal also led the company lately into the difficulty of an action for 
libel, out of which it escaped by submitting to a judgment for £500 
and costs. This is the meaning of the entry in the new accounts, 
“Law expenses, etc., 7e Crown Co.,” which payment is partly 
responsible for the unsatisfactory result of the year’s trading. 


For the second time only in the history of the company the claims 
both in number and amount have largely exceeded the expectation, 
and spoiled the appearance of the revenue account. It is interesting 
to notice the claim statistics given in the reports for the last three 
years : those for weekly allowances have been in number 2,097, 2,095 
and 2,240 respectively, which is fairly uniform; those for death or 
permanent disablement have been 17, 12 and 25 respectively, which 
is a considerable fluctuation.. Some explanation of it might be forth- 
coming on a careful study of the causes of the fatal accidents. Such 
fluctuations will happen now and again, and the directors have been 
able to meet the payments without inconvenience, and to declare the 
10 per cent. dividend as usual, by transferring £4,000 from the 
reserves, being just the sum which they added to the reserves the year 
before. The capital consists of 25,000 shares of £5 each, with 41 
paid; and the reserve funds, after the transfer to revenue account, 
stand at £426,459, by which the policyholders are well protected. 
The funds are no doubt “ reserves’ in one sense, in that they have 
been reserved and not divided, but the accounts are open to the 
objection, in common with those of so many other companies, that 
they contain no recognition of the liability under current policies. 
The report for 1889 contained a contribution to the question of what 
is the proper percentage to be set aside for this liability ; it showed, 
apparently as the result of an actual calculation of the time to be run 
off, that more than 40 per cent. of that year’s premiums were unearned 
at its close. Applying the same rule to the year 1891, there is 


sufficient to provide for the risks and a surplus of pure reserves to 
spare. 


The premiums for the year, less reassurances, were £53,116, a 
very considerable amount to have attained in the fifteenth year of its 
existence, especially when the limitations which the company imposes 
on itself, as regards the select character of the business, are 
remembered. The cost of advertising is stated in the accounts : with 
the Guides to Edinburgh, and other more humorous publications, 
a great deal is done at very little cost. The army of agents is con- 
stantly increased, as many as 836 additional representatives having 
been appointed during last year. The statistics of the growth of the 
business are exhibited in a fresh light in each successive annual 
report, and present a record of continuous progress, which may be 
expected still to advance for many years to come. 
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MR. RICHARD JAMES PAULL. 


HE portrait now published is that of the secretary of the Ocean 
Accident and Guarantee Corporation, Limited, the head offices of 
which are situated in the handsome structure which forms the 

corner of the Poultry and Queen Victoria Street, and is known as Mansion 

House Buildings. 

Mr. Paull entered the service of what were then the Ocean, Railway and 
General Accident Assurance and Guarantee Companies, Limited, within a 
few months of the commencement of his business career in 1876, and ever 
since that time, in one capacity or another, he has been closely connected 
with the flourishing and progressive concern of which he is now secretary. 

This gentleman’s rapid rise to a position of such responsibility and 
importance is one which should prove a source of encouragement to all young 
competitors for distinction in the commercial world, who have to begin life 
upon the lower rounds of the ladder, and depend mainly upon their 
individual capacity and energy for advancement. 

Mr. Paull entered his company’s service, as we have said, in 1876, and in 
the humble capacity of a junior clerk ; he gradually and thoroughly mastered 
the many details of the intricate business transacted by the sister companies, 
passing in turn through almost every department, until in 1883, upon the 
death of Mr. Robert Kelly, secretary of the Ocean and General Guarantee 
Company, Limited, he was appointed by the directors to the vacant post, 
having been qualified for the position by some years of experience as chief 
clerk of the guarantee department, under Mr. R. Kelly’s valuable guidance. 

Mr. Paull’s management of the guarantee business met with marked 
success, and upon the retirement, in 1887, of Mr. R. Dolphin Wood 
from the managing directorate, on account of failing health, the position of 
secretary to the two companies was offered to and accepted by Mr. Paull. 

The progress of the company since that date is the best commentary 
upon the wisdom and sound sense of the directors’ choice, and a 
sure proof of the business capacity, judgment and sound common sense 
possessed by the Corporation’s secretary is the fact that he is not only 
deservedly held in high esteem by his board of directors, but is equally 
popular with the head office staff and the branch managers, to many of whom 
he has been well known as a fellow-worker in the company’s service for many 
years past. Upon the occasion of his marriage, in 1886, the directors showed 
their appreciation of Mr. Paull’s valuable services in a substantial and gratifying 
manner by presenting him with a handsome silver salver, suitably inscribed. 

The Ocean Accident and Guarantee Corporation, Limited, was founded in 
1871, and its earlier prospectuses show that there was an idea of introducing 
several new features in connection with the more popularly accepted forms of 
personal accident assurance ; but the management later on decided to confine 
their operations more immediately to the beaten track. 
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When it was decided to commence the guarantee business, in conse- 
quence of the restrictions contained in the original memorandum and articles 
of association, it was found necessary to register a second company, and the 
two concerns were worked side by side, until their amalgamation in 1890. 
Like all young companies, they had in their earlier years to pass through 
certain difficulties and trials, which, it speaks well for the high capacity and 
discretion of the board of directors and the management to know, were all 
successfully encountered and overcome. 


The “‘Ocean ” owes very much of its present prosperity and success to the 
care and unceasing energy with which in its early years it was piloted by its 
late managing director (Mr. R. Dolphin Wood) and his coadjutator in the 
guarantee department (the late Mr. Robert Kelly); both men who, in their 
respective departments, were eminently qualified to place the business upon 
a thoroughly sound basis. Mr. Wood retains a seat upon the directorate, 
and his experience and advice are still of great value to the Corporation. 


The company has at present branch offices, or superintendents in 
residence, at the following important centres:—Aberdeen, Birmingham, 
Bristol, Cambridge, Glasgow, Leeds, Liverpool, Manchester, Newcastle-on- 
Tyne and Salisbury ; and is also represented in the provinces by several 
influential boards of reference. 


The directors of the Corporation are— 
Thomas Hewitt, Esq. (chairman), 10, Ashburn Place, South Kensington, 
and of the Inner Temple, barrister-at-law. 
J. R. Boyson, Esq., director of the Standard Life Office. 
R. P. Harrison, Esq., C.S.I., director of the National Bank of India. 
Clarence Smith, Esq., J.P., Stock Exchange and Chislehurst. 
Arthur K. Thompson, Esq., 30, Campden Grove, Kensington, W. 
R. Dolphin Wood, Esq., Hilldrop, South Croydon. 





The progress of the company during the past ten years is shown by the 
figures we give below, and a striking characteristic is the amount of 
“ Reserves ;” larger, it is claimed, in proportion to the premium income than 
those of any other accident assurance and guarantee company in the 
United Kingdom :— 


Premium Income. Gross Assets, Reserves. 

1881. . - £20,564 4359172 £5:657 

1886 . . . 35,816 495443 15,314 

189r . . ‘ 61,006 103,821 475739 
Authorized capital . ‘ - £300,000 
Subscribed capital . : ° 200,000 
Paid-up capital . . ‘ . 50,000 


The Corporation this year celebrates its coming of age, and judging from 
the figures published in the balance-sheet issued for the year recently closed, 
its record is an all-round good one, and its financial position such as to 
strengthen the hopes of its numerous friends and the officials in the 
promising manhood upon which it has entered. 
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WoRKMEN’s ACCIDENTS IN GERMANY.—According to a report recently 
published in Germany, there were, in 1889, 5,260 workmen killed in 
accidents, and 35,392 seriously injured. These losses do not vary very 
much from one year to another. M. Vacher, in Za Mature, compares the 
figures with those of the killed and wounded at Gravelotte—one of the most 
murderous battles in this century—which were 4,449, and 20,977. 


THE Alliance Assurance Company, of London, has, it is stated, purchased 
a controlling interest in the Royal Canadian Insurance Company, of Montreal. 
“The investment is probably a good one,” says the United States Review, 
‘as the Canadian company has an annual premium income of some half a 
million of dollars, with assets of nearly eight hundred thousand ; besides 
which, it can be made a valuable feeder to the English company.” 


TRUSTEE, ASSETS AND INVESTMENT INSURANCE ComMPpANy.—The Second 
Division of the Court of Session, Edinburgh, granted a petition by the 
Trustee, Assets and Investment Insurance Company, 82, Gordon Street, 
Glasgow, for authority to reduce their capital from 41,000,000 in £10 shares, 
of which 72,288 ordinary shares have been issued, and £1 paid up, to 
£500,000, in £5 shares, thus reducing the liability per share from £9 to £4. 


WE noted the death recently of Sir Morell Mackenzie. We have since 
noticed a statement in the Commercial World which is of interest to 
insurance men. About twelve months previously he applied to the Mutual 
Insurance Company, of New York, for an assurance of £10,000. ‘The com- 
pany’s examiner, Dr. Fox, however, did not see his way to passing his illustrious 
brother; therefore the proposal as a matter of course fell through, thus 
saving the company, as the event has shown, a good round sum. 


INSURANCE OF CHILDREN.—In the House of Commons, Colonel Dawnay, 
M.P., asked the First Lord of the Treasury whether Her Majesty's Govern- 
ment would take steps to pass a Bill, similar to the one brought forward last 
Session, to amend and regulate the laws relating to the insurance of children. 
The First Lord of the Treasury said that, though he was far from offering an 
opinion one way or the other on the merits of the Bill, he was afraid that, 
under the circumstances, it would not be possible to add it to the already 
considerable Government programme of legislation this Session. 


FacuLty oF AcTuUARIES.—The last of the course of lectures by 
Mr. James Chatham, F.F.A., F.I.A., to the students of the Faculty of 
Actuaries, Edinburgh, was delivered in the library of the buildings, 24, York 
Place, the subject being “‘ The Law of Life Assurance.” The lecturer first 
dealt with the law under which companies are formed, explaining the 
difference between incorporated and unincorporated companies, and describ- 
ing the requirements made: from companies in connection with the Life 
Assurance Companies Act, 1870. Subsequently he directed attention to 
policies taken out under the Married Women’s Property Acts, and the 
Married Women’s Policies of Assurance (Scotland) Act; to the law relating 
to assignment of policies, and to the laws affecting the payment of premiums, 
and those involving questions of income-tax. 
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Mr. GLADSTONE AND OLp-AGE PENnsions.—Mr. Gladstone, having 
received from a correspondent a scheme in regard to old-age pensions, 
writes :—“ Nice, February 15, 1892.—Dear Sir, I have received your letter, 
and I thank you for your kind words. I am glad that the condition of the 
labourer in his old age receives some of the attention which is due to him, 
but I am sure you will agree that on a subject so vast in extent and 
consequences much consideration is needed in order to arrive at a safe 
conclusion.—Yours very faithfully, W. E. GLADSTONE.” 


NORTHERN MARINE INSURANCE COMPANY, LIMITED.—At the annual 
meeting of the Northern Marine Insurance Company, held in Dundee, 
Mr. J. J. Barrie presiding, it was reported that the year 1890 had closed with 
a profit of £108. 14s. 2d., which it was agreed to carry forward. An interim 
dividend at the rate of 234 per cent., on account of the anticipated profit of 
1891, was declared. Ex-Provost Robertson was re-elected a director, and 
Mr. Alexander Gilroy, merchant, was appointed a director in room of the late 
Mr. John Guild. 


ACCIDENTS AT SEA.—Mr. Morton, M.P., lately asked the President of the 
Board of Trade whether, in view of the accidents caused by vessels being 
run down, he could have the regulations altered so as to make it compulsory 
for all British vessels to carry stern lights at sea as well as in the rivers. 
The President of the Board of Trade replied that the suggestion contained 
in this question had been adjourned by the Washington Maritime Conference, 
and had subsequently been approved by the Board of Trade in the amended 
regulations for preventing collisions at sea, and submitted to foreign Govern- 
ments for their consideration. He hoped, therefore, it might be included in 
the revised regulations, and receive international acceptance. 


VOLUNTARY PENSION FuND.— Messrs. Horrocks, Crewdson & Co., the 
great cotton-spinners and manufacturers, of Bolton and Preston, made a 
liberal offer to their workpeople of a thousand pounds a year towards a pen- 
sion fund, if they would subscribe to the same on an actuarial scale. The 
matter was put to the vote at both places where the firm conducts its business, 
and the proposal was rejected by a majority of more than two to one. This 
is a significant illustration of the great reluctance of the working classes to 
subscribe in early life for a pension to be paid in old age. At a time when 
it is being proposed in various quarters to establish a great national pension 
scheme for the benefit of the working classes, such a result is both curious 
and interesting. 


THE InpDIAN CENSUS.—After revision of the Indian census returns the 
final figures give a population of over 288,000,000, the exact numbers being 
288,159,672. These figures include the native States and Upper Burmah, 
with a population estimated at nearly 67,000,000. ‘lhe classification 
of the people of India by their religion shows an increasing prepon- 
derance of Hindoos, who are nearly 208,000,000, as compared with less 
than 57,500,000 Mussulmans. Christians are numbered at a little over 
2,500,000; Buddhists are 7,000,000; Parsees, under 90,000; and Jews, 
17,000. Theists, Agnostics and Atheists are grouped together in the 
insignificant figure of 289. The rest are described as Jains, Sikhs, and 
forest tribes. 
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OLD AGE PENSIONS wiITHOUT PayMENT.—Messrs. Walker & Hall, 
silver-plate manufacturers, of Sheffield, have met the question of old-age 
pensions by an announcement of the firm’s intention of establishing a pension 
scheme which will be available for the whole of their 800 workpeople. No 
payment will be required from anyone, and the scheme will be controlled by 
a joint committee of employers and employed. The proposal is, that any 
man or woman who has worked for the firm for twenty-one years shall be 
eligible to receive, either in case of permanent incapacity or of attaining the 
age of-65, a pension according to length of service, varying from 8s. 6d. to 
175. 6d. per week for men, and from 4s. 3d. to 8s.9d. forwomen. At present 
there aie fifty-three of the employees who are eligible to receive benefit.— 
Insurance Record. 





ACTUARIAL SOCIETY OF EDINBURGH.—At a meeting of this society, held 
in the Hall of the Faculty of Actuaries—Mr. T. B. Sprague, honorary 
president in the chair—Mr. A. H. Morgan, F.F.A., resident secretary Scottish 
Equitable Life Assurance Society, Glasgow, read a paper on “‘ Life Assurance 
—the Field, the Labourers, the Harvest.” Mr. Morgan sketched the outside 
work of a life assurance office, pointing out the difficulties that lie in the 
path of the worker and the best means of overcoming these. He dwelt 
specially upon the necessity for harmonious working among all the officials 
of a life office, and for a feeling of sympathy between the head office and the 
branches, without which he maintained that the success of a company must 
be greatly impaired. A discussion followed the reading of the paper, and a 
vote of thanks was awarded to the author. 





ACTION AGAINST AN ASSURANCE CoMmPANy.—At the Carlisle Assizes, 
held recently, an action against the London, Edinburgh and Glasgow 
Assurance Company was concluded in favour of the plaintiff, Elizabeth 
Bawden (Cleator), who sought to recover #500 on an accident insurance 
policy taken out by her late husband. It appeared that when the late 
Mr. Bawden took out the policy he had only one eye, having lost the right 
one in an explosion some twenty years before. One of the conditions under 
which the policy was granted was that the deceased was suffering from no 
physical infirmity, and was not aware of any circumstances which rendered 
him peculiarly liable to accident. As the deceased was without one eye, this 
was regarded by the defendant company as a physical infirmity which 
rendered deceased more liable to accident ; but it was contended that the 
fact that the deceased had only one eye must have been obvious to the 
agent. The Lord Chief Justice, before whom the case was tried, held that 
the company could not repudiate. the proposal they got through their agent, 
to whom he considered it must have been obvious the deceased had only 
one eye. From the evidence it appeared that on May 6th, 1891, the 
deceased met with another accident, by which he lost the sight of his left 
eye, thus becoming permanently disabled before he died last August. It 
was in respect of this last accident that the claim was made. It was stated 
by the plaintiff that no conditions were read over to her husband when the 
proposal was made, and as he was a man who could do nothing more than 
write his name, it was argued that if the conditions had been read over to 
him he would not have understood the precise weight of that part of the 
declaration referring to physical infirmity. In the end, the jury returned a 
verdict for the full amount claimed, and his lordship refused to grant the 
stay which was applied for. 
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THE Roya Liver FRIENDLY Society.—The annual reunion of the 
members of the Royal Liver Friendly Society resident in the Glasgow district 
was held in the Waterloo Rooms, Glasgow. There was a large attendance, 
and Mr. Arthur W. Clayton, Liverpool, chairman of the board of manage- 
ment, presided. The chairman, in the course of his address, mentioned that 
the society had funds exceeding £1,100,000. Last year £274,000 had been 
disbursed in funeral claims. There were 150,000 members in Scotland, of 
whom 60,000 were in Glasgow. Sir John Stirling Maxwell, of Pollok, also 
delivered a brief address. This, he said, was the first time he had been 
present at a great gathering of Scotsmen presided over by an Englishman. 
The Royal Liver was a gigantic institution, and such societies as it had lately 
been prominent in connection with the proposed national pension scheme 
for old age. All the statistic averages with which politicians were pelting 
each other were of absolutely no value compared with the deliberative value 
of the people more immediately concerned, and especially of great societies 
like the Royal Liver. He urged the importance of forming an opinion on 
such an important subject, for no solution of it was possible unless it had 
been thoroughly digested by the public mind. 





LARGE SALVAGE AWARD.—THE OWNERS OF THE “‘ BRITANNIA” AND SEVEN 
OTHERS (TRAWLERS), AND THE OWNERS OF THE “ WILHELM TELL.”—In the 
High Court of Admiralty, Mr. Justice Jeune, sitting with Trinity Masters, gave 
judgment in this consolidated salvage action, in which the “ Britannia” and 
seven other steam trawlers belonging to Hull, Boston, and Grimsby, had 
rendered services to the sailing ship “ Wilhelm Tell” in the North Sea, when 
she broke away from her tug, the “Knight of St. Patrick,” in course of a 
voyage from Leith to Cardiff in ballast. The services extended from the 
11th to the 17th December last, when the “ Wilhelm Tell” was taken in 
safety into Hull. She was a comparatively new vessel, having been built at 
Leith in the course of last year, her owners, a Liverpool firm, having paid 
426,100 for her. After she was taken back to Leith, to undergo repairs, her 
value had been reduced to £20,000. In giving judgment, his lordship said it 
was a most remarkable thing that a new vessel should have sustained so much 
damage to her rigging, which so demoralised the crew that they resolved on 
leaving her when the first of the trawlers came up. The hull of the vessel, 
however, stood the rough weather remarkably well, without taking in any 
water. The award should be large and substantial for services extending from 
the 11th tothe 17th December, and the sum the Court would allow would be 
47:500, to be distributed thus :—The trawlers “Lindsay” and “ Witham,” 
42,200; the trawlers “Corger” and “Sturgeon,” £ 2,400; the trawlers ‘‘ Locust” 
and Irrawaddy, £ 1,600 (the latter to receive the £ 600); the trawler “Newcastle,” 
4950; and the “ Britannia,” £400, withcosts. It appears that the “ Wilhelm 
Tell” was a steel four-masted barque, and that it broke adrift from its tug during 
a heavy gale, on the 7th December last. On the 11th December she was 
on the Dogger Bank, when three of the trawlers came to her assistance. 
Their hawsers having broken, three other trawlers came up and rendered 
assistance, but before she reached Hull, eight steam trawlers had been 
employed in the salvage operations. The weather was very bad all the time. 
The defendants admitted the service, but alleged that nearly two days’ towage 
could have been saved if the plaintiffs had allowed the “Cats,” one of the 


Wilson liners of Hull, to take hold of the “ Wilhelm Tell.” The decision of 
the Court was as above. 
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THE OFFICIAL INFLUENZA INQUIRY.—We are able to state that the 
President of the Local Government Board, after consultation with his official 
medical advisers, has decided, in lieu of obtaining a Royal Commission, to 
institute a special inquiry, under the direction of the Medical Department of 
the Board, and with the aid of its officers and of outside scientific experts, 
such as Dr. Klein, whose assistance will be summoned, into the clinical 
characters (symptomatology, causation, mode of diffusion, complications, etc.) 
and the pathological nature of influenza. The inquiry will proceed on the 
lines indicated in the last. paragraph of Dr. Buchanan’s comment on the 
report of Dr. Parsons, May, 1891, and will include the study of the natural 
history of the disease, and of more authentic methods of identifying influenza 
proper from among the various griffes, catarrhs, cold and the like among 
men and animals. This may lead to earlier identification of first cases. It 
will be an object also to acquire better insight into the character, habits and 
conditions of multiplication of the material of influenza, with a view to 
acquiring by other methods further and better safeguards against the disease. 
It is felt that our prospects of dealing with influenza epidemics by isolation 
and disinfection are not particularly encouraging, and it is hoped we may get 
suggestions of other methods available for repressing the disease.—British 
Medical Journal. 


THE BURNING OF THE GUION STEAMER “ ABYSSINIA.”— BOARD OF 
TRADE INQuiRY.—A Board of Trade inquiry into the loss by fire at sea, of 
the Guion liner ‘‘ Abyssinia,” was opened at Liverpool before Mr. Stewart, 
Stipendiary Magistrate, and assessors. Mr. Mansell Jones, who conducted 
the inquiry on behalf of the Board of Trade, said the ‘‘ Abyssinia” was a 
steamer of 3,650 tons gross register, and 500 horse-power. She belonged to 
the Guion Steamship Company, and her registered manager was Mr. D. R. 
Macgregor, of Glasgow. She left New York for Liverpool on the 13th 
December last with 59 passengers, a crew of 85 hands, and a general cargo, 
including 2,000 bales of cotton. The cargo was stowed at New York under 
the supervision of the third and fourth officers, the cotton being put in a 
compartment above the boiler-room. Important questions would arise as to 
the stowage of the cargo, and as to the position and character of various 
bulkheads. The vessel left New York about noon on the 13th December, 
und on the 18th, while some of the firemen were engaged in shovelling coal 
from one bunker to another—both bunkers being close to the compartment 
where the cotton was stowed—fire was suddenly observed amongst the cotton. 
Prompt measures were at once taken to extinguish the flames, and a hose 
was got to work ; but the fire increased so rapidly that orders were given to 
get out the boats. About this timé a passing vessel, the “Spree,” hove in 
sight, and in response to signals of distress, she bore down upon the 
** Abyssinia,” and ultimately took off all her passengers and crew, landing them 
at Southampton. When the “ Abyssinia” was abandoned she was in flames 
from stem to stern, and she subsequently foundered. Captain Murray, 
master of the vessel, was called, and gave details as to the construction of the 
vessel, and the measures taken to extinguish the fire. He did not believe 
the fire arose from the lamps used during the process of clearing out the coal 
from one bunker to another, but thought it must have originated and been 
smouldering for some time before being discovered. Some cotton similar to 
that carried by the “Abyssinia” had been afterwards refused by another 
vessel, and on being examined was found to contain matches. The inquiry 
was adjourned. 
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Hasits as APPLICABLE TO Lire INsURANCE.—A report we have seen of 
a paper on the above subject, read before the Insurance Institute of Ireland, 
by Dr. Barton, M.D., F.R.C.S.L., dealt very fully with the importance of habits 
of life to insurance companies, and went into much detail on that head, 
habits being divided thus—first, habits of eating and drinking, etc. ; second, 
exercise; thirdly, business habits; fourthly, amusements; fifthly, study ; 
sixth, sleep. On all these points much good reason was given, as, for instance, 
light wines for beverages and varied and nutritious food; good business 
activity but not over-anxiety should be the rule ; amusement without dissipa- 
tion, and a certain amount of solid reading, and so on; all very good and 
valuable. But what an examination for a proponent to endure! and what an 
acquaintance with the patient would be required to verify all the points for 
or against the insurer! We are not surprised that the doctor suggested a 
very high fee for professional assistance under such circumstances, his opinion 
being that £50 would not be too high a fee, though, as he said, he doubted 
if the purse-strings would ever be stretched so far. We think not. We live 
in a work-a-day world, and have to be satisfied with good average lives, though 
such an exhaustive examination of the whole character would make any man 
very proud of a policy when he got it, thus injuring the splendid moral fabric 
that had by this means been discovered. 


THE CLYDE UNDERWRITING AND STEAMSHIP INSURANCE ASSOCIATIONS.— 
The annual general meetings of members of the Clyde Underwriting Association 
(Limited), and the Clyde Steamship Insurance Association (Limited), were 
held in the offices of the associations, in George Square, Glasgow, 
Mr. D. Macdougall, Grenock, presiding. Mr. N. Bird, the secretary, 
submitted the reports. The directors, in their annual report to the 
Underwriting Association, stated that, while the maximum sum insured 
continued as formerly to be £1,000, the total capital during the current year 
was up to the average of preceding years. Only two calls upon members 
had been made up to the present time on the policy ending 2oth February 
next, amounting together to gs. in the £ of their premiums, and everything 
appeared to indicate that the account will work out well. The report of the 
Insurance Association (Freight and Demurrage Club), stated that the 
association had been actively engaged during the past year in assisting 
members to recover disputed claims for freight and demurrage. In many 
cases these claims were paid or arranged by the secretary applying to 
charterers or consignees in name of the club. In other instances pro- 
ceedings had to be commenced in court or before arbiters, and, with few 
exceptions, the directors had succeeded in recovering nearly all the sums in 
dispute. During the year, 67 cases were submitted to the directors, in 
which the assistance of the club was sought for recovering payment of freight 
or demurrage. Of these 49 were taken up and 18 refused. It was found 
necessary to commence legal proceedings in 29 cases, in consequence of 
which the claims were settled in 19 instances, and in 1o litigation was still 
proceeding. Looking to the importance and diversity of the work, members 
might be congratulated on the success of the club, and the very moderate 
cost; the total calls since the commencement of the club, averaging only 
8s. 6d. per £1,000 entered value per annum, is under rs. per cent. The 
directors are pleased to state that the capital at present amounts to 
42,969,560, being an increase of £189,140 over last year. The reports 
were adopted. 
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REMEDY FOR INFLUENZA BY SIR OscaR CLayToN.—A correspondent 
of the Pall Mall Gazette called on Sir Oscar Clayton two years ago, and told 
that eminent physician that he was afraid of taking influenza. Sir Oscar 
gave him the following prescription which may be of use. It is as follows :— 


Take of Sesquicarbonate of Ammonia oe ose One drachm. 
», Bicarbonate of Potash se an eee One drachm. 
», Tincture of Oranges... sie i ae Four drachms. 
o> Pure Water . see cs ove To eight ozs. 


- 5, Water of Orange Flowers ... soe see Three drachms, 
This mixture to be taken three times a day, in a tablespoonful of lime juice. 
“If I were you,” added Sir Oscar, “I would eat two oranges a day. Oranges 
are an excellent thing ininfluenza. They keep it from the chest. You may 
have a little fish or chicken, and have two glasses of port wine a day, made 
into negus. Adda bit of lemon or nutmeg. Take plenty of strengthening 
food, sago or tapioca pudding, and put your feet into warm water every 
evening, with a teaspoonful of mustard.” Sir Oscar added the consoling 
statement that he had never known any one die of mere influenza. 


WEST OF SCOTLAND FirE OFFIce (LIMITED).—The fifth annual meeting 
of shareholders was held in the company’s offices, Penfield Street, Glasgow, 
Mr. William Jacks, presiding. The chairman, in moving the adoption of the 
report, congratulated the shareholders on the very satisfactory results for the 
past year. The premiums were £4,485. 8s. 2d., and after deducting losses 
and expenses a credit balance of £3,174. 5s. 3d. remained. The report, 
which proposed a dividend of 5 per cent. (£1,000), added £750 to reserve, 
which will then amount to £3,500, and carried forward a balance of 
41,424. 5s. 3d., was unanimously adopted. The chairman stated that 
during the past five years the income had amounted to £19,440. 18s. 5¢., 
while the losses totalled 45,373. 35. 5a. (27°6 per cent.), and the expenses 
45:772- 195. 9d. (29°7 per cent.), leaving a balance of £8,294. 155. 3d. 
(42°7 per cent.). He attributed this marked success largely to the principle 
peculiar to this company of having its agents interested as shareholders ; and 
he had no doubt that the company, as the only Glasgow tariff fire office, 
would receive a further measure of local support in the future. The retiring 
director and auditors having been re-appointed, a vote of thanks to the 
chairman terminated the meeting. 


THE NORTHERN ACCIDENT INSURANCE ComMPANy.—The report by the 
directors to the tenth annual general meeting of the shareholders, for the 
year ending 31st December, 1891, says:—It will be observed that the total 
revenue of the company shows a slight decrease on that of 1890, but this is 
accounted for by the continued keen competition for business, and the 
consequent inadequacy of rates. A considerable amount of new and renewal 
business has again this year been declined, the directors continuing to exercise 
the greatest care in the selection of risks, preferring to forego business rather 
than accept it at rates which experience has proved to be unremunerative. 
The claims for compensation, medical fees and law expenses are £17,154. 
11s. 10d., against £18,670. 10s. 10d. in the previous year, while the manage- 
ment expenses and commissions are £12,420. 18s. 10d. The balance at 
credit of profit and loss account is £2,073. 4s. 2¢@. Of this, it is proposed to 
place to reserve fund £1,500; to pay a dividend at the rate of 5 per cent. 
per annum (free of income-tax), £500, carrying forward the balance (£73. 
4s.2d.). The reserve fund will now stand at £5,500, in addition to £50,000 
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of capital subscribed. The annual meeting was held last month, in the offices 
of the company in West Nile Street, Glasgow. Mr. A. J. Kirkpatrick, 
chairman of directors, presided, and there was a good attendance of share- 
holders. The chairman, in moving the adoption of the report, previously 
published, expressed the pleasure of the directors that it showed progress, 
which was likely to continue. During the past year, the premium income 
had been slightly less than for the previous year: that was owing to the 
directors having given up some premiums from which they could hope to get 
little profit. The business on their books was almost entirely such as they 
wished to have, and this year should show a good increase in income. They 
did not look forward to any further weeding out, but to being able to build 
up a larger business than ever. The report also showed a steady and large 
reduction in the claim ratio. Their management expenses were slightly high, 
owing to the reduced income, but that need cause no anxiety. Last year 
417,000 had been paid to insurers, making over £110,000 since the forma- 
tion of the company, ten years ago. All claims were promptly settled ; the 
moment the amount due could be determined, it was paid. The directors, 
wishing to strengthen the company, recommend that £1,500 should be 
carried to the reserve fund. The directors had every reason to be satisfied 
with the management of the company. ‘The report was adopted, and a 
dividend of 5 per cent. declared. On the motion of Professor McKendrick, 
Messrs. A. J. Kirkpatrick and R. W. Dick were re-elected directors. 





THE GOVERNMENT AND OLD AGE PENSIONS.— Colonel Howard Vincent, 
M.P., asked the First Lord of the Treasury if, having regard to the state- 
ments laid before the country of the extent of old age pauperism among the 
industrial classes, and to the circumstances that the Committee on National 
Provident Insurance, presided over by the hon. baronet the member for 
Wigtownshire, was “practically narrowed into an examination of one particular 
scheme—that formulated by Canon Blackley,” the Government would assent 
to the early appointment of a Royal Commission, or Select Committee, to 
ascertain the facts and the best means of remedying the evil, and enabling 
the thrifty to secure State guaranteed pensions in old age, upon easy terms, 
through friendly societies or otherwise? The First Lord of the Treasury 
said it was true that Canon Blackley’s scheme of national insurance was the 
only one examined very minutely by the committee, because it appeared 
to be the only one worked out in sufficient detail to make such an examination 
necessary. The committee in question, however, collected a vast amount of 
information that would have to be taken into account in consideration of any 
scheme that might be presented to the public. He did not think it would 
be expedient to appoint a Select Committee, which would have to traverse 
the ground carefully investigated by the committee which sat two years ago. 





LirE AsSURANCE CaSE.—In the City of London Court, the case of 
Smith v. the London, Edinburgh, and Glasgow Assurance Company, 
Limited, was heard. The action, which had been remitted from the High 
Court, was brought by the plaintiff, Mr. Daniel Smith, 62, Whalley New 
Road, Blackburn, Lancashire, to recover the sum of #100 on a policy of 
assurance on the life of his wife, Elizabeth Smith, Farringdon Street, E.C. 
The question in dispute was with regard to the age of the plaintiff’s wife. 
The defendants alleged that she was a year older than was asserted at the 
time the policy was taken up. They did not know that at the time, because 
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Mrs. Smith undertook to furnish proof of her age, which she never did. 
Mr. Commissioner Kerr said the defendants granted the policy on the 
assumption that the lady’s age was what she stated it to be. The plaintiff 
had made a declaration as to what he believed his wife’s age was, but that 
was not reliable, because women often deceived men as to their ages in 
persuading them into marrying them. The plaintiff’s solicitor said his 
client felt he had been badly treated, but the solicitor for the defendants 
said that was not so. They were willing to pay the amount less a reasonable 
deduction. Mr. Commissioner Kerr said if so many technical objections 
were raised on life policies it would drive the insurance business out of the 
country. He would find for the plaintiff for £94, the amount offered, and 
in that way the plaintiff would be very well treated. But he should allow 
no costs. 


DESTRUCTIVE FirRE aT NEw ORLEANS.—One of the most widespread 
and destructive fires which have occurred in New Orleans for several years 
broke out recently. The flames were first observed at Messrs. Schurz & 
Sons’ dry goods store, a large corner building situated in Canal Street, the 
principal thoroughfare of the city, at a point where it is intersected by 
Borough Street. It was soon apparent that the outbreak was of no ordinary 
character, and all available fire-engines in the town and environs were 
summoned to the spot. The flames spread with extraordinary rapidity, 
however, and within a short time after the watchman had first given the 
warning of the fire the entire building was ablaze, and the conflagration 
quickly spread to the adjacent premises, both in Canal and Bourbon Streets, 
including the large building known as Wenger’s Concert Hall. Notwith- 
standing the best efforts of the firemen, and tons of water poured upon the 
burning pile, the inflammable nature of the merchandise stored in the various 
buildings seemed to defy all attempts to master the flames, and before long 
fully half a square of most valuable business property in the city was a heap 
of smoking ruins. Besides Schurz’s building, the premises burned out 
include the stores of Messrs. Amos Runkel, S. G. Kreeger, Philip Werdin, 
Kraus Brothers, W. T. Clavoying, John McCloskey, and James Hoffmann. 
The Wenger Concert Hall is in ruins, and the warehouses, all occupied by 
various prominent tradesmen, are completely gutted. Fortunately no loss of 
life occurred, but the value of the buildings and stock destroyed is estimated 
at over $2,000,000. 


CERTAIN FEATURES OF THE PRUDENTIAL REPORT.—Apart from the 
importance of the figures in the report, and their significance from an insurance 
point of view, there are some facts—physical facts one may call them—given 
in the chairman’s address which are of general interest, one of which is the 
large amount of overtime work involved in the valuation: this began on the 
27th of August last, and from that date no less than 700 clerks have been 
working double time. By beginning at 8 a.m. and working until the ordinary 
business begins (we presume until 10 o’clock), again continuing at the valua- 
tion work as soon as the ordinary business was over, amounting to an enormous 
number of extra hours up to the time of the annual meeting, the net result 
being represented by a volume of bonus notices, no less than 255,000 in 
number, and weighing upwards of eight tons, all of which were ready and 
were to be despatched on the night when the annual meeting was held. This 
gives some idea of the clerical work necessary to get out such results. Another 
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point is worth noting—that the chairman remarked to the shareholders—was 
“something else they ought to know ;” viz., that the valuations on industrial 
business rendered necessary by recent enactments involved enormous cost, 
not less than £60,000 in the case of the Prudential. The chairman’s account 
of the method adopted in the valuation of the ordinary business is very inter- 
esting; premising that the same principles were adopted that any first-class 
prudent company would adopt—a method which, in passing, he claims as 
sufficient and reliable. The necessary valuations have been made by two 
separate and independent staffs of clerks, working in different rooms, whose 
results have never been compared until the final figures have been reached. 
The detailed valuation followed in the ordinary valuations. He states, in 
answer to the possible objection, ‘You have adopted same rules as are 
adopted in ordinary valuations, but applied them by some rough and ready 
method to your nine million industrial policies,” “I can assure you we have, 
and when I have finished I think you will be satisfied on that point. No 
old-fashioned actuary would object to a single step that we have taken in 
our valuation of industrial business. It is theoretically and scientifically 
correct, and is as strong a method as they could adopt in their old-fashioned 
companies.” The two separate valuations before-mentioned were carried on in 
the industrial business, and, as the chairman says, “ when I tell you that these 
two separate and distinct methods have been compared at the end of the 
valuation, and that in valuing ninety-three millions of assurance the difference 
between one and the other was only £31, I do not think anyone can find 
fault with any error that might have crept in.” The cards employed in this 
colossal undertaking numbered something like ten millions, and those who 
liked were invited to go and inspect them piled up like a stack of bricks in 
the room above, the measurement of that stack being 16 feet 9 inches by 
13 feet 6 inches, and 4 feet 6 inches high, weighing 18 tons. These cards, 
containing the necessary particulars for the valuation, were counted, sorted 
into geographical divisions, into ages, and into males and females, and before 
one step was left for another every operation was checked. 


AN article on ‘‘ Curiosities of Life Assurance,” in one of our contempo- 
raries that supplies insurance in connection with the paper rather than 
information on the subject in general, gives some very unusual instances 
of life assurance which, if reliable in point of fact, show possibilities of very 
wide application of insurance, to the ultimate extent of speculating on nearly 
all the vissicitudes of life. In one case given, a policy was effected on the 
life of an old lady which was to be payable, not in the event of her death, but 
on her recovering her reason and making such alteration in her will as should 
deprive the assured of interests to which he was entitled by a will which she 
had made some years previously. The lady in question had been for some 
long time an inmate of a lunatic asylum, and as there existed a possibility of 
her recovering her reason and making a fresh disposition of her property to 
his disadvantage, one of the legatees found it necessary to cover this risk by 
insurance, in order to make a security of his legacy for borrowing purposes. 
In another case an insurance was arranged for, to secure the payment of a 
certain sum of money in the event of a young lady adopting the Roman 
Catholic faith. On another occasion an arrangement was entered into to 
insure against a certain individual ceasing to bear the name and arms of a 
deceased relative, whose last will and testament insisted on the adoption of 
his name and arms by his heirs, and made it an absolute condition of inherit- 
ance. A still more remarkable instance was that in which an insurance was 
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effected to guard against the threefold contingency of the death of the assured, 
of his ceasing to bear a certain name and arms, and of his becoming a Roman 
Catholic priest. The policy premiums were payable in either of these three 
events. The offices in which these foregoing insurances were effected are not 
mentioned ; perhaps it would be too much to expect, or not otherwise desirable. 
In connection with these unusual transactions the scheme entered into by 
Mr. Blundell Maple might be mentioned, to protect himself against the loss 
he would incur by reason of the death of Common, the horse he recently 
purchased for £15,000. He has insured the horse for £ 10,000, at a premium 
of £600, and the policy is for one year with no undertaking on the part of 
those who insured him to continue it for a longer period. He has also made 
a similar provision against the premature decease of a yearling colt, for which 
he paid 6,000 guineas, by insuring him for £5,000, at a premium of £300. 
Naturally enough those who undertook the insurance refused to bind them- 
selves for more than twelve months, as few classes of property are capable of 
such rapid deterioration in intrinsic value as blood stock. It is quite within 
the bounds of possibility that Common will not be worth a quarter of the sum 
now paid for him in twelve months’ time, and therefore it would be unreason- 
able for anyone to bind themselves to insure for £10,000 that which might 
not be worth more than a third of that sum. There is very little reason to 
suppose that racehorse insurance will ever be worked on similar lines to those 
on which ordinary life insurance is carriecl on ; at the same time, it is a good 


stroke of policy on Mr. Maple’s part to guard himself against heavy loss in 
this manner. 


PATENT FOR EXTINGUISHING FIRES ON BoarD Suip.—An interesting 
account is furnished by a contemporary of a patent which has been pro- 
visionally secured for a scheme the object of which is to extinguish fires in 
the holds of ships. The inventor is Mr. David Stewart, Murraygate, Dun- 
dee. He proposes to flood the holds, in the case of an outbreak, with 
carbonic acid gas, as it can now be easily and cheaply procured in the liquid 
form. As it is condensed from the gaseous to the liquid form at a very high 
pressure, the carbonic acid gas is supplied in strong malleable iron cylinders. 
Malleable iron tubes may be fitted up on board when the ship is being built, 
or they may be inserted any time the hold is empty. The number of pipes 
would be four or more, and these would lead from the deck to the bottom 
of the ship, running close to the side. On the top the pipes would be so 
constructed that the cylinders containing the gas could be rapidly attached, 
and the gas allowed to enter the hold. Immediately on escaping from the 
pipes, the pressure being withdrawn, the gas would again assume the gaseous 
form. One pound by weight of the liquid gas, when released from pressure, 
and in the gaseous state, occupied 8} cubic feet, so that it will be seen the 
number of cylinders required would not be numerous. For instance, six 
cylinders, each containing thirty-six pounds by weight of liquid carbonic acid, 
would evolve about 1,900 cubic feet of the invisible gas. From the fact 
that carbonic gas is much heavier than the air of the atmosphere, it would 
gradually rise in the hold like water. No fire can burn in an atmosphere 
heavily charged with carbonic acid gas, and as its volume rose in the holds the 
fires would be extinguished, while the cargo would remain uninjured. For 
the carbonic acid scheme it is claimed that it is much more efficacious than 
water, as it would easily penetrate where water could not enter. In the 
meantime, Mr. Stewart intends his patent for use alone in the holds of cargo- 
carrying vessels, although it may be possible to adapt it to passenger ships. 
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Provided the passengers and officials were on deck, the cabins and saloons, 
in the case of fire taking place, could be flooded with carbonic acid gas. The 
Dundee Advertiser adds that it may be of interest to know that Messrs. 
Arthur Guinness, Son & Co., Limited, have extensive arrangements for the 
liquefaction of the carbonic acid gas, which is given off in the process of the 
fermentation in their breweries. ‘The cost of condensing the gas to the liquid 
state is from a farthing to a half-penny per lb. Mr. Stewart has submitted 
his proposals to several of the leading passenger lines, but they, while admitting 
the process, think a difficulty is to be found in its characteristic, that car- 
bonic acid gas is fatal to life. As yet, no arrangement has been proposed 
for clearing the ship of the gas once it has been introduced. After an out- 
break of fire this, however, it is considered, would not be difficult to 
accomplish by the usual method of exhausting air from confined spaces. 
The liquefaction of carbonic acid gas is a most interesting process. The gas, 
on being withdrawn from a fermenting vat, is subjected to the successive 
action of three condensing pumps, which can work up toa pressure of nearly 
1,000 Ibs. upon the square inch; and it is compressed until it becomes a 
liquid. From the strong cylinder in which the gas is liquefied, it is trans- 
ferred to iron bottles, which can hold thirty pounds’ weight of the liquid. These 
bottles require to withstand a pressure of 750 lbs. to the square inch, but in 
reality would not burst at four times that pressure. 

FRaANCE.—The Moniteur gives the subjoined detailed returns of French 
life insurance companies in 1891 as compared with 1890 :— 

NEW INSURANCES. 





1891. 1890. 

Assurances Générales. . Fr. 62, 500,000 Fr. 62,478,716 
L’ Union ; = . ° 25,000,000 25,105,398 
La Nationale . ° ° s 61,500,000 58,581,441 
Le Phénix . 4 ° s 62,800,000 57,193,780 
La Caisse Paternelle ; : 12,200,000 13,574,982 
L’Urbaine . ; - = 61,110,993 50,057,345 
Caisse gén. des familles . : 11,500,000 14,566, 596 
Le Monde . ; = ‘i 10,800,000 10,123,377 
Le Soleil ‘ é . 16,138,516 16,796,642 
L’Aigle ; . - . 15,203,000 14,696,002 
Le Confiance . ° ° ° 15,461,975 14,095,337 
Le Patrimoine a ‘ 8,800,000 9,507,278 
L’ Abeille ° , ° - 13, 100,000 11,526,433 
LaFrance . é i . 20,297,175 18, 105,167 
La Fonciére . . ‘ ° 25,850,000 25,839,453 
Le Nord ° 2 ; - 000,000 6,035,521 
La Providence - ‘ : 18,700,000 20,063,854 

Totals . + 446,961,659 428,347,322 








This shows an increase of business upon the year for ten proprietary 
companies of 18,614,337 francs, whilst seven show a decrease of business of 
7,311,755 francs. In addition, annuities amounting to 6,348,636 francs 
were signed, against 5,646,019 francs in 1890. The death claims last year 
amounted to 183,555 francs less than in 1890, the figures being, respectively, 
48,869,794 francs in 1890, and 48,686,239 francs in 1891. 


BreLcium.—Ten British life companies operate in Belgium, viz., Standard, 
Gresham, Royal, Star, Guardian, Alliance, Norwich Union, Imperial, Union 
and General —A new fire company, the West Flandria, has been formed at 
Ostend, the capital being 100,000 francs, ro per cent. being paid up.—The 
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business of the Belgian fire insurances for 1890 is finally returned as follows: 
Share capital, 44,894,819 francs; paid-up capital, 9,264,734 francs; gross 
premium receipts, 25,423,315 francs; other sources, 966,230 francs ; total 
ingo, 26,389,545 francs. Outgo, net claims, 11,393,131 francs ; commission, 
4,532,412 francs; administrative expenses, 1,996,660 francs; re-insurance 
premiums, 5,316,745 francs; sundries, 88,739 francs. Total outgo, 23,327,687 
francs ; surplus, 3,061,858 francs; paid-in dividends, 1,872,515 francs ; reserve 
fund, 21,510,180 francs. 


<> 
> 





EQUITY AND LAW LIFE ASSURANCE SOCIETY. 


THE annual general meeting of the above company was held on 15th March, at the office, 
18, Lincoln’s Inn Fields, Mr. John M. Clabon presiding. 

The assistant secretary, Mr. Gamble, having read the advertisement convening the 
meeting and the minutes of the previous meeting, the following report and accounts were 
taken as read :— 

DIRECTORS’ REPORT. 

The directors have much pleasure in submitting to the shareholders and assured the 
ae report on the business of the last year, as they have no doubt of its being a grati- 
ying one. 

The new sums assured have amounted to £665,761, of which £33,136 has been reassured, 
and the new premiums have amounted to £26,464. 18s. Id., of which £632. 135. 6¢. has 
been paid away for reassurances. The amount retained is, therefore, £25,782. 5s. 5d., of 
which £23,394. 11s. 3d. are renewable premiums, The total premium income of the year 
was £199,983. 3s. 7d., as against £187,880. 19s. 4d. in 1890. The gross amount of 
assurances in force at the end of the year was £7,078,111. 16s., of which £948,215 was 
reassured, and the net premium income was £195,025. 175. 7d. 

The reversion mentioned in the last year’s report has been realised, and the profit 
thereon and on two other small reversions appears in the account. 

The claims by death have amounted to £158,722. 12s. 8d., one endowment claim of 
41,000 having been paid. This is somewhat under the expected amount. Of the claims, 
about £8,000 is due to influenza. 

Fifteen annuitants have died during the year, the amount of annuity depending thereon 
being £1,066. 2s. 10d. 

The amount of the funds at the end of the year was 42,426,662. IIs. 7¢., showing an 
increase during the year of £83,668. 12s. 5d. 

The society’s funds, excluding reversions, outstanding premiums and interest, and cash 
at bank, are producing an average rate of interest of £4. 3s. per cent. per annum. 

The directors have to regret the loss, during the year, of the Right Hon. Henry Cecil 
Raikes, M.P., who, notwithstanding his other arduous duties, constantly attended the meet- 
ings of the board, and took an active interest in the society. His seat will have to be filled 
at the meeting. 

The directors who retire by rotation are Mr. Ingram, Mr. Saunders and Mr, Walmisley ; 
and the auditors who retire are Mr. Bailey and Mr. Pitcairn. All these gentlemen offer 
themselves for re-election. 


Accounts for the Year ended 31st December, 1891. 
REVENUE ACCOUNT. 





Funds at beginning of the year as per last account. , ; - £2,342,993 12 2 
Premiums, namely :— 

New annual premiums . ‘ = : . 424,077 4 9 
Less reassured ; ‘ . = . . 682 13 6 

: eee 23,394 II 3 

Single premiums . " = ; P ° . . . . 2,387 14 2 
Renewal premiums ; ; - - £191,919 17 2 
Less reassured ‘ a . . ° 11,718 I9 O 

: _—_—— 174,200 18 2 

Consideration for annuities granted . - - : . 3,521 12 0 

Interest and dividends ‘ . : . . ° . . . 78,228 18 5 

Fines on revival of lapsed policies, fees, etc. ° . ° ° : 112 16 10 

Profit on reversions fallen in H “ . ° . : 32,437 3 10 

Profit on sale of stock . ‘ ; : ‘ ; . e = Z 631 18 9g 





42,657,909 5 7 
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Provided the passengers and officials were on deck, the cabins and saloons, 
in the case of fire taking place, could be flooded with carbonic acid gas. The 
Dundee Advertiser adds that it may be of interest to know that Messrs. 
Arthur Guinness, Son & Co., Limited, have extensive arrangements for the 
liquefaction of the carbonic acid gas, which is given off in the process of the 
fermentation in their breweries. ‘The cost of condensing the gas to the liquid 
state is from a farthing to a half-penny per Ib. Mr. Stewart has submitted 
his proposals to several of the leading passenger lines, but they, while admitting 
the process, think a difficulty is to be found in its characteristic, that car- 
bonic acid gas is fatal to life. As yet, no arrangement has been proposed 
for clearing the ship of the gas once it has been introduced. After an out- 
break of fire this, however, it is considered, would not be difficult to 
accomplish by the usual method of exhausting air from confined spaces. 
The liquefaction of carbonic acid gas is a most interesting process. The gas, 
on being withdrawn from a fermenting vat, is subjected to the successive 
action of three condensing pumps, which can work up toa pressure of nearly 
1,000 Ibs. upon the square inch; and it is compressed until it becomes a 
liquid. From the strong cylinder in which the gas is liquefied, it is trans- 
ferred to iron bottles, which can hold thirty pounds’ weight of the liquid. These 
bottles require to withstand a pressure of 750 lbs. to the square inch, but in 
reality would not burst at four times that pressure. 

FRaNncE.—The Moniteur gives the subjoined detailed returns of French 
life insurance companies in 1891 as compared with 1890 :— 
NEw INSURANCES. 





1891. 1890. 

Assurances Générales. . Fr. 62, 500,000 Fr. 62,478,716 
L’ Union : ‘ ‘ = 25,000,000 25,105,398 
La Nationale . ° , P 61,500,000 58,581,441 
Le Phénix . . ° : 62,800,000 57,193,780 
La Caisse Paternelle ‘ : 12,200,000 13,574,982 
L’Urbaine . . « « 61,110,993 50,057,345 
Caisse gén. des familles . % 11,500,000 14,566,596 
Le Monde. ; ‘ ° 10,800,000 10,123,377 
Le Soleil . ‘ ‘ . 16, 138,516 16,796,642 
L’ Aigle : . ; ° 15,203,000 14,696,002 
Le Confiance . ° ‘ 15,461,975 14,095,337 
Le Patrimoine ‘ ° ° 8,800,000 9,507,278 
L’ Abeille . . ° ° 13, 100,000 11,526,433 
LaFrance . ° = 20,297,175 18, 105, 167 
La Fonciére . = . . 25,850,000 25,839,453 
Le Nord ° : . ° 6,000,000 6,035,521 
La Providence ‘ ‘ , 18,700,000 20,063,854 

Totals . - 446,961,659 428,347,322 




















This shows an increase of business upon the year for ten proprietary 
companies of 18,614,337 francs, whilst seven show a decrease of business of 
7,311,755 francs. In addition, annuities amounting to 6,348,636 francs 
were signed, against 5,646,019 francs in 1890. The death claims last year 
amounted to 183,555 francs less than in 1890, the figures being, respectively, 
48,869,794 francs in 1890, and 48,686,239 francs in 1891. 


BELGIUM.—Ten British life companies operate in Belgium, viz., Standard, 
Gresham, Royal, Star, Guardian, Alliance, Norwich Union, Imperial, Union 
and General —A new fire company, the West Flandria, has been formed at 
Ostend, the capital being 100,000 francs, ro per cent. being paid up.—The 
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business of the Belgian fire insurances for 1890 is finally returned as follows: 
Share capital, 44,894,819 francs; paid-up capital, 9,264,734 francs; gross 
premium receipts, 25,423,315 francs; other sources, 966,230 francs ; total 
ingo, 26,389,545 francs. Outgo, net claims, 11,393,131 francs ; commission, 
4,532,412 francs; administrative expenses, 1,996,660 francs; re-insurance 
premiums, 5,316,745 francs; sundries, 88,739 francs. Total outgo, 23,327,637 
francs ; surplus, 3,061,858 francs; paid-in dividends, 1,872,515 francs; reserve 
fund, 21,510,180 francs. 
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EQUITY AND LAW LIFE ASSURANCE SOCIETY. 


THE annual general meeting of the above company was held on 15th March, at the office, 
18, Lincoln’s Inn Fields, Mr. John M. Clabon presiding. 

The assistant secretary, Mr. Gamble, having read the advertisement convening the 
meeting and the minutes of the previous meeting, the following report and accounts were 
taken as read :— 

DIRECTORS’ REPORT. 

The directors have much pleasure in submitting to the shareholders and assured the 
following report on the business of the last year, as they have no doubt of its being a grati- 
fying one. 

. The new sums assured have amounted to £665,761, of which £33,136 has been reassured, 
and the new premiums have amounted to £26,464. 18s. 1d., of which £632. 135. 6d. has 
been paid away for reassurances. The amount retained is, therefore, £25,782. 55. 5d., of 
which £23,394. IIs. 3d. are renewable premiums. The total premium income of the year 
was £199,983. 3s. 7d., as against £187,880. 19s. 4d. in 1890. The gross amount of 
assurances in force at the end of the year was £7,078,111. 16s., of which £948,215 was 
reassured, and the net premium income was £195,025. 175. 7d. 

The reversion mentioned in the last year’s report has been realised, and the profit 
thereon and on two other small reversions appears in the account. 

The claims by death have amounted to £158,722. 125. 8d., one endowment claim of 
41,000 having been paid. This is somewhat under the expected amount. Of the claims, 
about £8,000 is due to influenza. 

Fifteen annuitants have died during the year, the amount of annuity depending thereon 
being £1,066. 2s. 10d. 

The amount of the funds at the end of the year was 42,426,662. IIs. 7¢., showing an 
increase during the year of £83,668. 125. 5d. 

The society’s funds, excluding reversions, outstanding premiums and interest, and cash 
at bank, are producing an average rate of interest of £4. 3s. per cent. per annum. 

The directors have to regret the loss, during the year, of the Right Hon. Henry Cecil 
Raikes, M.P., who, notwithstanding his other arduous duties, constantly attended the meet- 
ings of the board, and took an active interest in the society. His seat will have to be filled 
at the meeting. 

The directors who retire by rotation are Mr. Ingram, Mr. Saunders and Mr. Walmisley ; 
and the auditors who retire are Mr. Bailey and Mr. Pitcairn, All these gentlemen offer 
themselves for re-election. 


Accounts for the Year ended 31st December, 1891. 
REVENUE ACCOUNT. 


Funds at beginning of the year as per last account. . ‘ - £25342,993 12 2 
Premiums, namely :— 








New annual premiums . P ‘ . ‘. 424,077 4 9 
Less reassured ; 9 ; - ; 682 13 6 
—___— 23,394 11 3 
Single premiums . = a ‘ ‘ ° ‘ = ‘ 2,387 14 2 
Renewal premiums ; é ‘ ‘ . 191,919 17 2 
Less reassured = ; : ‘ : 11,718 19 oO 
: 174,200 18 2 
Consideration for annuities granted . é R - ° 3,521 12 Oo 
Interest and dividends ; * ‘“ . . : . . . 78,228 18 5 
Fines on revival of lapsed policies, fees, etc. ‘ ° ° : ‘ 112 16 10 
Profit on reversions fallen in : ‘4 ‘ : ° = ‘ : 32,437 3 10 
Profit on sale of stock . < : 3 ‘ : . - + ‘ 631 18 9 


42,657,909 5 7 
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Claims by death . ‘ " ; . P : £123,613 0 O 

Endowment claims . ‘ ‘ s : Z 1,000 O O 

Bonus R . ° ° : ; ‘ : 40,109 12 8 

£164,722 12 8 

Less reassured . ° “ ‘ ° . ; 5,000 O O 
—_——__ £150,722 12 8 
Bonusincash . ‘ . . . ‘ ” ‘ 7 P ; 1,975 13 Oo 
Surrenders . ‘ P ‘ ‘ ‘. ‘ F ° ‘ 10,906 12 4 
Annuities . : ° : : ° ‘ ; : , , ; 16,958 18 I1 

Commission : ‘ ‘ ; 411,556 9 11 

Less commission on re-assurances . ‘ r 967 5 I 
— 10,589 4 10 
Expenses of management . ‘ ° : ‘ : . : : 12,041 O 5 
Proprietors’ dividends - = P 2 ‘ ° ° Z 10,500 0 O 
Bonus by reduction of premiums. = ° ‘ ; 2 ° . 6,354 5 5 
Income-tax ‘ i = . ‘ ° 2,198 13 5 
Amount of funds at the end of the year : 2 = ; = $ 2,426,662 4 7 
42,657,909 5 7 

BALANCE=SHEET, 

Shareholders capital, = up . ; ; A : ‘ ; ‘ £60,000 0 O 
Assurance fund . : ‘ a i é r ‘ 2,306,662 4 7 
Total funds as a revenue account . - £2,426,662 4 7 
Claims admitted but not paid . : = i < : . 15,021 18 7 
Proprietors’ dividends due . : ° . . . ° . ° 11,057 10 O 
Annuities due and unpaid . ‘ A > " ° ‘ . 585 o 8 
Fees due and unpaid . : ‘ ‘ : : : ‘ . ‘ 311 14 4 
42,453,638 8 2 
Mortgages on property within the United Kingdom . ‘ ‘ - 41,329,410 14 10 
Mortgages on property out of the United Kingdom . P ‘ ‘ 5,150 oO 
Loans on the society’s policies . ° ‘ A : : ° ° 52,201 16 9 
British Government securities . ‘ ‘ . é . ‘i ra 64,0904 5 O 
Colonial Government securities . - é ‘ ° . 107,601 0 O 
Railway and other debentures and debenture stocks F ° : 60,758 4 7 
Railway stocks - ‘errees and ene . . ‘ ‘ . . 171,924 7 II 
India 3% per cent. : , ‘ : ° ‘ i ; 9,100 O 4 
Bank stock . . - ‘i i goz 5 6 
Freehold houses, 17 and 18, Lincoln’ s ‘Inn Fields ‘ ‘ i 18,000 O O 
Reversions . : a . a ; ‘ a is F ° 502,270 5 O 
Life interests ’ : ; - ‘ ; ; . ‘ 42,244 I 10 
Loans on personal securities ‘ ° . ‘ ° 5 . - 18,607 15 2 

Outstanding premiums ° : - 422,214 3 0 

Less reassurance premiums outstanding : : 1,571 14 3 
ee 20,642 8 9 
Outstanding interest . * ‘ ; y . . 8,009 13 II 

Cash at London and Westminster Bank— 

On current account ; 3 ‘ é ‘ ‘ ‘ ‘ ‘ agar 8 7 
Deposit . ° . ° . : ° , . . . 30,000 0 O 


42,453,638 8 2 

The Chairman :—Gentlemen, it is now my duty to move the adoption of this report, and 

I am glad to say we have a prosperous report to bring before you, and it is enough almost 
without anything more, to tell you that our new premiums are larger than they ever have 
been, and that the deaths do not exceed the calculated average. Now I must begin with 
what may le described as a melancholy statement. You all know of the death of Mr. Raikes, 
He was a public man, and we all know he was very efficient in his public office, and we 
know, here, he was exceedingly efficient as a director. I have known him personally for 
a very long time. He succeeded me in an important office years ago, and his death 
was very much regretted. I also have to tell you that our most worthy vice-chairman— 
Vice-Chancellor Bristowe—was attacked with this terrible disease, which has been 
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so prevalent. He was, in fact, for six weeks at death’s door, and it was but two days 
ago that he was able to leave his room and come downstairs. He was utterly unable 
to transact any business, but he hopes to recover himself by-and-bye by going to a 
warmer climate. The next absence is, I am glad to say, only a temporary one, because 
our old friend Mr. Berridge is not well enough to be here to-day. But I take the 
opportunity of saying that he continues to have our unabated confidence. We are most 
happy in having such an efficient man as Mr. Berridge, and I have no doubt he will be again 
with us in a few days. I will now give you the details to show the progress we are making. 
I have told you that the new business is larger than it ever has been. In 1887 the new 
policies amounted to £369,000 odd—I won’t give you the hundreds ; in 1888 to £595,000; 
in 1889 there was a deficiency-—-(I think there had been some single premium policies issued 
during the year) ; in 1890 it was {611,000; and this year—I mean 1891—£665,000. Now 
I will give you the new premiums in the same period. In 1887 the new premiums were 
412,305 ; in 1888, £16,096 ; in 1889, £16,986—not a very large increase; but in 1890 they 
were £19,794; and in 1891, £23,394. The total premium income is now close upon 
4200,000. There is not a very considerable drain arising from surrenders and 
lapses, besides the claims, and the amount of the former has been decidedly small, seeing 
that the new policyholders are well satisfied, and I will now give you the total pre- 
miums in the same five years. In 1887 it was £160,000 odd; in £1888, £165,000 odd; 
and in 1889, £186,000 odd; 1890, £187,000 odd; and last year it was £199,000 odd. 
The item of interest £78,428, shows a satisfactory increase ; but it must be borne in mind 
that the figure does not include anything in respect of the half-million invested in rever- 
sions. We have had a satisfactory realisation of a reversion during the past year; you will 
find the item £32,000 odd in the accounts. The question of the calculated amount payable 
for deaths is also of great interest to us, as the payments have not amounted to so much as 
we expected. That has always been our experience, and the result is that we have got a 
large accumulation now. In point of fact, the death sums which we have paid are very much less 
than the calculated average, and that to some extent accounts for the very satisfactory con- 
dition of things. I do not know that I have anything more to tell you. The rate of 
expenses of management is an interesting thing in many offices, and I believe it will be 
found that ours is—I won’t say less than the average; but certainly not more than the 
average—II per cent. Mr. Gamble tells me that it is less than the average and that is more 
satisfactory. Having made these statements, which I think confirm the announcement I 
—_ at the beginning that last year was again a prosperous year, I beg to move the adoption 
of the report. 

Mr. Robins seconded the motion, and the report was adopted. 

The Chairman said that Messrs. Ingram, Saunders, and Walmisley were the retiring 
directors, and perhaps some shareholders would move their re-election e2 d/oc. 

Mr. Bullock then moved, and Mr. Kisch seconded, the re-election of the gentlemen 
named. The motion was agreed to. 

The Chairman said he had now a motion to bring before them which gave him very 
great pleasure, it was that Sir Walter Phillimore should be elected in the place of Mr. 
Raikes. He was the only shareholder who had given the necessary notice, and therefore 
there would be no contest. Sir Walter’s grandfather was one of the founders, and his father 
was a director. They all knew the public career of Sir Walter himself. 

Mr. Robins seconded the motion, and said that, as the oldest director, he might venture 
to say that he believed he sat at the board with Sir Walter’s father and grandfather, and 
that he considered him a worthy descendant of a very distinguished line of ancestors. He, 
therefore, had very great pleasure indeed in seconding his nomination. 

The motion having been carried, the auditors were reappointed, on the motion of Mr. Paton. 

Mr. Lemon said that he held in his hand a motion with which he only partially agreed. 
The first part was that a vote of thanks should be given to the directors, and, so far, they 
would be unanimous, for it would be impossible to find a board that had more effectively 
done its work. Wherever one went, one found the office was respected for its very honest 
work, It was not captious about the payment of claims, but had a readiness to meet every- 
thing that could arise in the management of a life office. The resolution went on to 
propose that the directors should receive 3,000 guineas for their services during the ensuing 
year. Jt was the custom there to note the remuneration each year, and when once fixed it 
went on without alteration. That had a bad effect, unless they occasionally reviewed the 
whole matter. The chairman had given them figures which seemed to justify a reconsider- 
ation of the remuneration. In 1887, they were told, the new premiums were £12,000; in 
1888, £16,000; in 1889, £16,000; in 1890, £19,000; and in 1891, £23,000. So that in five 
years they had doubled the premiums, which seemed to justify a substantial addition to the 
remuneration of those who had been at the head, working for this success. Of course they 
knew there was a great cry now-a-days for a fair day’s pay for a fair day’s work, and when 
they saw the number of the directors and the amount of the time they must have given to 
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the society to obtain the very largely increased success during the last few years, and the last 
year especially, he thought he should be only doing his duty in proposing that the remu- 
neration for the ensuing year should be 4,000 guineas instead of 3,000 guineas. He felt 
confident that would meet with the cordial approval of the gentlemen on that (the share- 
holders’) side of the table, and they were determined to do that which was right and honour- 
able to those who worked for them. 

Mr. Brooke seconded the resolution. 

The Chairman said that he had not had time to consult his colleagues on the point, but 
his own individual opinion was that the directors were perfectly satisfied with the present 
state of affairs and with the remuneration which the shareholders had hitherto been good 
enough to vote them. He would not go so far as to say that they would rather not have any 
increase, because it was an undoubted fact that the directors, assisted most ably by the officers 
of the company, had done all in their power to increase the premiums and to do the bést 
for the society in every way. If they decided to make any increase, he hardly thought it 
should be so much as 1,000 guineas. 

Mr. Robins said the other directors were of the same opinion as the chairman, and 
desired to endorse everything he had said as to their being perfectly satisfied with the present 
state of affairs, and they were of opinion that if there was to be any increase it should not 
be so large as that suggested by Mr. Lemon. 

Mr. Lemon eventually altered his resolution to read 3,500 guineas, and in that form it 
was agreed to unanimously. 

The Chairman said he could only thank the meeting for the vote, and assure them that 
the directors would, as hitherto, continue to do the best they could do for the society. 

The usual fee having been voted to the auditors for their work. 

The Chairman said— Gentlemen, we have never—of late years at all events—separated 
without noticing the work of the various officers of the society. I have already spoken of 
Mr. Berridge, and I cannot say much of Mr. Gamble because he is present. I can only tell 
you that in my opinion, and I believe in that of the directors, he is bidding fair to rise to 
Mr. Berridge’s level. He is a most efficient officer. It is not a very large staff, but we 
constantly have the pleasure of hearing that one or ether of the members have passed the 
examination of the Institute of Actuaries—in other words, qualifying themselves to rise in 
case of need. We have had the pleasure, on two quite recent occasions, of presenting some 
of those gentlemen, who have passed the examination, with a trifling honorarium. Then we 
have the solicitors. Our friends, Mr. Rooper and Mr. Whately, transact our law business 
most efficiently. And then we must not forget Dr. Thompson. Much depends upon his care 
in the selection of lives, and we believe him to be a most efficient medical man. _ Therefore, 
I have the pleasure of moving, as I did last year, that the thanks of the meeting be pre- 
sented to the various officers whom I have referred to for the care and pains they have taken 
in managing our business. 

Mr. Robins seconded the motion, which was carried unanimously. 

Mr. Gamble: I thank you, Mr. Chairman, for the very kind words you have expressed 
regarding the way in which we discharge our respective duties, and you, gentlemen, for the 
cordial manner in which you have passed the resolution. We always appreciate your kind- 
ness in recognising our services on these occasions. The society has been very successful in 
the past, and we hope it may be equally as prosperous in the future. (Cheers.) Gentlemen, 
I thank you. . 

On the motion of Mr. Smith, seconded by Mr. Deverall, a vote of thanks was accorded 
to the chairman for presiding, and the chairman, having briefly acknowledged the same, the 
proceedings terminated. 


= 
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MUTUAL LIFE ASSURANCE SOCIETY. 


THE fifty-eighth annual general meeting was held at the society’s house, 39, King Street, 
Cheapside, on Wednesday, the 17th February last, Mr. Benjamin Hannen in the chair. 

Mr. H. W. Manly (the actuary) having read the advertisement convening the meeting, 
and the minutes of the preceding annual meeting, the directors’ report, as follows, was 
taken as read :— 

1. The directors have much pleasure in submitting to the members the fifty-eighth 
annual report of the transactions of the society. 

2. During the past year 506 proposals were received for sums amounting to £271,436, 
of these 100, for the sum of £59,120, were not completed ; and 48, for £40,275, were either 
deferred or declined. The number of policies issued was 358, assuring £172,041, on 
which the premiums paid amounted to £5,743. os. 9d. 

3. The claims of the year arose in respect of 122 policies, assuring 98 lives for £67,386, 
to which was added in bonuses the sum of £27,063. 12s. As compared with the expected 
claims, the actual number of deaths was two less, and the total amount paid was £12,254 
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less, The average bonus paid on each £100 assured on the participating scale, where the 
bonuses had not been commuted, was £51. 18s. : 

4. The accumulated fund now amounts to £1,235,800. 12s. 5d., having increased during 
the year by £10,894. 15s. 3¢.; and the actuary’s calculations show that the ‘* net liability ’’ 
is £755,797- 18s., leaving a surplus in hand of £480,002. 14s 5¢. As soon as the necessary 
calculations are completed, every profit policyholder will receive a notice of the amount of 
his share of the surplus payable with the sum assured, in the event of his policy becoming a 
claim during the present year. 

5. The directors append a complete list of the society’s securities. The average rate of 
interest yielded by those investinents is £4. 5s. 10d. per cent. ; 

6. In accordance with the twenty-first regulation of the deed of settlement of the society, 
five directors and one auditor go out of office this day, by rotation. The directors who retire 
are—Messrs. George C. T. Bartley, M.P., James Charles, J. H. Edwards-Heathcote, M.P., 
Benjamin Hannen and Charles John Todd ; and the retiring auditor is Mr. James Charles 
Bolton, all of whom, being eligible, offer themselves for re-election. 

7- The directors have to announce, with deep regret, the death of their late colleague, 
Mr. George Battcock, who rendered valuable services to the society during the thirty-three 
years that he occupied a seat at the board. The vacancy caused by his death will have to 
be filled up on this occasion, and the only candidate is his son, Mr. George Arthur 
Battcock, of 4, Carlton Street, Regent Street, wine merchant, who for twenty-five 
years has acted as one of the auditors of the society. 

8. Mr. George Arthur Battcock, having resigned the auditorship, his place will have to 
be filled up on this occasion, and the only candidate is Mr. Charles Samuel Routh, of 14, 
Southampton Street, Bloomsbury, solicitor. ; 

g. After the annual general meeting has been adjourned or terminated, an extraordinary 
general meeting will be held, for the purpose of considering, and if so determined, of passing 
the following resolution :— 

Whereas, in the opinion of the members of the society, it is expedient that the number 
of directors should, in due course, be reduced from fifteen to twelve, it is resolved 
that the next three vacancies on the board of directors, arising from any other cause 
than retirement by rotation under the sixty-third regulation of the society’s deed of 
settlement, be not filled up, so that the number of directors be, in due course, 
reduced to twelve in lieu of fifteen, as provided by the thirteenth regulation of the 
said deed of settlement. 

And if such resolution be passed, an extraordinary general meeting to confirm the same will 
be held on the 9th March next, at 12 o’clock, at noon precisely. 
By order of the board, 


H. W. MANLY, Actuary. 


Revenue Account for the Year ending 31st December, 1891. 
Dr. 
Amount of funds at beginning of year. : . ; . ; - $1,224,905 17 2 
Premiums — 

















New . : ; : ‘ 3 ; : 455743 0 9 
Renewals’. ‘ . ‘ é = ; w7,.0at 13 7 
83,264 14 4 
Less reassurances = ; ; ; F 891 2 10 
82,373 11 6 
Interest and dividends : ° ee ‘ 52,998 1 8 
Less income-tax . . ° ° ° ° 1,323 4 9 
a 51,674 16 11 
Fines . . 2 ° . . ° ° . ° ° ° 86 14 7 
41,359,041 0 2 
Cr. 
Claims under 122 policies assuring 98 lives :— 
Sums assured ; x Y : 4 4 £67,386 0 O 
Bonuses ° ° ° ° ° ° . 27,063 I2 O 
; , ; ——-—- £94,449 12 0 
Reductions allowed to members on their premiums . . . . 3,292 6 5 
Surrenders . ‘ = R : ‘ ; 3 ° ° ° . 9,904 12 II 
Commission : ; ; ‘ : ‘ ‘ e ° . . 35439 14 6 





Carried forward . ° . ° 111,086 5 10 
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Assurance fund as per schedule 1 
Claims admitted but not paid 


Brought forward 
Expenses of management— 


Furniture and fixtures geenenen 

Policy stamps 

Advertisements . 

Directors and auditors . 

Printing 

Stationery 

Rent and i insurance 

Rates and taxes . 

Medical fees (town and country) 

Salaries to actuary and staff . 

Law expenses ° 

Agency expenses . ° 

House expenses, titty messengers wages 
and sundries . ° : 


Amount of funds at the end of the year 
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Balance-sheet on the 31st December, 1891. 


LIABILITIES, 


ASSETS. 


Mortgages on property within the United Kingdom— 


etc. 
County and borough rates 


Freehold and leasehold omens life interests, 


Loans on society’s policies . 
Investments— 


In British Government securities 

Colonial Government securities 

Great Eastern Railway 4 per cent. preference 
(redemption) stock . 

Caledonian Railway ordinary ‘preference stock 

London Brighton and South Coast “ede B 
preference stock 

East Indian Railway deferred annuities . 

Great Indian Peninsula Railway 5 per cent. 
guaranteed stock 

North Eastern Railway ‘* consols ” 

Ground rents . . 

Reversions 

Life interests . 

Freehold house property . 

— house Property, including society’ 5 

ouse . - 
Furniture and fixtures 


Rent due from tenants 
Outstanding premiums 
Outstanding interest— 


On mortgages ani investments 
On loans on policies ° 


Cash at bank 
On deposit at National Discount ‘Company . 











£588,600 6 10 
107,545 I 7 
410,925 0 O 

33,480 0 6 
16,910 16 2 
7,700 0 O 
6,594 17 6 
13,823 18 I 
10,150 0 O 
2,846 14 0 
62,773 5 10 
30,944 12 2 
4,288 13 4 
136,200 0 O 
48,366 2 4 
1,142 17 1 
3.495 11 II 
1,589 16 2 
4,409 10 3 


20,000 0 O 








111,086 5 10 


12,154 111 
1,235,800 12 5 





41,359,041 0 2 








41,235,800 12 5 
51044 14 0 


41,240,845 6 § 











£696,145 8 5 
107,237 17 4 
392,146 17 Oo 

3,74 5 © 
13,099 90 4 
5,085 8 I 
24,409 10 3 





£1,240,845 











INSURANCE AND ACTUARIAL RECORD. 687 


Valuation Balance-sheet as at 31st December, 1891. 








Dr. 
Net liability under assurance transactions . : ° . . - £755,797 18 0 
Surplus. A : . . - ; ‘ ; . ‘ . 480,002 14 5 
41,235,800 12 5 

Cr. 
Life assurance fund . ; ‘ . . : ; ; p - 41,235,800 12 § 





The Chairman, in moving that the report of the directors, together with the revenue 
account and balance-sheet, be received, adopted, and entered on the minutes, said he 
regretted that his first duty was to lament the death of one of their most esteemed colleagues, 
Mr. George Battcock. Mr. Battcock was a member of this society in its youth and in his 
youth, and subsequently became a director, having served in that capacity for thirty-three 
years. He was sure that his colleagues would bear him out when he said that their 
lamented friend served the society faithfully and diligently and brought to every question 
which came before the board not only large experience, but that saving common-sense 
which, in matters of business, was more valuable than many showier qualities (Hear, hear.) 
He trusted that the vacancy thus created would be filled up later in the day by the election 
of his son, Mr. George Arthur Battcock, who had for a great many years been one of their 
auditors and had done good service to the society. (Cheers.) They would probably expect 
that he (the chairman) should make some observations on the various items in the report, in 
addition to carrying out the routine business of the meeting, and answering any questions 
which they might be disposed to ask by the way of eliciting information. First of all, they 
would have observed probably that there was a slight diminution in the amount of the 
premium income as compared with that of the preceding year, and, therefore, it was perhaps 
necessary that he should explain that this diminution was more apparent than real. In the 
previous year they had several large single premiums, and, therefore, the difference in amount 
simply meant that they had received another form of payment for the same amount of 
business. They were going on in a perfectly prosperous career. (Hear, hear.) The 
amount of business transacted last year was slightly—although very slightly—less than that 
which they did in the preceding year; but, notwithstanding that, an analysis of the figures 
would show that they had nevertheless been making fair and proper progress. The business 
was classified under several heads—that which came through the members, that which came 
through the agents, and that which came through solicitors. All these were matters which 
depended upon themselves, and in every one of the departments over which they had 
control the amount of business done had improved. But on two sources of new business 
over which they had no control, and which were accidental, there was not so much business 
done last year as in the previous one. Under these heads he included the business which 
came to them from other insurance companies. That was a matter which must fluctuate 
according to the circumstances of other companies, and did not in any way interfere with the 
progress which this society had been making. Even in this respect the business would 
probably have reached the same amount as in the preceding year, but it happened that one 
or two large insurances were offered to them, and, without reflecting in any way on the 
proposing offices, the directors did not deem them to be sufficiently satisfactory to warrant 
them in accepting them. Another small point of interest was with regard to the claims 
which they had had to meet in consequence of the recent sickness or epidemic. During the 
last months of last year and the early portions of this, they had had claims upon them which 
were attributed to influenza to the amount of £21,600 ; but it was a remarkable circumstance 
that of that sum only £300 had been for lives under seventy-two years of age. They 
would see, therefore, that although the circumstances were very much to be deplored, they 
certainly had not entailed any material loss upon the society. (Hear, hear.) There was 
another matter to which he should not have thought it necessary to call their attention had 
it not been that the question was asked by a member, showing it was possible that a different 
view from the correct one might be taken of it. Under the circumstances, perhaps they 
would allow him to refer to it. They would see by the valuation balance-sheet that the 
surplus was £480,000, whereas last year it was £483,000. It appeared to have occurred to 
someone that this indicated a retrograde movement. But it was not so. As a matter of 
fact, last year they added to that fund, which was devoted entirely to paying the bonuses, 
£27,000, but the bonuses which had been paid on the claims, ard the reductions allowed on 
premiums, had been larger than the amount added, and consequently the amount itself had 
been reduced. There was still, however, a larger amount for distribution by the £27,000. 
They would notice, he was sure, with satisfaction that the rate of interest had been fully 
maintained. (Hear, hear.) With regard to the investments, he might say that, if they had 
sold at the end of the year all those investments for which a market price was quoted, and 
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which, therefore, could be compared, they could have realised a considerable profit over the 
value in their books. (Hear, hear.) He must now ask their attention to somewhat more 
controversial matter. Since the report was published certain criticisms-had been made upon 
it, and as they had been put forward in the friendliest possible spirit, it hehoved him to 
explain the matter. In the first place, it had been noticed that the agency department had 
cost more than in the preceding year. That would not be of any consequence if at the 
same time the business had increased in proportion. But it was not so, and, therefore, it 
was a perfectly fair matter to comment upon. He need not tell them that this question of 
commission and agencies had been and remained a burning question in the insurance world. 
The directors had come to the conclusion that they could no longer rely simply upon the 
exertions of the members to supply the new business which was required to keep the office 
in a healthy state, and they had therefore adopted the system of employing agents, and in 
the latter part of last year they opened agencies in Birmingham and Manchester. All the 
preliminary expenses of instituting these agencies had fallen in that year, whereas obviously 
it would be quite impossible for them to produce any return immediately. The consequence 
was that this amount was swollen beyond its natural proportions for the year itself. But 
since the time those agencies were instituted the business had been such as to give very fair 
hope that they would be remunerative in the future. (Hear, hear.) Notwithstanding the 
most glowing and unimpeachable records, and the most sanguine expectations of what the 
agents could do, they would sometimes turn out decided failures. This society had had 
these failures, as he imagined other societies had, and when they found that the agencies 
had not answered their expectations they had ceased to exist. Wherever they found a 
branch was in the slightest degree unremunerative they lopped it off at once. Now, the 
other point which had been animadverted upon had reference to the general expenses. He 
had already pointed out that some portions of the agency department had ceased to exist, 
and there were other portions which they believed would be remunerative in the future. 
He did not deny that it was their duty at all times to keep their eyes specially on the 
expenses, which, whether in insurance or other business, always had a tendency to increase, 
and they had endeavoured thoroughly to do so. They constantly reconsidered the position, 
in order if possible to effect economy, and this was one reason why they had suggested the 
reduction of the number of directors from fifteen to twelve. They thought they could do 
that without impairing the efficiency of the board at all. Although it had always been with 
them a matter of reluctance to alter any of the original arrangements which worked well, 
they thought the time had come when it would be possible to concentrate them so as to 
effect an economy. It was, however, hardly to be expected that they should call upon any 
of the present directors to perform a kind of happy despatch in order that their number 
might be reduced immediately; and therefore they had suggested the resolution which 
would come before them later on. With regard to the matter of remuneration the directors 
did not desire to interfere with whatever the members might propose to do, but they 
expected and advised that if the number of directors was reduced there should be a 
corresponding reduction in the amount of remuneration voted to them. There were two 
other points on which he should like to say a few words. They knew that the public mind 
had Leen considerably exercised lately with regard to some provision for old age. Many of 
these proposals were on political lines, with which this society had nothing to do, and they 
referred to the working classes which they could not efficiently provide for.. But the same 
principle applied undoubtedly to other members of the community. The clerk required 
Just as much as the working man to provide for the time when he was no longer able to 
work ; and the man of business himself in many cases required to make provision for that 
time when he would retire on insufficient income; and therefore this question of future 
provision was one of very great importance. This society had put forward a scheme by 
which that was very effectually provided for. At a very moderate increase upon the rate for 
an endowment insurance a man might, at whatever time of life he chose to fix, insure for 
his relatives that the sum for which he was insured should be paid to them in the event of 
his death before attaining the specified age, or if he lived to the age fixed, he would obtain 
twice that amount. Now if they took the trouble to investigate it, they would find that this 
scheme was calculated, not only upon sound, but upon liberal principles ; and although he 
was advocating the course taken for the benefit of the society itself—although it brought to 
them a very small profit indeed - he still said that if they were to spread a knowledge of it 
amongst their friends and make it better known, they would undoubtedly be benefiting 
themselves and doing very effective good to the public as well. (Hear, hear.) The other 
and last point was one which he once before when occupying that chair remarked upon, 
and that was with reference to the assistance the members themselves could render the 
society. He then told them the directors no longer thought it right to rely upon the 
unassisted exertions of the members to keep up the business, but that did not imply that 
they were not to hope for the same amount of interest as had previously been displayed. 


They could assist the society in a way less irksome to them than formerly. The directors 
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only asked the members to intimate to them where they thought there was a good prospect 
of business being done, and the hint would be attended to by their regularly organised and 
efficient staff; and in this way an impetus could be given to the society which he felt 
convinced would make them proud to belong to it. (Cheers.) 

Mr. A. A. Stokes seconded the motion, which was unanimously agreed to. 

The retiring directors having been re-elected, Mr. George Arthur Battcock was elected 
a director in the place of Mr. George Battcock, deceased. 

The retiring auditor, Mr. J C. Bolton, was re-elected, and Mr. C. S. Routh was elected 
an auditor to fill the vacancy caused by the resignation of Mr. G. A. Battcock. 

Cordial votes of thanks were passed to the directors, and to Mr. Manly, the actuary, and 
staff, for their able management of the affairs of the society. ; 

An extraordinary general meeting was then held, and the resolution for reducing the 
number of directors to twelve, as set out in the report, was agreed to. 

At an extraordinary general meeting held on the 9th March, the resolution passed at the 
above extraordinary general meeting was confirmed. 


— 
a 





NATIONAL PROVIDENT INSTITUTION. 
FOR MUTUAL ASSURANCE OF LIVES, ANNUITIES, ETC. 


THE directors have pleasure in submitting to the members the following statement of 

business done in the past year, showing the continued prosperity of the institution. During 

the twelve months ending the 20th November last, 1,817 proposals for assurance were 
received, amounting to £727,600; 287 of these were not completed, or were declined by 

the board, amounting to £118,900—leaving 1,530 proposals for which policies were issued, 

amounting to £608,700; the new premiums annually payable on which amount to £25,934. 

In the course of the past year 452 members have died, on whose lives 597 policies had been 

effected. The claims which have thus arisen, including bonuses, amount to £340,235. 18s., 

viz., 175 policies assuring £95,967. 18s. had bonus additions amounting to £43,802. 6s. 3 407 
policies assuring £196,365. 14s. had taken the profit in reduction of premium; 15 policies 
assuring £4,100 issued since the last division of profits—597 policies assuring £340,235. 18s. 
In Class X., sixty-four policies, payable on the members attaining a given age, have fallen 
due, amounting to £27,429. 19s. (including bonus additions), the claims upon which have been 
duly paid. The accounts for the year show a balance of receipts over disbursements of 
444,112. 5s. 8d., increasing the accumulated fund of the institution to £4,579,716. 18s. Id., 
which amount is invested on mortgage of real estate and on other securities, including 
4385,273- 9s. 9d. advanced on loan to members on security of their policies. From the 
commencement of the institution in 1835 to the 2oth November last the sum of £8,310.655. 
14s. 3@. has been paid in claims on the decease of members. The total number of policies 
issued has been 55,341, and the present number of members is 20,945. During the past year 
the board have had to lament the deaths of two highly esteemed colleagues, Mr. H. W. 
Castle and Sir Thomas Chambers, each of whom had served the institution as direct~r for a 
period of nearly thirty years. At a special meeting held for the purpose on the 22nd 
December, Alfred Edward Pease, Esq., M.P. for the City of York, was elected to fill the 
vacancy caused by the death of Mr. Castle. The other vacancy will be filled up at a 
special meeting to be held immediately on the conclusion of the business of the annual 
meeting on the 26th proximo, and George Crispe Whiteley, Esq., M.A., Cantab , Barrister- 
at-Law, who is the only candidate for the vacant seat, will then offer himself for election. 
Robert Mayne Curtis, Esq., and William Henry Willans, Esq., have been appointed 
trustees of the institution in place of the late Mr. Castle and Sir Thomas Chambers, both of 
whom had at the time of their death been discharging that office for many years. Members 
are reminded that the current year is the final year of another quinquennium. The new 
business of the four years which have passed has shown a continuous increase year by year, 
and in the aggregate has exceeded by about 50 per cent. that of the first four years of the 
preceding quinquennium. Asall assurances in force on the 20th November next will participate 
in the division of profits which will then be made, members are specially invited to increase 
their own assurances, and to recommend their friends to join the institution prior to that date. 
The directors are glad to take the opportunity of again thanking the local referees and the many 
other members throughout the country, who by their helpful co-operation have so greatly 
assisted in making the institution more widely known ; and they have no doubt that, with a con- 
tinuance of the same friendly assistance, the business will continue to expand and the institution 
to prosper. Atthe last annual meeting a resolution was proposed, and carried unanimously by 
the members present, requesting the board to consider and submit to the members a scheme for 
the establishment of an annuity fund for the benefit of old or infirm officers and servants of the 
society. The directors are advised that it is desirable an addition should be made to the 
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rules, so that they may be expressly empowered to establish and administer the proposed 
fund, and as such alteration can only be made at a duly convened special meeting, they 
propose to have the necessary requisition for the purpose read at the approaching meeting ; 
this requisition must be read again at the annual meeting next year, and immediately there- 
after the special meeting will be held to alter the rules accordingly. Meantime, the two 
senior clerks, Mr. Simons and Mr. Dix, who had served the institution faithfully for forty- 
four and forty-three years respectively, and who were both approaching sixty-five years of 
age, have been allowed to retire on pensions of about one-half their respective salaries. In 
accordance with the rules of the institution, two of the directors, Clare Sewell Read, Esq., 
and Sir Peter Spokes, retire, and, being eligible, offer themselves for re-election. Three 
auditors will have to be elected at the meeting, and Wiiliam C. Jackson, Esq., G. Bolland 
Newton, Esq., and William Cash, Esq., the retiring auditors, offer themselves for re-election 
accordingly. 
Revenue Account for the Year ending 20th November, 1891. 














Amount of funds on the 20th November, 1890. ‘ ' i - 44,535,604 12 5 
RECEIPTS. 
Premiums received, viz. :— 
Deferred annuities. = ‘ , P ; 42 211 
Endowments and deferred sums_. : , 1,095 8 4 
Life assurance : ; ; ‘ , ‘ 355,520 II O 
aauneer 356,624 1 3 
Consideration for annuities granted . ‘ ‘ . : - : 3,055 II 9 
Interest and rents, viz. :— 
On monies advanced— 
a on mortgage ‘ ; ‘ ‘ £116,176 1 9 
‘< to corporate bodies . . é 25,535 2 9 
+ on policies . - . : ; 19,425 10 7 
s invested in colonial and _ other 
securities . . ‘ . 24,305 17 I 
—_— 185,442 12 2 
Charges on loans advanced on policies and assignment fees . . , 266 2 6 
Fines for renewal of lapsed policies. ‘ ; ; é 113 10 O 
45,081,106 10 I 
DISBURSEMENTS, ————as 
Claims under policies . : ; ; ? £340,235 18 oO 
Endowment assurances, Class X., due, and bonuses 27,429 19 O 
Endowments. ‘ ; - : ‘ e 400 0 oO 
————— £368,065 17 0 
Surrendered policies . . : ‘ ° ‘ ‘ ; F . 15,235 16 I 
Annuities . a ° ‘ ‘ , . ‘ . , 7 : 3,284 18 5 
Commission : . , . ‘ : . ‘ ; ; 13,373 3 10 
Expenses of Management. 
Agency expenses . ° ; £6,700 4 O 
Fees to medical referees 1,574 19 O 
———— 8,275 3 0 
Solicitor ‘ ‘ ; - F ; : 210 0 O 
Do. charges . P ‘ ; ‘ 83 12 & 
Auditors ° ° ; ; : . 315 0 O 
Printing and stationery . , , ; ; 1,312 14 9 
Advertising . x ; ; ; . , 2,220 13 8 
Policy stamps ‘ ; ; P ; A 320 16 O 
Receipt stamps. : ‘ ‘ : ° 174 9 10 
Directors’ fees . ‘ ; ‘ 4 . 3,000 0 O 
Medical officers’ fees. ‘ ; ‘ , 436 16 o 
Office salaries and wages : ‘ ; : 8,183 17. 4 
Rent of house in Grace- 
church Street . ; 41,470 16 8 
Less received for portion 
let off . : A 350 0 O 
—_——_—_— 1,120 16 8 








25,653 19 II 
Carried forward . ; : 


399,959 15 4 
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Brought forward .. 25,653 19 11 399,959 15 4 
Rates and taxes. ; ° ‘ : . 947 9 3 
Gas and water ‘ r “ . . 98 16 4 
Postage ° . ‘ = A 472 3 5 
Incidental expenses 7i2 4 7 
Deduction for wear and tear of property. 3 297 12 II 
28,182 6 5 
Other Payments. 
Reduction in premiums during the past year : 2 . . : 68,696 18 7 
Income-tax ° 4,550 11 8 
Amount of funds on the 2oth November, 1891, as 5 per "second schedule 4,579,716 18 1 





45,081,106 10 1 
SECOND SCHEDULE. ween ae 





Balance-sheet, 20th November, 1891. 
LIABILITIES. 





Total funds as per first schedule . ; : ; : = : - £4,579,716 18 1 
Claims admitted but not paid. - é : ; ; ; ° 42,926 0 9 
Standing to the credit of reserve account . - 5 ‘ = 69,710 0 O 
Amount due to agents, and other credit balances | . ° . ° 3,894 13 I 
44,696,247 11 11 
ASSETS. 
Mortgages on property in England and Wales. . . ° - 42,837,039 14 9 
Advances to corporate bodies _— ditto : . . 2 5 : 518,505 6 7 
Milford estate . = ‘ . - ° A 242,335 12 8 
Loans on life interest and reversions ‘ ‘ s ‘ i ° : 20,617 10 O 
Loans on the societies’ policies . . = . ° ‘ ° . 385,273 9 9 
Other investments :— 
Colonial Government securities . 2 . 4431,847 0 3 
Indian railway debenture stock . j ‘ 21,661 7 6 
Ground rents ° 4,767 15 11 
Freehold offices of the institution in Grace- 
church Street . . . ‘ . : 36,770 18 10 
Other house property . ‘ ; 35,497 18 8 
Office fixtures and furniture . ‘ . . 2,748 6 7 
———— 533,293 7 9 
Amount due by agents and others - . ° ° . . ° 3,816 4 0 
Outstanding interest . ‘ zs ‘ . ‘ ° 22,638 13 4 
Cash :—On deposit with— 
Reeves, Whitburn & Co. . a é 455,000 0 O 
National Discount Co. : F 3 65,000 0 O 
Union Discount Co. . = A : 5,000 O Cc 
In hands of the bankers . “ . : 7,024 6 11 
Bills not due . - : . . a 558 12 9 
Petty cash in hand . : = ‘i : is 9 «4 
. aaa 132,598 9 0 
Policy and loan stamps in hand . ; ‘ : ‘7 ° : 8 39 4 1 


£4,696,247 11 11 








OCEAN ACCIDENT AND GUARANTEE CORPORATION, LIMITED. 


IN presenting their report and accounts for the year 1891, being the twentieth in the history 
of the corporation, the directors have much pleasure in stating that the business continues to 
shew satisfactory progress. The total income of the corporation for the year amounted to 
£63,906. 4s. 7@., compared with £56,992. 9s. 2d. for the previous year. The premiums on 
new proposals for the year amounted to £21,421. 16s , as against £17,620. 8s. 9d. for 1890 ; 
and the income from the corporation’s investments amounted to £2,886. 12s. 1od., as against 
42,404. 4s. 2d. The claims, paid and estimated during the year, inclusive of medical fees, 
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etc., amounted to £30,338. 8s. 4d., against £26,893. 12s. for the year 1890, being less 
than 50 per cent. of the premium income. After debiting all charges and expenses, and 
setting aside £5,0c0 to cover unadjusted claims reported up to the 31st December, 1891, 
there remains a credit balance on the year’s working of £10,135. 7s. 6d. The reserve fund 
and claim suspense account now amount to £47,739. 4s. 11d., as against £36,276. 7s. 11d. 
at the end of 1890. In accordance with the resolution passed at the last general meeting, 
authorising the directors to increase the subscribed capital to £200,000, at such premium as 
they might think fit, the directors have issued such authorised further capital, bringing up 
the sulscribed amount to £200,000 and the paid-up capital to £50,000. This further 
capital was readily subscribed at 50 per cent. premium. The premium, amounting to 
45,000, has been carried to reserve account. Following the careful policy indicated in 
their last report, the directors have considered it wise to further strengthen the claim 
suspense account by an additional sum of £2,500, which they have accordingly transferred 
from the profit of the year to that fund, increasing it to £7,500. After providing £5,000 
for unadjusted claims, and transferring the £2,500 to the claim suspense account, there 
remains for disposal a balance of £7,635. 7s. 6¢. Out of this balance, the board have 
decided to pay a bonus for the year of 34 per cent., in addition to the ordinary 5 per cent. 
dividend, making a total dividend for the half-year of 6 per cent., or 84 per cent. for the 
year, The dividend and bonus will be paid on the 1st March, and it is proposed to pay the 
future interim dividend on the Ist September. The directors "desire, with deep regret, to 
record the death of their much esteemed colleague, Mr. Henry Solomon, who so worthily 
filled the position of chairman for so many years. By the unanimous vote of the board Mr. 
Thomas Hewitt was elected chairman. The directors retiring are Mr. R. P. Harrison and 
Mr. Clarence Smith, who, being eligible, offer themselves for re-election. Messrs. Cooper 
Brothers and Co. , who, by resolution of the shareholders, were appointed auditors of the 
corporation, offer themselves for re-election. 


Revenue Account from ist January to 31st December, 1891. 














LIABILITIES. 
Premiums . ; . ‘ ° ‘ ‘ ‘ : : £61,006 19 3 
Interest and dividends ‘ . ‘ ‘ ‘ is 3 i F 2,886 12 10 
Transfer fees. . ° ° ° ° ° ‘ : ‘ F 12 12 6 
463,906 4 7 
ASSETS. 
Premiums on reinsurances . 4287 14 1 
Claims and incidental expenses, £27, 338. 8s. 4d.; less amount brought 
forward from last account, £2, 000— £25,338. 8s. 4d.; amount 
estimated for claims reported up to 31st December, 1891, £5,000 A 30,338 8 4 
Advertising, printing and stationery, stamps, postages, oe 
expenses, etc. H 5,466 16 6 
Expenses of management, inclusive of rent and salaries at head office 
and branches, directors’ remuneration, etc. . . . . ‘ 7,542 10 8 
Commissions a ; : ; : . - ‘ . . 8,538 12 2 
Bonuses to assured. 1,596 15 4 
Balance, £10,135. 75. 6d. Transferred to claim suspense account, 
42,500; balance, £7,635. 7s. 6d. 7 ~ 10,135 7 6 
£63,906 47 
BALANCE-SHEET. 
Dr. 
Authorised shareholders’ capital . . ‘ ‘ ; . : i £300,000 O O 





Subscribed £200,000, in 40,000 shares of £5 each, whereof £5 per 
share has been paid upon 2, - shares, and Li per share upon 


37,500 shares ‘ . 50,000 0 O 
Sundry accounts pending, made up to Bist December, 1891 ° ° 1,042 I 2 
Estimated amount of outstanding claims. ° . e . 5,000 O O 
Unclaimed dividends . Ht ‘ 39 14 8 
Claim suspense account, £7,500 ; reserve fund, £40,239. 4s. ud... 47;739 4 11 


£103,821 0 9 
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Cr. 

Investments at cost, viz. :— 
Midland Railway consolidated ordinary stock . £8,039 12 
Consols (Goschen’s 23 per cent.) . 
L. & N. W. Railway consolidated ordinary stock - 6,100 12 
Manchester, Sheffield & Lincolnshire Railway 4 Per 


rg 
° 

Ww 
oe 
oO 

wo 


West ye 1885 4 per cent. inscribed stock 5 1,007 10 
Scinde, Punjaub and Delhi Railway stock, ore 

teed 5 per cent. ° -  I,001 19 
Natal 4 per cent inscribed stock . 


9 
cent. preference stock, 1889 . ; ° 5,199 5 3 
New Zealand 4 per cent. stock 7 . - Seas uu % 
North Eastern Railway consols_. - “ - 4,694 5 9 
Melbourne Trams 4} per cent. debentures + 4,432 10 O 
Cape 4 per cent. consolidated stock 2 ‘ 4,364 19 4 
East India Railway deferred annuity . : + 3,660 5 6 
Chilian 43 per cent. 1885 bonds . - x + 3,007 4 10 
Natal 44 per cent. debentures ; . 3,240 0 O 
Great Western Railway consolidated ordinary stock 5,280 I1 3 
Bahia and San Francisco Railway stock “ - 3,054 15 © 
Quebec 4 percent. bonds. . “ ° « @§47 10 © 
Queensland 4 per cent. stock . ° . « @iar ¥ © 
Canada 4 per cent. inscribed stock ° . - 27 t0 © 
Tasmania 4 percent. loan . 2,044 10 O 
L. & N. W. Railway guaranteed 4 per cent. stock . 2,003 3 0 
On deposit at banks at fixed rates of interest . » 2,000 0 O 
French 3 per cent. perpetual rentés : . . 1,661 7 I 
South Australian 4 per cent. 1894 bonds ° 1,575 0 O 
South Australian 4 per cent. inscribed stock . ° 1,501 6 8 
Chilian 43 per cent. 1889 loan ° . ‘ . 221 o 6 
Brazilian 4 per cent. bonds . ‘ « %ogr ta 6 
Great India Peninsula a stock, "guaranteed 
5 per cent. ‘ « 4,023 18 6 
oO 
6 
oO 


. 1,000 0 


Office furniture at head office and branches, estimated value 
Agents’ balances . 
Cash at bankers and in hand 


. . . 


CLAIM SUSPENSE ACCOUNT. 
Dr. 


Balance 


Cr 
Amount brought forward from 1890 . 
Transfer from revenue account 


RESERVE FUND. 
Dr. 
Dividend paid March, ete 42,652; dividend paid July, 1891, 
41,020. 10s. 6d. . : = : ‘ 5 . : 
Balance . = 


Cr. 
Balance from 1890. 
Premiums on new shares ° r ° . 
Zalance of revenue account, £10, 135. “as. 6d. 3 less amount transferred 
to claim suspense account, 42,500. ; 
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£87,045 15 © 
770 10 8 
11,030 8 4 
4,974 6 9 








£103,821 0 9 














43,672 10 6 
40,239 4 11 


£43,911 15 5 


£31276 3 12 
5,000 O O 





7,635 7 6 
£43,911 15 5 





Tuomas Hewitt, Chairman. 
R. DoLpHIN Woop, Director. 
RICHARD J PAULL, Secretary. 
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THE PROVIDENT CLERKS’ MUTUAL LIFE ASSURANCE ASSOCIATION, 


REPORT FOR THE YEAR 1891. 










THE board of directors have the pleasure to present to the members their fifty-first annual 
report. The business transacted in 1891 was of a satisfactory character, the policies issued 
being largely in excess of those effected in recent years, while the amount assured shows a 
substantial increase. The proposals received were 1,490 for £278,219, the policies actually 
completed being 1,352, assuring £237,305, and producing a new annual income of £8,084. 
6s. 32. The remainder were either declined or deferred, or were awaiting completion at the 
close of the year. The claims by death during 1891 include 378 policies, assuring with 
bonuses £83,242. 3s. 4d., and thirty-three endowments amounting to £8,214. 13s. have also 
matured. After provision for all claims and expenses there remains a balance of £61,304. 
145. 4d. in favour of the association, thus raising the invested funds to £1,660,950. 6s. 9d. 
The directors retiring by rotation are Messrs. Henry Bion Reynolds, Henry Hughes and 
William Grinling, all of whom, being eligible, offer themselves for re-election. The following 
gentlemen, duly qualified, have been nominated as auditors for the ensuing year, viz. :— 
Messrs. Goymour Cuthbert, John William Woodthorpe and Alfred Pamphilon. The close 
of the year 1892 will complete another quinquennial period for division of profits among the 
assured. The board take this opportunity of impressing upon the members, agents and 
friends of the association the desirability of increased exertion in promoting the business of 
the office. The severe competition which now exists makes it incumbent upon everyone 
who is interested in the welfare and progress of the association to do their utmost to 
introduce fresh members, and thus to widen and extend its sphere of usefulness. The board 
fully recognise the hearty support ever accorded to them by the members, and they doubt 
not that the same cordial co-operation will result in the continued prosperity of this invalu- 
able institution. 


































Revenue Account for the Year ending 31st December, 1891. 


Dr. 

Amount of funds at the beginning of the year, £1,599,645. 125. 5d.; premiums—new, 
*£4,488. l0os.; renewal, £124,547. Is.—£129,035. 115.; Jess paid for reassurances, 
44,130. 6s. 2d.—4124,905. 4s. 10d.; consideration for annuities granted, £743. 55. ; 
interest and dividends, £65,414. 1s. 5¢d.—total, £1,790,708. 3s. 8d. 


r. 

Claims under life policies, including bonuses (/ess reassurances)—amount paid, £66,392. 175. 
2d. ; suspense account for claims admitted or notified, but not yet due for payment, 
£16,849. 6s. 22.—£83,242. 35. 4d.; endowment policies matured, £8,214. 135.; cash 
bonuses paid to members, £169. Is. : policies surrendered, £5,834. 125. 11d. ; annuities, 
414,061. Is. 9¢.; commission, £5,186. 6s. 2d. ; expenses of management—medical fees, 
£817. 19s.; remuneration to directors, £2,300; law charges, £234. Is.; auditors’ fees, 
4135; consulting actuary’s fee, £52. 10s.; salaries and income-tax, £4,611. Os. 10d. ; 
printing, stationery and advertising, £1,181. 6s. 9d@.; rent, rates and taxes, £536. 55. 
Id, ; furniture and repairs, £120. 8s. 3¢.; country and travelling agents for salaries and 
expenses, £976. 13s.; extension of agencies, £301. 5s.; policy, receipt and postage 
stamps, £450. Is. 8d.; messengers’ wages, incidentals and petty expenses, £1,333. 85. 
2d.—£13,049. 18s. 9@.; amount of funds at the end of the year, as per second schedule, 
41,660,950. 6s. 9¢.—total, £1,790,708. 35. 8d. 


Balance-sheet on the 31st December, 1891. 


LIABILITIES. 

Total funds, as per first schedule, £1,660,950. 6s. 9d.; investment reserve fund, £2,118 ; 
claims admitted or notified, but not yet due for payment, £16,849. 6s. 2d.; claims out- 
standing from previous years, £1,446. os. 9d.; agents’ balances, due by association, 
£39- 9s. 7d.; annuities due but not yet paid, £431. 8s. 8¢.; commission due but not 
yet paid, £150—total, £1,681,984. IIs. 11d. 

ASSETS. 

Mortgages on property within the United Kingdom, £286,895. 175. 8d. ; mortgages on 

parochial and borough rates and on public works sanctioned by Act of Parliament, 

£329,572. 95. 6d. ; life interests and reversions, £8,862. 19s. 8d. ; loans on policies 
within their surrender values, £126,561 ; investments—in British Government securities, 
£21,300; Indian and Colonial Government securities, £94,576. 115. 4d.; railway and 






















* The new annual income from policies effected in 1891 is £8,084. 6s. 3d. 
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other debentures and debenture stocks, £258,314. 16s. 7d.; railway stocks (preference 
and ordinary), £321,019. 145. 3¢.; gas companies’ stocks (preference and ordinary), 
£109,959. 9s. 11d. ; freehold and leasehold property, including house, 27, Moorgate Street, 
439,554. 14s. 10d.; rent charges, £44,855. 8s. 4d. ; agents’ balances, £10,540. 6s. 5d. ; 
outstanding premiums, £7,182. 19s. 8d. ; outstanding interest, £2,049. 10s. gd. ; accrued 
interest, 417,775. 12s. 7@.; cash:—in hand and on current account, £2,954. 9s. 5d.; 
balance of policy stamp account, £8. 11s.—total, 41,681,984. 11s. 11d. 


-— 
— 


PRUDENTIAL ASSURANCE COMPANY. 
QUINQUENNIAL REPORT 





For the period ending 31st December, 1891. 


THE directors have much pleasure in submitting their report and that of the actuaries of 
the company upon the valuation of the company’s assets and liabilities, which has just been 
completed. 

As on previous occasions, the processes and results of the valuation have been submitted 
to Mr. A. H. Bailey. 

During the five years now under review the assets of the company have grown from 
46,811,954 to £14,623,627, being an increase of £7,811,673. 

The annual premium income of both branches combined at the beginning of the 
quinquennium was 43,472,911, and at the end, £5,386,990, being an increase of £ 1,914,079. 

ORDINARY BRANCH.—On the 31st December, 1891, the annual premium income of this 
branch was £1,487,344, being more than 41,000,000 in excess of the income at the 
beginning of the quinquennium, when it was £407,360. The assurance fund during the 
same period advanced from £1,765,193 to 45,505,095, being an increase of £3,739,902. 

The valuation of this branch has been made upon the same principles as those of the pre- 
ceding quinquennium, namely, a net premium valuation on the Institute of Actuaries (H™) 
Table of Mortality for the life risks, and Mr. Finlaison’s Government Annuity Table, 1884, 
for the annuities, the rate of interest in both cases being 3 per cent. 

The surplus of assets over liabilities thus ascertained amounts to £1,019,385. 

INDUSTRIAL BRANCH.—At the beginning of the quinquennium the annual premium 
income in this branch was £3,065,551, and at its close £3,899,646, an increase of £834,095. 
The assurance fund in the same period advanced from £4,937,003 to 48,582,207, an 
increase of £3,645,204. 

The valuation of this branch has also been made on the basis of a net premium valuation 
at 3 per cent. interest, the table of mortality being Dr. Farr’s ‘‘ English Life Table” No. 3. 

At the beginning of the quinquennium a revision of the tables of assurance was made con- 
siderably in favour of those of the assured who keep their policies in force for five years. 
These increased benefits have been made retrospective, and, as will be seen from the actuaries’ 
reports, a corresponding increase has been made in the necessary reserves. 

After providing for this and for all other liabilities and contingencies there is a surplus of 
£805,495. 

The total surplus of the two branches is £1,824,880, out of which it is proposed to carry 
forward £200,000 (£50,000 from the ordinary branch and £150,000 from the industrial), 
leaving £1,624,880 for distribution among the participating policyholders and shareholders, 
in accordance with the regulations of the company adopted under the company’s special Act 
of Parliament. 

A more popular form of distribution of profits than that hitherto in use has been adopted, 
by which a reversionary addition is made to the sum assured, irrespective of age, amounting 
on the present occasion to £1. 12s. for every £100 assured, for every year since the last 
distribution. In some exceptional cases a somewhat larger addition will accrue. 

The policyholders and shareholders will have early intimation of the amounts allotted 
to them respectively. 
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The directors feel sure that all the connections of the company will share their satisfaction 
at the results of the business of the quinquennium, and they offer them their heartiest con- 
gratulations. 


To THE DIRECTORS OF THE PRUDENTIAL ASSURANCE COMPANY, LIMITED. 


GENTLEMEN, 

The time having arrived at which another valuation is required to be made 
of the liabilities of your company, I inspected, during the progress of this immense work, 
the various processes that had to be adopted for the purpose, and the results have been sub- 
mitted to me for examination. 

On the 31st December, 1891, the total number of assurances in force was 9,880,103, 
besides 1,557 grants of annuities. By the last census it was ascertained that the total number 
of persons living on the 5th April, 1891, in the United Kingdom was 37,740,283 ; so that, 
after making allowance for the cases in which two or more policies have been granted upon 
the same life, it appears that the lives of about one-fourth of the population of Great Britain 
and Ireland are assured by your company. The numbers have increased by more than 37 
per cent. during the quinquennium now under review. 

The funds that have been accumulated to meet these liabilities amount to 414,087,303, 
exclusive of the proprietors’ capital. 

The business is conducted under two distinct branches, the ‘‘ ordinary ’’ and the 
‘ industrial,’’ the distinguishing feature of the latter being that the premiums are all payable 
weekly. 

The average amount of each policy is £106. 6s. in the ‘‘ ordinary,”” and £9. 145. 3d. in 
the “‘ industrial’? branch. The two branches are now worked by the same organisation ; 
but separate accounts are kept, and separate investments made for each. 

The principles upon which the liabilities have been estimated are those now generally 
adopted by well-conducted assurance companies. The basis of valuation has my full con- 
currence, and having been set out in the actuaries’ reports, together with the results in the 
case of each branch, need not here be repeated. 

I approve of the employment of different tables of mortality for the two branches. The 
English Life Table has been derived from the mortality of the general population of the 
country, and is therefore, I think, the most likely to represent the mortality among the millions 
of the industrial branch. On the other hand, the Institute of Actuaries’ Table, which was 
deduced from the experience of assured lives only, is more suitable for estimating the liabilities 

_ of the smaller numbers of the ordinary branch. 

Having given the valuations full consideration, I am satisfied that the resolution to 
divide £969,385 in the ordinary, and £655,495 in the industrial branch, may be safely 
adopted. 

I am, gentlemen, 
Your obedient servant, 
7, Royal Exchange, ARTHUR H. BAILEY. 
18th February, 1892. 


ACTUARIES’ REPORT. 


In accordance with your instructions we have made a valuation of the business of both 
branches of the company, as at December 31st, 1891, and now submit our report thereon. 


ORDINARY BRANCH.—The number of life policies in force at December 31st, 1891, was 
262,619, assuring, with bonus, £28,570,567, and producing a gross annual premium income 
of £1,487,344. 

The immediate annuities are 1,530 in number and amount to £55,498 per annum. 

The valuation of the assurances has been made upon the same general principles and data 
as were adopted in 1886, namely, a net premium valuation on the Institute of Actuaries’ 
H™. Table of Mortality, with interest at 3 per cent. 
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In valuing the future premiums receivable, the net premiums only have been taken into 
account, the whole of the loading being thus reserved for future expenses and profit. 
The immediate annuities have been valued by Mr. Finlaison’s table of 1884 at 3 per 
cent. 
The results of the valuation are as follows :— 
Life assurance fund on the 31st December, 
ees ss em ; : 45,505,095 
Reserve for life assurance policies, including 
reserve for immedfate payment of claims 43,983,469 
Reserve for annuities . : “ : : 502,241 


Net liability ° s + 4,485,710 


Surplus. ° ° - £1,019,385 








INDUSTRIAL BRANCH.—The number of policies in existence at 31st December last was 
9,617,484, and the amount assured 493,390,879. The weekly premiums receivable in 
respect of these policies amounted to £74,993 per week, or £3,899,646 per annum. 

The above number includes 246,152 free or paid-up policies granted in lieu of discontinued 
assurances, on which no premiums are payable. ¥ 

The average duration of all the policies now in existence is about six and three-quarter 
years, and, when the large amount of new business introduced in recent years is considered, 
this is strong evidence of the success of the means which have been adopted to promote the 
stability of the business. 

The valuation has been made on the basis of the English Life Table (No. 3), which has 
been deduced from the mortality of the general population. The rate of interest adopted 
was 3 per cent. 

For all lives over ten years of age a net premium valuation has been adopted, thus 
reserving the whole of the loading ; and the actual and prospective increases on the sums 
assured now granted under the company’s revised tables have been duly provided for. 

Assurances on the lives of children, unlike those on adults, being decreasing risks and 
practically term assurances, a nominal reserve only has been made for each policy. 

The results of the valuation are as follows :— 

Life assurance fund on 31st December, 1891 . £8,582,207 
Net liability for life assurance policies, including 
reserve for immediate payment of claims . 7,776,712 


Surplus . . £805,495 





Of this net liability upwards of £800,000 is in respect of free policies granted in lieu of 
discontinued assurances, and to provide for the increased benefits conferred on industrial 
policyholders during the quinquennium. 

It is worthy of remark that in the two branches together there are 233,358 policies assuring 
amounts of from £50 to £100 each, producing an annual premium income of upwards of 
£1,000,000, and of these 54,777 are with weekly premiums, 44,645 quarterly, 21,010 half- 
yearly, and 112,926 with annual premiums. When it is considered that every proposer for 
an amount of £50 and upwards has the option presented to him of paying the premiums in 
any of these methods, it is remarkable how many deliberately choose the weekly premiums, 
thus affording a strong illustration of the adaptability of industrial assurance to the wants of 
the public. 

With the view to secure accuracy two independent valuations were made in both branches, 
The valuation of nearly 10,000,000 policies, divided into a very large number of groups and 
classes, has employed the energies of a staff of about 700 for many months. The arithmetical 
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processes alone have involved an immense amount of labour and would have been almost 
impossible of accomplishment without the aid of the arithmometer, no less than fifty of these 
instruments having been employed. 

We desire to place on record our appreciation of the zeal and efficiency with which the 
calculations and the processes have been performed, and we specially thank those who have 
had the responsible task of superintending the main divisions of the work. 


FORTY-THIRD ANNUAL REPORT. 


ORDINARY BRANCH.—The number of policies issued during the year was 58,118, 
assuring the sum of 45,932,493 and producing a new annual premium income of £355,980. 

The premiums received during the year were £1,442,746, being an increase of £280,097 
over the year 1890. The increase in the premium receipts for the quinquennium 1887-91 
was £1,045,806, giving an average annual increase of £209, 161. 

The claims of the year amounted to £387,106. The number of deaths was 2,784, and 95 
endowment assurances matured. 

The number of policies in force was 262,619. 


INDUSTRIAL BRANCH.—The premiums received during the year were 43,688,338, being 
an increase of £170,413. The increase in the premium receipts for the quinquennium 
1887-91 was £777,043, giving an average annual increase of £155,408. 

The claims of the year amounted to £1,647,300. The number of deaths was 183,927, 
and 883 endowment assurances matured. 

The number of free policies granted during the year to those policyholders of five years’ 
standing who have desired to discontinue their payments, was 42,000, the number in force 
being 246,152. 

The total number of policies in force was 9,617,484; the average duration is six years 
and three-quarters. 

As the shareholders are aware, a further sum of £300,000 capital has been subscribed 
during the year, which raises the paid-up capital to £500,000. 

The total assets of the company, as shown in the balance-sheet, are £14,623,627, being 
an increase of £2,043,757 over those of 1890. 

The year 1891 completes another quinquennium, and the directors’ report upon the 
results of the valuation of the business of both branches, together with those of the actuaries, 
will be submitted at the annual meeting. The directors have again prepared a supplement 
to the report, showing in detail how the assets of the company are invested. 

The retiring directors are Dr. Fraser, Dr. Cross and Mr. H. A. Harben, who offer them- 
selves for re-election. 

The auditors, Messrs. Wharrie and Simmonds, also offer themselves for re-election. 

[In exercise of the power conferred on them by the regulations of the Company, the 
directors appointed the Rev. T. H. Cole an additional auditor for the year, and the balance- 
sheet has been again submitted to the independent -professional audit of Messrs. Deloitte, 
Dever, Griffiths and Co., whose certificate is appended to the accounts. 

Holborn Bars, 


EpDGAR Horne, Chairman. 
18th February, 1892. 


GENERAL BALANCE-SHEET. 





LIABILITIES. 

Shareholders’ capital . ‘ = £500,000 0 Oo 

Ordinary branch funds : ‘ ; ‘ + 5,505,095 11 8 

Industrial branch fund ° ‘ > : : : . - 8,582,207 16 9 

Claims under life policies admitted : ‘ . : . 36,324 1 9 
414,623,627 10 2 




















INSURANCE AND ACTUARIAL RECORD. 699 











ASSETS. 
British Government securities (consols) a ° A . ° - 41,420,159 9 9 
Railway and other debentures and debenture stock . . «+ «+ 1,915,388 18 5 
Loans on municipal and other rates. 2 . . ° ° + 3,492,099 90 I 
Freehold ground rents and Scotch feu duties . ; : ‘ - 2,119,643 1 § 
Mortgages . ° = . : ; ° . ° . 1,912,365 14 3 
Metropolitan consolidated stock and City of London bonds . : : 320,785 8 oO 
Bank stock ‘ . ~ ; ° . . 167,337 0 I 
Freehold and Jeasehold property .- . : = ' ° = - 872,967 13 2 
Indian and Colonial Government securities . . = . . : 754,377 13 1 
RE ee el UC CCU 139,454 16 oO 
Railway and other shares . ee ee Se & 451,765 8 6 
Loans on the company’s policies . ° ° . ° : ° . 119,021 15 2 
Loans upon personal security . ‘ ° ° ° ° ° ° 707 10 O 
Outstanding premiums 2 ° : ° ° . : . . 359,396 9 0 
Cash in hands of superintendents and agents’ balances. . : = 48,923 14 5 
Outstanding interest and rents. . ° ° ° ° : . 126,534 12 3 
Cash—on deposit, on current accounts andin hand. 3 ° ‘ 402,699 6 7 
414,623,627 10 2 





RAILWAY PASSENGERS ASSURANCE COMPANY. 


Tue directors beg to submit to the proprietors the following report of the transactions of 
the company during the year ending 31st December, 1891, together with a statement of 
accounts. The total income for the year was £256,725. 18s. 9d., of which £242,629. 6s. 3d. 
was for premiums of insurance, and £14,095. 12s. 6d. for interest on investments, the latter 
item including a sum of £1,476. 15s. 5d., properly belonging to 1892, being the interest on 
a mortgage prematurely discharged. In the previous year the income was 2253.738. 5s. 2d., 
the premium income being £239,973. 12s., and interest £12,764. 13s. 2d. The number of 
new general accident policies issued was 8,009, the premiums on which amounted to 
423,010. 8s. 7d. In the previous year the new policies were 7,528, and the premiums 
thereon £22,031. 7s. 3d. 
A statement of the number of policies in force and tickets issued during the past two 
years is appended :-— 
GENERAL ACCIDENT POLICIES. 
1890 . F ° : . ° ° * 75,647 
1891 New policies . : . ° - 8,009 
Renewals . ‘ : : . - 68,375 





76,384 
RaILway ACCIDENT POLICIES AND TICKETS, 
TIME POLICIES, 


1890 ° . ° © 4304 
1891 r 7 ‘ + 4,499 





SINGLE JouRNEY TICKETS. | DousBLE Journey TICKETS. 





tst Class. | 2nd Class. | 3rd Class. 





| ist Class, | 2nd Class. | 3rd Class. | 
| 





1890 . .| 27,814 13,790 336,114 || 20,239 12,198 181,999 


| 
1891 . -| 27,462 11,991 324,069 | 19,714 10,841 174,245 




















In addition to the above, 38,084 boat, rail or coach tickets, and 205 conveyance policies 
were issued. 
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POLICIES. 





EMPLOYERS’ LIABILITY AND COLLECTIVE WORKMEN'S 






1890 e e e « 3aa7 
1891 . ; ° - 1,927 


The amount paid for compensation was £147,983. IIs. 3¢., against £136,740. 7s. 7d. in 
the previous year, a proportion of 60°99 as against 56 "98. This increase was in a measure 
expected as a result of the severe winter of 1890-91, the winter quarter shewing an increase 
of es accidents over the corresponding period of 1889-90. The details of the payments are 
as follows :— 









68 Death claims . : ‘ ° - £32,861 10 1 
6 Loss of eyes orlimb . ° . ° 2,175 0 O 
8,496 Disablement claims . ‘ ° . 835047 1! 2 





8,570 £147,983 11 3 


The bonus allowed to policyholders of five years’ standing amounted to £15,464. 75+ 9@., 
and after the payment of this amount, and of all charges and expenses, there remains a 
balance of £118,469. 5s. 10d., from which provision has to be made to meet risks on current 
policies. The surplus will admit of a dividend at the rate of 5s. per share, which the 
directors propose should be paid, making with the interim dividend paid in September, 8s. 
per share, free of income-tax, for the year. The meeting required to sanction the Bill being 
promoted in Parliament by the directors took place on the 3rd instant, when the draft was 
approved by the shareholders, subject to the introduction of a condition to the effect that 
the amalgamation clause should at no time be acted upon without the concurrence of the 
proprietors. 




























Balance-sheet, 31st December, 1891. 


Balance of capital account . ‘i ‘ P ‘ i r ; ‘ £200,000 O O 
Ditto of revenue account . ° ° ° ° ° ° 118,469 5 10 
Ditto of unclaimed dividend account ‘ A . . ° i 1,384 0 4 

£319,853 6 2 


Capital account—Investments :— 
410,700. Cape of Good Hope 4 per cent. con- 
solidated stock . ° £9,963 15 0 
47,000. Southwark and Vauxhall Water 
Works 4} per cent. debenture 


stock : 7,000 O O 

420,000. Great Indian Peninsula Railway 5 
per cent. stock . 21,170 o 8 

4281. 5s. Annuity East Indian Railway, 
Clas B . 5,143 18 6 

4308. 10s. Annuity Eastern Bengal Railway, 
Class B 5,483 10 O 

415,000. Bombay, Baroda, ‘and C. I. Rail- 
way 5 per cent. stock . 15,532 5 10 
£9,000. India 3 percent.stock . ° . 8,642 2 9 
£30,534. 6s. 4d. 2% percent. consols . ° 30,000 0 O 

61,000. Mortgages on freehold land and 
buildings . . . : ° 61,000 O O 

Lease of premises. ° 455136 13 2 

Less for depreciation ° 4,200 9 O 
, ———— 936 4 2 

Balance — On deposit . 35,000 O O 

Barclay & Co. . ms 3 


an.ya8 3 £ 
———__—_ £200,000 0 O 
Revenue account—Investments :— 

















45,000. Swedish 4 per cent. loan . : ° 45333 17 3 
45,000. Canada 4 per cent. bonds . . 4,500 0 O 
47,000. Victoria 44 per cent. bonds. 6,762 18 3 
410,000. Buffalo and Lake Huron, 54 per 
cent, Ist and 2nd mortgage bonds 11,751 5 0 
Carried forward . ~« « 27,326 0 6 200,000 O O 
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Brought forward . ° ‘ 27,326 o 6 200,000 0 O 
45,000. Auckland Harbour 5 per cent. 
debentures e . ° ° 5,293 16 6 
49,000. Railway Investment Co., 4 per cent. 
preference stock ‘ ° . 8,812 15 oO 
£10,000. Watney & Co.’s 5 per cent. deben- 
ture stock ° s ° 10,000 O O 
47,000. Guinness and Co.’s 5 per cent. deben- 
ture stock ° : ° ° 7,816 9 8 
43,000. Railway Debenture Trust Co., 4 per 
cent. debenturéstock 5 “ 3,030 I 6 
45,000. Bankers’ Investment Trust Limited, 
deferred stock . : > “ 4,481 7 2 
410,440. Merchants’ Trust Limited, 4 per 
cent. preference stock n F 9,998 19 oO 
44,210. Bass & Co., 4} per cent. debenture 
stock . - . = ° 4,994 16 4 
44,710. Whitbread & Co., 4 per cent. deben- 
ture stock pt ‘ ; . 4,994 16 4 
412,000. Gordon Hotels Co., 4} per cent. 
debenture stock 8 > ‘ 12,000 0 O 
98,749 2 0 
Balance— 
Glyn& Co. . £7,438 8 1 
Unclaimed 
dividend . 1,384 0 4 
—_——_——— 8,822 8 5 
Barclay & Co. . ‘ 1,077 2 8 
Petty cash . ° ‘ 3414 2 
Amount due from railway clearing 
house and agents ° . > 11,169 18 11 
— 21,104 4 2 
. £319,853 6 2 





The Chairman said—In moving the adoption of the report, I must begin by congratu- 
lating you first on the high position which the Railway Passengers’ Assurance Company still 
maintains. I think I may say our progress has been steady, although not very large within 
the year, and looking back at the career of the Railway Passengers’ Assurance Company, 
nothing strikes me more in these days of great fluctuations in values and in prices than to 
notice how steady the value of the shares has been, and how small the fluctuations are in 
the prices quoted. We have made a small improvement in every branch of our 
business except one, which I will refer to in a few minutes. Our new general accident 
policies during the past year have been nearly 500 more than in the previous year, and one 
feature I want to draw your attention to is the distinct diminution in the number of lapsed 
policies. Of course, when we consider that our assurers are getting older, and that in the 
natural course of events—death, removals, and other things of that sort—there is a tendency 
for policies to lapse, and remembering that we have to fill up those gaps before we can point 
to any definite increase in the number of policies, I think that an increase of 500 policies in 
the last year is a feature we may distinctly congratulate ourselves upon, and as to the lapsed 
policies this year they amount to an average of only 9.60 per cent., whereas in 1888 they 
amounted to about 11 per cent. These facts show, I think, that our company is appreciated, 
and that our agents are energetic in keeping up the policies. But they also point toa 
matter which, perhaps, to us Londoners is not quite so obvious. During the past twelve 
months we have had great local distress in London. Companies have been in difficulties, 
and almost everybody has been more or less in financial straits ; still the general prosperity 
of the country has not been affected, and taking a broader view than is afforded by the 
financial circumstances of London, it may be seen that the prosperity of the country 
is continuous. I was saying that we have had a small increase in every branch 
save one, and that branch is journey tickets. What is the cause of that? one likes to ask 
oneself. There is no doubt whatever that, owing to the great skill and entire devotion to 
their business of railway managers and officials, railway accidents are diminished in number. 
At the same time, I cannot help thinking that people are apt to imagine that railway accidents 
are more a thing of the past than they really are, partly, I suppose, because newspapers do 
not report so fully as formerly railway accidents and railway affairs, being too much occupied 
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with other matters which seem to interest the public more than they did a few years ago, 
In fact, I think the reporters of newspapers are now so fully occupied with domestic collisions 
and domestic clashes, and with social collisions and social clashes, that they do not pay so 
much attention to railway collisions as they did. In respect of this matter, you may be 
reminded of the old lady who noticed that while Parliament was sitting there were not somany 
murders in the papers as at other times, and asked, ** Why does not Parliament sit perma- 
nently, as we should then get rid of that crime altogether ?’’ (Laughter). A return which has 
come into my hands shows that in 1889 there were more passengers killed and wounded 
on the railways of the United Kingdom than in any year since 1874, and the moral I want to 
point out is this, that, although, thanks to the advance of railway science, and to the energy 
of railway directors, accidents have diminished in number, there are still a certain amount, 
and it would be unwise to neglect to take out tickets merely because it is thought that 
railway accidents are a thing of the past. As long as human nature is what it is, you may 
depend upon it that accidents on railways will occur in spite of all the care that may be taken 
by those who are responsible. Having said that our general accident policies have increased 
in common with all the other branches except journey tickets, I must say, on the other hand, 
that our compensation has been very large this year, as you will see. I need not give all 
the figures, as you have them before you, but perhaps I may just as well state, in order that 
the reporters may take it down, that the compensation in round numbers amounts to £148,000. 
Well, now, gentlemen, that amount has only been equalled twice, and has only been exceeded 
once, that was in 1888. Of course, a great deal of it is owing to the severe frost in the 
winter of 1890-91. Whenever a frost occurs our compeusation increases very much. But at 
the same time there is a compensating advantage, because there is no doubt that the policies 
taken out also increase very largely when people have the advantage of them brought home 
to them. I should like to mention one case that came before us of a gentleman who ran out 
to help his wife who had fallen at the door, and whom he helped very much in the same way 
that Sheridan helped a friend who was drunk. Sheridan found an Irish friend of his lying 
in the gutter, and he himself being a little overtaken with drink, said, ** Well, my friend, I 
cannot help you, but I can lie down beside you,” so he laid himself down in the gutter by 
the side of his drunken Irish friend. In the same way the gentlemen I am speaking of as 
running out to help his wife, slipped, and fell by her side, and the servant maid, running out 
to give assistance, also joined them. (Laughter.) Of course, that brought together by- 
standers, who, seeing the advantage of our accident policies, would no doubt take:them out. 
The frost of 1890-91 was therefore a lossto us, but a gain at the same time. (Hear, hear.) 
Now, gentlemen, with reference to the points brought before us during the year by our 
shareholders and friends, one is the question of advertisements. We have had some letters 
stating that we have spent too much money on advertisements, while, on the other hand, 
some have written to say they thought we did not spend enough. I think on that basis we 
may be content with what we have done, but, of course, as chairman, I always like to look 
into these things, and we are sure that if we were to neglect to advertise, our business 
would certainly fall back. One of our correspondents quoted the case of a company which 
comes, perhaps, nearest to us in business, as not wasting money in advertising, so I got 
hold of a return which gives the premium income, assurance business, compensation, and 
expenses of the different companies, and I find that the company referred to, which, I think, 
started business very much at the same time that we did, have a premium income of some- 
thing under a third of what we have, and that their percentage of expensesis 30 as against our 
25 percent. I am informed, however, that they spend a good deal of money in extending 
their business in superintendence and travelling expenses. We spend a certain substantial 
sum in that direction, and we also go in largely for advertising. I think the figures I have 
given are a sufficient reply to the gentlemen who think we waste money in advertising, and I 
think we may be content with what we are doing. Now, gentlemen, as to the accidents 
our secretaries (Messrs. Massy and Vian), who I may tell you have shown the greatest 
possible activity and energy ever since the business of the company devolved upon them, 
have brought out a little book, which I think is not only picturesque but truthful, under the 
very clever title of Hurt and Balm, and this contains a record of some of the accidents 
during the year which have come before our notice and we have given compensation for. 
I won't take up your time, which is valuable, by going through the different accidents you find 
there, but there are one or two I wish to quote simply for this reason :—I understand that our 
agents, when they go to gentlemen and ask them to insure, are often told, *‘ We do not 
hunt, we do not shoot, and we run no risk; therefore, why should we insure?’”’ Now, 
one of our last accidents was one of the most extraordinary I ever heard of. But we shall 
pay for it, and it illustrates very forcibly the liability of everybody to sudden death from 
accident. It occurred only about a fortnizht ago. A gentleman went out rabbit shooting 
with some friends. He was not shooting himself, but was one of the party. The guns had 
been laid aside, those lethal weapons which people think produce accident were not in use, 
and after lunch the members of the party began a certain rough horseplay among each other, 
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in the course of which one of the younger members of the party was thrown down upon the 
abdomen of a third. His elbow went into this gentleman’s abdomen violently, and 
peritonitis setting in, he died within four days. I suppose if there was any gentleman who 
thought he was safe from accident it was this gentleman who died from peritonitis under the 
circumstances I have mentioned. In another case the eye of a farmer walking across a field 
was pierced by a shot from a distant field, and he received £500 compensation from us. 
This, I think, will justify what I am trying to impress upon you—that everybody is liable 
to accident. Take the case of the gentleman who was sleeping in his room, when a chimney 
stack fell through his roof during a storm and killed him. He was no doubt a humdrum 
sort of aman who thought he ran no danger of accident, but the fact is, accidents are erratic 
in their attack, and nobody in whatever station is free from danger of accident merely 
because he does not follow a risky employment. Now, gentlemen, I only want to say in 
conclusion, I have been very much struck during my career as a director and chairman of this 
company with the esprit de corps which prevails amongst all the employés of the company. 
I think we in a great measure owe our success to the feeling there is amongst all these, from 
the secretaries to the lowest clerk. They all seem to feel a personal interest in the success 
of this company ; they all seem proud of its present position, to look with satisfaction upon 
its past, and to be confident as to the future. We propose to pay a dividend of 5s. per 
share, the same as we paid last year, and I think the shareholders will join with us in the 
feeling that the position of the Railway Passengers’ Assurance Company is a long way ahead 
of that of any accident company in the kingdom. 





a> 
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WESTMINSTER AND GENERAL LIFE ASSURANCE ASSOCIATION. 


AT this the eleventh quinquennial general meeting, the directors had the pleasure of submit- 
ting to the policyholders and proprietors their report on the transactions of the association 
during the five years ending on the 31st December last, together with a summary of the 
= and the revenue accounts and balance-sheets shewing the amount of divisible 
proft. 

As compared with the life assurance business completed during the previous quinquen- 
nium, there will be found a large increase both in the number of policies issued and 
in the aggregate amount assured, the business consisting of 1,965 policies assuring 
£663,478. 19s. 5d., as against 1,622 policies assuring £505,714, thus shewing an increase of 
343 policies and of £157,764. 19s. 5d. in the tatal sums assured. 

The claims by death, during the five years, have (after deducting reassurances) amounted 
to £232,719. 8s. 2d. under 494 policies, which sum, with £7,600 paid on 28 matured 
endowment assurances and children’s endowments, makes a total of £240,319. 8s. 2d. paid 
for assurance claims during this quinquennium, as against a total of £186,715. 9s. paid 
during the previous one. 

The life assurance policies in force on 31st December last numbered 4,846, assuring with 
bonus additions £1,765,045. 19s. 5d., as against 4,255 policies in force at the end of the 
previous quinquennium, assuring with bonus additions £ 1,608,945. 12s. 11d. 

As announced in their last quinquennial report, the directors have discontinued annuity 
business, and during the last five years 38 annuities, amounting to £1,421. 19s. 3a. per 
annum, have fallen in, and there now remain in force only 77 annuity contracts for securing 
an annual total of £3,486. 175. 

Notwithstanding the large amount paid for claims, the total funds of the association 
have increased during the last five years from £532,195. 125. 9d. to £557,893. 12s. 6d., 
while the aggregate income from premiums, interest and dividends for the same period has 
increased from £336,849. Is. 5d. to £365,815. 16s. 6d. 

The valuation of the life assurance policies has been made (as on the last three occasions) 
by the Institute of Actuaries Hm. Table of Mortality, but in the case of the Annuity 
Contracts, the Government Experience (1882) Tables have been substituted for the Carlisle 
Table, which has necessitated an increase in the reserve of £785. The rate of interest 
assumed in the calculations has been 3 per cent. throughout. 


Acting on the enlarged powers of investment under the rules, the directors have varied 
some of the investments of the funds of the association by selling the greater portion of the 
Government stock and portions of other stocks yielding a low rate of interest, and re-investing 
the proceeds upon the stocks and bonds of railway and other companies yielding an average 
rate of £4 per cent. or thereabouts. By these sales a large profit on the price of the stocks 
as appearing in the books was realized, as is shewn in the revenue account. . 
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The amount of divisible profit as appearing by the annexed valuation balance-sheet, is 
£47,910. 17s. 7d., of which, four-fifths, namely, £38,328. 14s. 1d. belongs to the participating 
assurers and will give a cash bonus varying from 30 to 14 per cent. on the premiums paid 
during the quinquennium, or a reversionary addition to the sum assured of 55 per cent., or 
less according to age, on the amount so paid. 


Of the remaining one-fifth of the divisible profit, one moiety, namely, £4,791. Is. 9d. 
belongs to the proprietors, and the other moiety will, according to the rules, be added to the 
guarantee fund, which will then amount to £34,664. os. 9d. 


The conditions of assurance have been thoroughly revised, and on reference to the 
prospectus of the association, it will be found that the policies are now as free from restrictions 
and as liberal as those of any "other office in the country. 


Taking into consideration the keen competition among the offices, as well American as 
British, for life assurance in this.country, the directors trust that the working of the last five 
years will give satisfaction to all interested in the association, both as regards the amount 
of business transacted and the net result; and they appeal with confidence to the policy- 
holders and proprietors to help them in extending the business and increasing the prosperity 
of the association by recommending it to all their friends, which its ample reserves, the 
soundness of its investments, and the liberal condition of its policies, fully justify them 
in doing. 


Balance=sheet on 31st December, 1891. 
LIABILITIES. 


Shareholders’ capital paid-up and additions to 31st December, 1891, 
429,872. 19s. ; interest thereon payable to shareholders for divi- 
dend, 1891, £1,191. 175. 2d.; reserve fund (loans on personal 
security), £654. 18s. 9d. ; assurance fund, £ 526, 173- 17s. 7@.—total 


funds, as per first schedule . ‘ £557,893 12 6 
Claims admitted but not paid (after deduction of sums reassured) - 9353 8 oO 
Unpaid annuities ° - ° ° ° . ° ° . ° 52 6 2 

»» accounts ° ‘ ° ° ° . ° 261 10 9 

»»  groundrent . . ° . . . . ° . . 2110 O 

», cash bonuses . . P ° ° ° - ° ‘ . 331 13 5 

»y surrender values Pe ‘ ° i ‘ P 710 16 oO 

9, dividends ° ‘ ° ‘ . ‘ ° 59 6 10 


£568,684 3 8 








ASSETS. 
Mortgages on property within the United — . . a ° 449,626 0 oO 
Loans on the association’s policies. . , ‘ ° 29,951 14 6 
Investments—British Government securities 7 . ‘ . ‘ 4,703 14 2 
Indian and Colonial Government securities . ° ° ° 1,904 15 9 
Railway and other debentures and debenture stocks. . . 215,387 13 5 
British railway preference stock . ° e ° . . ° 10,409 9 9 
Railway bonds (British possessions) . ‘ . . ° . 3.401 5 6 
Railway bonds (United States) . > ‘ . ‘ ‘ 39,937 13 6 
Indian railway capital stock (guaranteed) ° P ° ° 59,801 I 5 
East Indian railway annuity, class B, £450 per annum e ‘“ . 10,000 O O 
House property (o hen, 28, a Street) . ° . . ° 3,263 6 4 
Loans—Parochial rates . = . ° . . - ° 1,350 0 O 
Reversions . é ° ° ° ° . i ° 15,350 0 O 
Life interests ‘ ° ° ° js * ° ° r ° 20,990 3 9 
Personal security . - . e ‘i ° A ‘ 3,873 17. 8 
Office furniture . ° . ° ‘ ° ° . ° ° ° 500 0 O 
Agents’ balances ‘ ‘ ‘ ‘ ‘ ‘ ‘ ; ‘ 1,324 5 3 
Outstanding premiums ° r ° ‘ . , : , 10,752 4 11 
Ae interest ° ‘ ‘ ‘ ’ ‘ ° 8,122 2 8 
» rent ° . ° . . ° . . 15 90 0 
Cash—In hand and on current account a ‘ i ‘ ‘ ‘ 2,419 I5 1 
On deposit account . . ‘ > , ‘ ‘ F ‘ 15,600 0 O 
£568,684 3 8 
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Valuation Balance-sheet on 31st December, 1891. 


LIABILITIES. 
Net liability under assurance and annuity transactions - - sata 
statement) . = ' ; F fi - £478,263 0 0 
Surplus. ° - : = - ° ° ‘ e . 47,910 17 7 


£526,173 17 7 
ASSETS. ence RRR 


Life assurance fund as per balance-sheet under schedule No.2 . = £526,173 17. 7 








ERNEST Woops, Actuary. 
AUDITORS’ REPORT. 


We, the undersigned, auditors of the Westminster and General Life Assurance Associa- 
tion, beg to present the revenue account and balance-sheet hereunto annexed, which, on 
examination of the books and vouchers, we find to be correct. We have ascertained from 
the bankers of the association, that on the 31st December, 1891, the balances in favour of 
the association were accurately stated in the books of the office. We also certify that we | 
ascertained by inspection of the mortgage deeds, bonds and certificates, that the following 
securities and property belonged to the association on 31st December, 1891, and were held 
in the names, or in the manner set opposite to them, viz. :— 


49,626 . Advanced on mortgage of still within the 
—— United Kingdom , ‘ - In the names of Messrs. 
Barlow (dec.), Haward 
and Mott, and Lt.-Gen. 
Meyrick, the trustees of 
the association. 

28,392 . Advanced on the association’s policies . - Policies deposited with the 
directors and charged 
with repayment of loan 
and interest. 

1,559'4/6 Half-premiums advanced on credit policies. 








5,000 . British Government 2$ per cent. stock 


6,000 . Canada $ per cent. inscribed stock 


10,000 . ‘a reduced ; In the names of Messrs. 
5,000 . Cape of foul Hope Government 4 ai cent, Haward and Mott, and 
stock ‘ Lieut.-Gen. Meyrick. 


9,000 . Cape of Good | Hope Government 4 per cent. 
consolidated stock 
9,999 . New Zealand 4 per cent. consolidated stock 
10,000 . New South Wales 5 per cent. bonds ‘ ° : Under the control of 


10,000 . Tasmania 6 per cent. bonds Messrs. Haward and 
Mott, and Lieut.-Gen. 
Meyrick. 

1,359 - India 3} percent. stock . . ° ° 

61,358 

12,000 .. 3 per cent. debenture stock in the Midland Ry. 

12,000 . 3 ~* », Gt.Nrthn.Ry. 

12,000 . London and North Western Ry. 

12,000 : London and South Western Ry. . wag Bin 5 gee 

12,c00. lk London, Brighton and S. Coast Ry. 


5,000 .| 4 percent. | Great Indian Peninsula Railway Licut.-Gen. Meyntck. 


10,000. —— Oude and Rohilkund Railway 
2,000 stock Eastern Bengal Railway 
8,500 .| inthe _ | Metropolitan District Railway 











4,102. Metropolitan Railway . : 7 
3,000 . Southern Mahratta Railway . ° 
Canadian Pacific Railway ° 





















10,000 
30,000 
4,000 
8,009 
5,000 


4,000 
6,890 
8,000 
10,000 
5,000 


9255 
198,747 
5,000. 
— 





3,000 
5,000 


$25,000 


$35,000 
$50,000 
$55,000 


$165,000 


st 


5,000 
15,000 
16,215 
11,660 
47,875 


450 per 





: 
=} 


1,350 


20,990*/9 





it 





| 


3,873'"/s 
15,350 





| 


| 


__3:263¢/s 


ioth February, 1892. 





4% p- cent. , North Eastern Railway 

debenture ) London, Chatham ae Dover Ry. « 
stock Metropolitan Railway . 
inthe \ South Indian Railway 


5 per cent. debenture stock in the Grand Trunk 
Railway of Canada 

5 per cent. debenture stock in “the Ontario and 
Quebec Railway 

6 per cent. debenture stock in the Metropolitan 
District Railway ‘ 

4 per cent. debenture stock in “the London and 
St. Katharine Docks Co. 

5 per cent. debenture stock in Arthur Guinness, 
Son and Co., Limited 

5 per = mortgage debenture stock i in Watney 
and Co., Limited 

5 per cent. debenture stock in the South Metro- 
politan Gas Co. . ° . 


Middle Class Dwellings Company, Limited, 
4% per cent. mortgage debentures ‘ 

London, Chatham and Dover Railway 44 per 
cent. arbitration preference stock 





Atlantic and North West Railway 5 per cent. ) 
first mortgage bonds . 

St. Paul, Minneapolis and Manitoba Railway 
4 per cent. first mortgage bonds . 

St. Paul, Minneapolis and Manitoba Railway 
44 p. cent. consolidated mortgage gold bonds 

Baltimore and Ohio South Western Railroad 
4% per cent. first mortgage gold bonds = 

Chicago, St. Louis and New Orleans Railroad 
5 per cent. gold bonds 

Cleveland and Pittsburgh Railroad 4h per cent. 
general mortgage gold bonds. 


Madras Railway—5 per cent. Capital 
Gt. Indian Peninsula Ry.—5 p.cent. (stock 
Bombay, Baroda & C.I. Ry.—5 p.c. ( (guaran- 
Southern Mahratta Ry.—3} p. cent. teed) 





Annuity (Class B) East Indian Railway 


Loan on Parochial Rates. 
Loans on life interests 


| 
| 


t 


Loans on personal security 


Loans on reversions 


Estimated value of premises, 28, King Street, 
Covent Garden, included in balance-sheet 


‘| 
‘} 


Wo. E. CHAMBERS, 
F. L. SoOPER, 


HENRY PER 
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R. W. Brown, 


In the names of Messrs. 
Haward and Mott, and 
Lieut.-Gen. Meyrick. 


Under the control of 
Messrs. Haward and 
Mott, and Lieut.-Gen. 
Meyrick. 


In the names of Messrs. 
Haward and Mott, and 
Lieut.-Gen. Meyrick. 


In the names of Messrs. 
Barlow (dec.), Haward 
and Mott, and Lieut.- 
Gen. Meyrick. 


Lease held by Messrs. 
Barlow (dec.), Haward 
and Mott, and Lieut.- 
Gen. Meyrick. 


Auditors. 





cy HORNE, 








INSURANCE AND ACTUARIAL RECORD. 


PERSONAL. 


Law Fire Orrice.—It is rumoured that the Law Fire Office are about 
to establish a Yorkshire branch. 





STRAITS INSURANCE CoMPANY.—Mr. E. H. Forwood, of Messrs. Forwood 
Brothers & Co., has joined the London local board of reference of the 
Straits Insurance Company. 





QuEEN INSURANCE CompaNny.—Mr. Matthew Irving, of the Queen 
(merged in the Royal) Insurance Company, is now joint local manager in 
Manchester with Mr. Richard Wright. 





Honour To Mr. Kinc, Actuary-—The fost Magazine states that 
Mr. George King, F.I.A., has been offered and has accepted the honorary 
membership of the French Institute of Actuaries. 





METROPOLITAN Lire AssuURANCE SocieTty.—The offices of the 
Metropolitan Life Assurance Society have now been removed to more 
commodious premises, at No. 13, Moorgate Street, E.C. 





ENGLISH AND ScoTTisH Law Lirre.—Mr. Albert George Scott, who has 
acted as accountant for several years to the English and Scottish Law Life 
Association, has been appointed assistant manager to the association. 

CALEDONIAN INSURANCE CompaNny.—The directors of the Caledonian 
Insurance Company have filled the vacancy in the Glasgow secretaryship by 


the appointment of Mr. Patrick Macneil, presently fire superintendent at the 
branch. 





New York Lire Orrice.—Mr. John A. McCall, of the Equitable, of 
the United States, has been appointed president of the New York Life 


Office, in succession to Mr. Beers, who takes up an advisory position on 
the board. 





DEATH OF MR. WILLIAM Bourne, F.S.S., A.I.A.—It is with deep regret we 
refer to the death of Mr. Bourne, the able and promising insurance statistician, 
whose handbook is a splendid guide to those who are interested in insurance 
matters. It is thoroughly reliable, and its utility has been well established. 
Mr. Bourne was only in his thirtieth year, but he has left behind him a 
record of valuable services rendered to his profession. He was beloved by 
all who knew him, and only pleasant memories survive him, which will be 
long cherished. 
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RoyaL EXCHANGE ASSURANCE CORPORATION.—Mr. John London, of 
the Glasgow branch of the Caledonian Insurance Company, has been 
appointed manager of the Manchester branch of the Royal Exchange 
Assurance Corporation. 





RoyaL INsuRANCE Company.—Mr. George Frederick Wallers, who has 
acted for some years as district manager for Dublin and South Ireland 
for the New York Life Insurance Company, has been appointed agency 
inspector for Ireland for the Royal Insurance Company. 





BriTIsH Empire Mutua Lire.—The Right Hon. the Viscount Dillon, 
of Dytchley Park, Oxon, was duly elected, at an extraordinary general meeting 
of the members of the British Empire Mutual Life Assurance Company, a 
director of the company, in room of the late Mr. John Runtz. 





EQUITABLE LIFE OF THE UNITED StTaTES.—The Argus states that 
Mr. Thomas D. Jordan has been appointed comptroller of the Equitable 
Life of the United States, in room of Mr. John A. McCall. Mr. Jordan has 
been with the Equitable of the United States for many years. 





Mr. THoMAS CRAWFORD has been appointed general manager of the 
New York Life for Great Britain and Ireland in succession to J. Fisher Smith, 
who resigns the position through ill-health, Mr. Crawford has been con- 
nected with the London office since 1872, and has recently acted in the 
capacity of sub-manager. 





FacuLry OF ACTUARIES IN SCOTLAND.—Mr. George C. Stenhouse, of 
the Scottish Widows’ Fund, the active and able secretary of the Faculty of 
Actuaries, has been reappointed secretary by the council for another year, 
notwithstanding the circumstance that the usual term of office having 
expired, he had resigned the post. 





SICKNESS AND ACCIDENT AssociATION.—Mr. J. H. McNeill, who for 
upwards of three years has represented the Sickness and Accident Association 
as secretary of their Leeds branch, has been promoted to the position of 
London secretary. Mr. P. J. Harrison, inspector of agents at the Leeds 
branch, and formerly special agent at Bradford, has been appointed to the 
secretaryship in Leeds, rendered vacant by the promotion of Mr. McNeill to 
London ; and Mr. John Currie has been appointed resident secretary in 
Cardiff. Mr. Currie has been upwards of five years on the head office staff 
of the association. 





UNITED K1INGDOM TEMPERANCE AND GENERAL PROVIDENT INSTITU- 
TION.—To fill the vacancy on the board of the United Kingdom Temperance 
and General Provident Institution, created by the resignation of Mr. Richard 
Barrett, the directors have unanimously elected Mr. W. Hine Smith, subject 
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to the confirmation of the members at the ensuing annual meeting. 
Mr. W. Hine Smith is the oldest stipendiary officer of the Young Men’s 
Christian Association. His first connection with that institution was as 
secretary of the Leeds, then of the Manchester Association. In 1879 he 
succeeded Mr. W. E. Shipton as general secretary of the association in 
London. It was mainly owing to his instrumentality that Exeter Hall was 
secured as the centre of the Young Men’s Christian Association work, 
Mr. Smith becoming the secretary of Exeter Hall and of the London work in 
general. He is now the organising and visiting secretary of the Y.M.C.A. 
National Council, whose central offices, as all the world knows, are Exeter 
Hall. Mr Smith’s election to a seat at the council table of the United 
Kingdom Temperance is, in every way, a happy one.—ost Magazine. 


> 
wo 





Lioyp’s PoLicigs AND GUARANTEES.—A commotion, writes the Daily 
News, was raised among the underwriters at Lloyd’s by the notice issued by 
the committee and reproduced below. For some years past it has been the 
rule for new members to deposit each £5,000 with the committee as a 
guarantee of solvency. The committee now think it right to remind the 
public that only marine and incidental transit risks are backed by that 
guarantee. Lloyd’s underwriters, if their guarantee fund is trenched upon, 
must cease making contracts until the fund is restored. The committee 
cannot forbid, but do not recognise, such contracts as insurance against fire, 
against burglary, against twins—one such case is reported—against loss of 
securities carried through the streets, against insanity, adverse wills, or 
disappointed expectations generally. Those members who have not much 
free capital or credit feel themselves injured by this proclamation by the 
committee, which comes upon them as a surprise. During the past half-year 
the rates of marine insurance have been slightly raised, but the margin for 
profit is still declared to be unsatisfactory. Accordingly, outside risks have 
been entered upon as a field more free from the competition of marine 
insurance offices on the one hand, and mutual clubs on the other. The 
capitalist members of Lloyd’s are at liberty to undertake outside risks, but 
the smaller men feel that the ground is cut from their feet. The notice runs 
thus: “In view of the increasing number of policies effected at Lloyd’s 
covering risks not connected with marine insurance, the committee of Lloyd’s 
desire to call attention to the fact that the deposits and guarantees lodged 
with them by underwriting members as security for their individual liabilities 
contracted at Lloyd’s are applicable only to settlement of claims arising upon 
policies which relate to the following subject matters of insurance, viz. : 
Vessels of any description, including barges and dredgers, cargoes, freights 
and other interests which may be legally insured in, by or in relation to 
vessels, cargoes and freights; goods, wares, merchandise and property of 
whatever description, insured for any transit by land or water, or both, and 
whether or not including warehouse risks or similar risks, in addition or as 
incidental to such transit.” It is also remarked that those who offered to 
insure the guarantors of the Baring estate come under this notice. 





